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Letter  of  Transmittal 


Treasury  Department, 
Office  of  Commissioner  of  Internal  Revenue, 

Washington,  D.C.,  February  23,  1967. 


Dear  Mr.  Secretary: 

I  am  transmitting  Statis  tics  of  Income — 1961,  Supplemental  Report  on  Foreign 
Tax  Credit  Claimed  on  Corporation  Income  Tax  Returns.  This  report  also  in- 
cludes data  on  the  Western  Hemisphere  trade  corporation  deduction.  It  is  sub- 
mitted in  partial  fulfillment  of  the  requirements  of  section  6108  of  the  Internal 
Revenue  Code  of  1954,  which  provides  that  statistics  be  published  with  respect  to 
the  operation  of  the  income  tax  laws. 

The  statistics  in  this  report  were  obtained  from  the  returns  and  schedules 
filed  by  corporations  for  accounting  periods  ended  July  1961  through  June  1962. 
The  report  contains  summary  information  for  the  4,427  returns  on  which  corpora- 
tion taxpayers  claimed  a  foreign  tax  credit  for  income  year  1961  as  well  as  the 
more  detailed  statistics  for  the  3,821  returns  for  which  supporting  statements, 
Form  1118,  were  also  filed.  It  contains  information  on  the  foreign  taxable  income, 
foreign  taxes  paid,  and  foreign  tax  credit  claimed  by  United  States  corporations. 
Statistics  are  furnished  for  the  geographic  areas  and  countries  in  which  foreign 
income  was  earned  and  to  which  taxes  were  paid.  Classifications  of  the  statistics 
show  the  industries  and  various  size  measures  of  the  corporations  claiming  the 
foreign  tax  credit  as  well  as  the  limitation  method  under  which  the  credit  was 
computed. 

This  report  also  includes  summary  information  for  the  608  Western  Hemi- 
sphere trade  corporation  returns,  and  foreign  tax  credit  data  for  those  Western 
Hemisphere  trade  corporations  that  claimed  a  foreign  tax  credit.  The  Western 
Hemisphere  trade  corporation  deduction  data  were  obtained  from  the  taxpayer's 
Form  1120,  schedule  I.  The  statistics  are  also  classified  to  show  the  industries 
and  various  size  measures  of  the  firms  taking  the  deduction. 

Since  the  data  were  obtained  from  returns  submitted  for  1961,  they  do  not 
reflect  the  extensive  changes  pertaining  to  the  taxation  of  foreign  income  in  the 
Revenue  Act  of  1962. 


Commissioner  of  Internal  Revenue. 


Hon.  Henry  F.  Fowler, 

Secretary  of  the  Treasury. 
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Foreign  Tax  Credit 
Claimed  on 
Corporation  Income 
Tax  Returns,  1961 


Where  the  foreign 
income  comes  from: 


Asia  $945, 000, 000 

Europe  $864, 000, 000 

Latin  American 
Republics....  $753, 000, 000 


Canada  $652, 000, 000 

Oceania  $103, 000, 000 

Africa  $90,000, 000 

Other  Western 
Hemisphere...  $77, 000, 000 

Puerto  Rico  and  U.  S. 
Possessions..  $15, 000,000 

Other.  $95, 000, 000 

Total..  $3,595,000,000 


As  reported  on  the  supporting  statements  Form  1118 
filed  with  corporation  returns  for  1961. 


Foreign  Tax  Credit  Claimed  on  Corporation  Returns 


INTRODUCTION 

Since  the  United  States  tax  law  generally  imposes  the 
income  tax  on  income  derived  from  all  sources,  income 
earned  from  without  the  country  is  subject  to  taxation  by 
both  the  United  States  and  the  foreign  country  or  United 
States  possession  in  which  income  was  earned.  In  order 
to  alleviate  the  consequences  of  this  double  taxation,  the 
Internal  Revenue  Code  provides  a  credit  from  income  tax 
or  an  alternative  deduction  from  gross  income  for  foreign 
taxes  paid  or  accrued.  Taxpayers  usually  choose  the 
foreign  tax  credit  rather  than  the  deduction  because  this 
usually  results  in  a  lower  combined  total  of  United  States 
and  foreign  taxes. 

Creditable  Taxes 

Two  categories  of  foreign  taxes  are  creditable:  (^in- 
come, war  profits,  and  excess  profits  taxes  and  (2)  taxes 
in  lieu  of  income  and  profits  taxes  sometimes  imposed 
under  foreign  law  upon  particular  firms  or  industries. 
As  discussed  below,  creditable  taxes  include  those  paid 
to  the  foreign  country  or  United  States  possession  by  the 
domestic  corporation  as  well  as  those  paid  indirectly 
through  its  foreign  subsidiaries.  The  foreign  tax  must 
have  "income"  as  its  base,  essentially  as  defined  under 
the  United  States  tax  law,  although  the  foreign  law  under 
which  the  tax  was  imposed  need  not  be  identical  to  the 
United  States  law  in  respect  to  determination  of  gross 
income,  exemptions,  and  deductions. 

A  United  States  citizen,  wherever  resident,  a  domestic 
corporation,  and  a  United  States  trustor  estate  are  gener- 
ally allowed  a  credit  for  the  amount  of  any  income,  war 
profits  and  excess  profits  taxes  paid  or  accrued  during 
the  taxable  year  to  any  foreign  country  or  possession  of 
the  United  States.  In  the  case  of  a  resident  of  the  United 
States  or  an  individual  who  is  a  bona  fide  resident  of 
Puerto  Rico  during  the  entire  taxable  year,  a  credit  will 
be  allowed  for  the  amount  of  any  such  taxes  paid  or 
accrued  during  the  taxable  year  to  any  possession  of  the 
United  States.  An  alien  resident  of  the  United  States  or 
an  alien  individual  who  is  a  bona  fide  resident  of  Puerto 
Rico  during  the  entire  taxable  year  may  also  claim  a 
credit  for  the  amount  of  creditable  taxes  paid  or  accrued 
during  the  taxable  year  to  any  foreign  country,  if  the 
foreign  country  of  which  such  alien  resident  is  a  citizen 
or  subject,  in  imposing  such  taxes,  allows  a  similar 
credit  to  citizens  of  the  United  States  residing  in  such 
country. 

However,  the  following  may  not  credit  foreign  taxes : 
(1)  China  Trade  Act  corporations  entitled  to  the  benefits 
of  section  941  of  the  Code;  (2)  citizens  and  corporations 
deriving  substantially  all  their  income  from  United  States 
possessions  entitled  to  the  benefits  of  section  931  of  the 
Code;  and  (3)  regulated  investment  companies  in  any 
year  in  which  they  elect  to  pass  on  to  their  shareholders 
the  credit  for  foreign  taxes  paid. 


Limitations  on  the  Tax  Credit 

The  credit  which  may  be  taken  in  any  year  is  limited 
so  that  the  taxpayer  pays  the  higher  of  the  United  States 
or  foreign  tax  rate  on  his  foreign  taxable  income.  Taxes 
additional  to  those  paid  to  the  foreign  country  are  due 
under  the  Internal  Revenue  Code  when  the  United  States 
tax  rate  is  higher  than  the  foreign  rate.  Taxpayers  con- 
sider use  of  two  alternative  limitations  in  computing  the 
tax  credit:  (1)  the  per-country  limitation  and  (2)  the 
overall  limitation.  Under  the  per-country  limitation,  the 
credit  is  computed  separately  for  the  income  derived 
from  and  taxes  paid  to  each  country  or  United  States 
possession.  Under  the  overall  limitation,  the  credit  is 
determined  upon  the  total  amounts  of  income  earned  from, 
and  taxes  paid  to,  all  foreign  countries  and  possessions. 
When  the  foreign  taxes  paid  or  accrued  and  the  taxes 
deemed  to  have  been  paid  exceed  either  the  per-country 
or  overall  limitation,  the  excess  tax  may  be  carried  back 
to  the  2  preceding  years  and  then  carried  forward  to  the 
5  succeeding  years.  Foreign  taxes  against  which  the  limi- 
tation is  compared  consist  of  three  components:  taxes 
paid  or  accrued,  taxes  deemed  to  have  been  paid,  and  the 
tax  carryover  or  carryback. 

In  addition  to  receiving  credit  for  "taxes  paid  or  ac- 
crued" or  direct  taxes  paid  on  earnings  in  a  foreign 
country,  a  domestic  corporation  owning  10  percent  or 
more  of  the  voting  stock  of  a  foreign  corporation  (defined 
as  a  "related  foreign  corporation")  may  also  receive  an 
indirect  credit  for  a  share  of  the  taxes  paid  or  accrued  by 
the  related  foreign  corporation  when  it  receives  dividends 
from  that  corporation.  Such  taxes  are  "taxes  deemed  to 
have  been  paid"  by  the  domestic  corporation  and  are 
derived  in  the  following  manner: 

Accumulated  profits 

distributed   x    Foreign  taxes 

Total  gains,  profits, 
and  income 

A  step-by-step  description  of  the  computation  is  pro- 
vided under  Taxes  deemed  to  have  been  paid  in  the  "Ex- 
planation of  Terms."  Accumulated  profits  are  the  total 
gains,  profits,  or  income  earned  abroad  less  foreign 
taxes  paid  or  accrued.  The  indirect  credit  for  taxes  paid 
by  a  foreign  corporation  is  not  available  to  individual 
taxpayers. 

The  domestic  corporation  may  also  receive  a  credit  for 
taxes  paid  by  a  subsidiary  of  the  related  foreign  corpora- 
tion. If  the  related  foreign  corporation  owns  50  percent 
or  more  of  another  foreign  corporation,  it  will  have  been 
deemed  to  have  paid  taxes  through  its  subsidiary  in  a 
manner  similar  to  that  in  which  the  domestic  corpora- 
tion is  deemed  to  have  paid  taxes  through  the  related 
foreign  corporation.  Amounts  deemed  to  have  been  paid 
by  the  related  foreign  corporation  through  its  subsidiary 
are  included  in  foreign  taxes  for  the  computation  of  taxes 
deemed  to  have  been  paid  by  the  domestic  corporation 
(through  the  related  foreign  corporation). 
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Further  discussion  of  these  sections  of  the  Code 
especially  as  they  relate  to  the  determination  of  the  most 
advantageous  form  of  organization  under  which  domestic 
corporations  may  conduct  foreign  operations  is  presented 
under  Forms  of  operation  in  the  "Explanation  of  Terms." 

Tax  treaties  with  individual  foreign  countries  may 
lessen  the  impact  of  double  taxation  by  either  reducing 
noncreditable  foreign  taxes  or  by  rendering  creditable 
certain  taxes  which  otherwise  would  be  noncreditable. 
Some  treaties  contain  provisions  permitting  a  taxpayer  to 
credit  certain  foreign  taxes  as  taxes  imposed  on  the 
shareholders  of  foreign  corporations  although  under  the 
tax  law  the  taxes  are  deemed  to  be  imposed  on  the  cor- 
porations. If  the  shareholder  is  a  domestic  corporation, 
a  larger  credit  may  result  from  taxes  treated  as  direct 
taxes  (taxes  paid  or  accrued)  than  if  the  taxes  are  deemed 
paid  through  the  foreign  corporation. 

NEW  FOREIGN  TAX  CREDIT  INFORMATION 
PRESENTED  IN  THIS  SUPPLEMENTAL  REPORT 

The  regular,  annual  series  of  Statistics  of  Income- - 
Corporation  Income  Tax  Returns  reports  provides  data  on 
the  total  foreign  tax  credit  claimed  on  corporation  re- 
turns. Most  of  the  recent  reports  contain  summary 
information  from  the  Form  1118  which  is  filed  in  support 
of  the  foreign  tax  credit  claimed.  The  report  for  1960, 
for  example,  presents  total  taxable  income  from  foreign 
sources  and  the  total  foreign  taxes  reported  on  Form  1118 
classified  by  size  of  total  assets,  size  of  net  income,  and 
by  industry  of  the  domestic  corporation  claiming  the  tax 
credit  along  with  some  summary  information  from  its 
Form  1120. 

The  major  feature  of  this  Supplemental  Report  is  the 
geographic  area  data  based  on  the  foreign  country  to  which 
taxes  were  paid.  Information  is  presented  separately  for 
approximately  75  countries  within  the  following  geo- 
graphic areas: 

Canada 

Latin  American  Republics 
Other  Western  Hemisphere 
Europe 
Africa 

Asia 
Oceania 

Puerto  Rico  and  U.  S.  possessions 
Country  not  stated  and  other  income  from  outside 
the  United  States 

Also  new  in  this  report  is  the  classification  of  the  data 
by  the  method  of  limitation--per-country  or  overall-- 
chosen  by  the  corporation  in  computing  its  foreign  tax 
credit. 

The  two  groups  of  returns  covered  in  this  report  are: 
(a)  all  returns  with  a  foreign  tax  credit  and  (b)  those 
returns  with  supporting  statements,  Form  1118.  For  the 
first  group  of  returns,  information  on  their  United  States 
income  and  taxes  and  the  amount  of  foreign  tax  credit 
claimed  are  presented.  This  same  information  is  pre- 
sented for  the  second  group  of  returns  along  with  the 
detail  underlying  the  foreign  tax  credit  as  reported  in  the 
taxpayer's  Form  1118.  The  following  table  classifiers 
are  used  in  this  report: 


1.  Industrial  group  or  industrial  division 

2.  Size  of  total  assets 

3.  Size  of  net  income 

4.  Size  of  United  States  income  tax  before  foreign 
tax  credit 

5.  Geographic  area  or  country 

6.  Limitation  method 

Each  of  the  above,  in  some  instances  shown  as  table 
items  as  well  as  table  classifiers,  is  discussed  in  the 
"Explanation  of  Terms."  With  the  exception  of  the  geo- 
graphic classification,  determined  by  the  foreign  country 
to  which  taxes  were  paid,  the  classifications  pertain  to 
the  domestic  corporation  and  not  to  the  foreign  branch 
or  related  foreign  corporation- -i.e.,  the  industrial  group, 
size  of  total  assets,  and  size  of  net  income  of  the  domestic 
corporation,  and  the  limitation  method  employed  by  the 
domestic  corporation. 


SUMMARY  OF  THE  DATA 

The  growing  importance  of  foreign  investment  to 
American  corporations  is  reflected  in  the  statistics 
pertaining  to  the  foreign  tax  credit.  Over  the  8-year 
period  1954  through  1961,  the  number  of  corporations 
claiming  the  credit  rose  by  one-third  from  3,215  to 
4,427.  The  chart  below  shows  that  the  credit  claimed  on 
the  tax  returns  of  these  corporations  more  than  doubled 
rising  from  $726,000,000  to  $1,493,000,000.  A  large  part 
of  the  foreign  investment  was  held  by  a  relatively  few 
large  domestic  corporations.  Over  80  percent  of  the  total 
foreign  tax  credit  claimed  by  corporations  from  1954 
through  1961  has  been  consistently  claimed  on  the  300 
to  450  returns  showing  total  assets  of  $100,000,000  or 
more.  Chart  1  shows  that  for  1961,  the  455  returns  with 
assets  of  $100,000,000  or  more--10  percent  of  the  total 
number  of  returns—claimed  87  percent  of  the  total  foreign 
tax  credit. 


Chart  1. -AMOUNT  OF  FOREIGN  TAX  CREDIT  CLAIMED,  1954-1961 
(All  returns  with  foreign  tax  credit) 

_ _ ^_ .  1,443 


1.303 


19S4         19.55        1996        H9S7       M9S8         1959        I960  196! 


Dam  for  returns  *lth  ass.ls  ,.!  $100,000,000  01  more  del  tubulated  hi  this  vent. 
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Domestic  Recipient  and  Country  of  Foreign 
Income  and  Taxes 

The  predominant  role  played  by  large  domestic  cor- 
porations in  foreign  operations  is  clearly  reflected  in  the 
statistics  derived  from  the  supporting  statements  for 
foreign  tax  credit  claimed  (Forms  1118)  filed  by  3,821 
of  the  4,427  firms  claiming  the  credit.  For  example, 
chart  2  shows  that  the  foreign  taxable  income  reported 
by  the  438  firms  with  total  assets  of  $100,000,000  or 
more  amounted  to  $3,074,000,000  or  slightly  more  than 
85  percent  of  all  foreign  taxable  income.  Although  net 
income  as  an  indicator  of  size  is  more  volatile  from 
year  to  year  than  total  assets  because  the  same  firms 
may  not  be  represented  in  the  same  net  income  class 
each  year,  distributions  by  size  of  net  income  further 
show  the  importance  of  large  firms  in  total  overseas 
operations.  For  example,  the  28  firms  reporting  net 
income  of  $100,000,000  or  more  reported  56  percent  of 
total  foreign  taxable  income  in  1961. 


Chart  Z  —FOREIGN  TAXABtE  INCOME,  BY  ASSET  SIZE,  1961 
(Returns  with  supporting  statements,  Form  1118) 

—  Returns  with  assets  under 
$100,  000,  000 


Total  $3,594,725,000 


The  large  corporations  with  assets  of  $100,000,000  or 
more  reported  receiving  income  from  world-wide  opera- 
tions.   However,   only   four  countries --Canada,  Saudi 


Arabia,  Venezuela,  and  the  United  Kingdom --accounted 
for  over  one-half  of  the  total  foreign  taxable  income 
reported  by  large  firms.  Another  one-sixth  of  their  in- 
come from  foreign  sources  was  derived  from  operations 
in  Australia,  Iran,  Kuwait,  Japan,  and  West  Germany. 
The  remaining  amount  was  derived  from  over  65  other 
countries. 

Although  the  taxable  income  received  by  all  domestic 
corporations  from  these  other  countries  was  relatively 
small,  certain  countries  accounted  for  a  large  portion  of 
the  total  taxable  income  received  in  certain  geographic 
areas.  For  example,  table  A  shows  that  more  than  four- 
fifths  of  the  total  taxable  income  of  $90,422,000  reported 
earned  in  the  African  countries  was  earned  in  Liberia 
and  the  Union  of  South  Africa.  Likewise,  Jamaica  ac- 
counts for  more  than  one-half  of  the  total  taxable  income 
of  $77,005,000  reported  earned  in  the  Other  Western 
Hemisphere  category. 

Along  with  the  taxable  income  received  from  various 
foreign  countries,  table  A  presents  the  foreign  taxes 
paid  on  this  income,  i.e.,  total  foreign  taxes  excluding 
carryover,  and  the  percentage  that  the  taxes  are  of  the 

Table  A.— RETURNS  WITH  SUPPORTING  STATEMENTS,  FORM  1118:  FOREIGN  TAXABLE 
INCOME,  FOREIGN  TAXES  EXCLUDING  CARRYOVER,  AND  PERCENT  OF  FOREIGN 
TAXES  EXCLUDING  CARRYOVER  TO  FOREIGN  TAXABLE  INCOME,  BY  GEOGRAPHIC 
AREAS  AND  FOR  SELECTED  COUNTRIES,  1961 


Total 

foreign  taxes 

Foreign 

excluding 

carryover 

Country  or  geographic  area 

taxable 
income 

Amount 

Percent 
of  foreign 

(Thous 

xd 

(  Thousnd 

taxable 

doIU 

'•) 

doll* 

•) 

income 

(1) 

(2) 

(3) 

3,594 

725 

1,757 

413 

48.9 

651 

686 

231 

579 

35.5 

752 

977 

531 

708 

70.6 

83 

339 

32 

847 

39.4 

41 

368 

5 

615 

13.6 

35 

646 

3 

678 

10.3 

5 

722 

1 

937 

33.8 

11 

787 

6 

281 

53.3 

616 

483 

486 

965 

79.0 

40 

226 

15 

924 

39.6 

49 

967 

19 

164 

38.3 

Chile  

83 

321 

84 

689 

101.6 

388 

600 

338 

190 

87.0 

5* 

369 

28 

998 

53.3 

77 

005 

28 

789 

37.4 

39 

473 

8 

306 

20.3 

37 

532 

20 

783 

55.4 

864 

068 

371 

(X2 

42.9 

377 

367 

161 

426 

42.8 

38 

889 

19 

558 

50.3 

43 

783 

16 

005 

36.6 

43 

491 

9 

162 

21.1 

244 

11 

4.5 

57 

073 

23 

689 

41.5 

193 

887 

93 

001 

48.0 

486 

701 

209 

616 

43.1 

10 

441 

2 

360 

22.6 

24 

044 

6 

831 

28.4 

419 

002 

189 

542 

45.2 

33 

214 

10 

883 

32.8 

90 

422 

26 

510 

29.3 

31 

365 

8 

422 

26.8 

43 

960 

13 

752 

31.3 

15 

097 

4 

336 

28.7 

945 

227 

501 

825 

53.1 

13 

402 

10 

172 

75.9 

19 

318 

9 

493 

49.1 

117, 

895 

78, 

212 

66.3 

45 

609 

18 

242 

40.0 

95 

823 

18, 

278 

19.1 

132 

573 

75 

719 

57.1 

29, 

986 

16 

735 

55.8 

438, 

328 

251, 

522 

57.4 

52, 

293 

23, 

452 

44.8 

102 

802 

50, 

895 

49.5 

92, 

242 

45, 

836 

49.7 

10, 

560 

059 

47.9 

114 

, 

499 

36.4 

95 

,424 

9 

,571 

10.0 

NOTE:    Detail  may  not  add  to  total  because  of  rounding. 


Chart  3. -FOREIGN  TAXABLE  INCOME  REPORTED  ON  RETURNS  WITH 
ASSETS  OF  $100,000,000  OR  MORE,  BY  SELECTED  COUNTRIES,  1961 
(Returns  with  supporting  statements,  Form  1118) 


Saudi  West 
Arabia        Germany  5.4% 


FOREIGN  TAXABLE  INCOME  $3,074,451,000 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1961 


income  for  each  country.  The  effect  of  the  limitation  on 
the  amount  of  foreign  tax  credit  which  a  corporation  may 
claim  is  that  taxes  are  paid  on  income  from  a  foreign 
country  at  the  higher  of  the  effective  tax  rate  in  that 
country  or  the  United  States  rate.  The  foreign  effective 
rate  is  the  rate  resulting  if  the  aggregate  creditable 
taxes  paid  to  the  foreign  country  are  divided  by  taxable 
income  from  sources  within  that  country  as  computed 
under  United  States  law.  The  percentages  presented  in 
table  A  are  the  closest  approximation  to  the  tax  rates 
in  the  various  countries  that  can  be  derived  from  the 
statistics  presented  in  this  report.  While  the  tax  law  of 
the  foreign  country  and  tax  treaty  provisions  are  the 
most  important  elements  in  arriving  at  these  percentages, 
because  of  limitations  inherent  in  the  data  they  can  only 
indicate  high  or  low  ranges. 

The  most  important  limitation  is  that  the  foreign 
taxable  income  as  reported  on  the  foreign  tax  credit 
schedule,  Form  1118,  is  as  defined  by  the  United  States 
Internal  Revenue  Code,  while  the  foreign  tax  base,  i.e., 
taxable  income  upon  which  the  foreign  taxes  are  com- 
puted, depends  on  the  foreign  concept  of  taxable  income. 
For  example,  if  the  deductions  allowed  by  the  foreign 
country  are  less  than  those  allowed  by  the  United  States, 
the  percentage  shown  in  table  A  would  indicate  a  higher 
tax  rate  than  is  actually  the  case.  The  reverse  would  be 
true  where  deductions  allowed  by  the  foreign  country  are 
greater  than  those  under  United  States  law.  Those  cor- 
porations qualifying  for  the  Western  Hemisphere  trade 
corporation  deduction  (see  special  section  on  this  topic) 
reduce  their  taxable  income  for  United  States  tax  pur- 
poses by  this  special  deduction,  but  their  foreign  tax  base 
is  before  this  deduction.  Cases  also  arise  where  under 
United  States  source  rules  the  taxpayer  may  have  no 
income  derived  from  a  particular  country,  but  that 
country  under  its  source  rules  imposes  a  tax  on  the 
corporation.  This  has  the  effect  of  producing  a  higher 
percentage  in  table  A  for  that  country. 

Keeping  these  limitations  in  mind,  table  A  shows  that 
although  foreign  taxes  accounted  for  just  under  one-half 
of  taxable  income  from  all  foreign  sources  reported  by 
domestic  corporations  for  1961,  this  percentage  varies 
considerably  among  different  countries.  For  example, 
the  percentages  for  Canada  and  Japan  were  considerably 
lower  than  50  percent;  whereas,  they  were  considerably 
higher  for  Venezuela  and  Iran.  For  the  United  Kingdom, 
West  Germany,  Kuwait,  Saudi  Arabia,  and  Australia, 
this  percentage  ranged  from  45  percent  to  60  percent. 
The  very  high  percentage  for  Venezuela  is  partially 
attributable  to  additional  taxes  imposed  on  the  net  income 
received  from  mining  and  petroleum  industries.  Like- 
wise, in  Chile,  where  the  percentage  is  over  100, 
additional  taxes  are  imposed  on  companies  producing 
copper  bars.  This  percentage  is  the  result  of  very  high 
taxes  along  with  the  fact  that  the  foreign  taxable  income 
reported  for  United  States  purposes  is  subject  to  deduc- 
tions additional  to  those  allowed  by  Chile--the  most 
important  of  which  is  the  Western  Hemisphere  trade 
corporation  deduction.  On  the  other  hand,  the  very  low 
percentage  for  Panama--10  percent- -reflects  both  that 
country's  low  tax  rate  and  the  fact  that  corporations 
organized  in  Panama  and  conducting  business  outside  of 
that  country  pay  no  Panamian  corporate  tax. 


Industrial  Activity  of  Domestic  Corporations 
Ope  rating  Abroad 

The  industrial  activity  of  the  domestic  corporation 
gives  us  some  indication  of  the  activities  accounting 
for  the  major  portion  of  the  income  from  these  foreign 
countries,  although  in  some  cases  the  foreign  activity 
of  the  branch  or  subsidiary  is  different  from  that  of  the 
domestic  corporation.  For  example,  the  foreign  branches 
and  subsidiaries  of  domestic  firms  in  Manufacturing: 
Petroleum  refining  and  related  industries  reporting 
taxable  income  from  Venezuela,  Iran  and  Kuwait  were 
engaged  in  the  extraction  of  petroleum  as  were  those  in 
Mining:  Crude  petroleum  and  natural  gas  reporting  tax- 
able income  earned  in  Saudi  Arabia.  Although  these  for- 
eign branches  or  subsidiaries  were  engaged  in  similar 
operations,  they  were  classified  in  different  industries 
because  the  classification  is  based  upon  the  major  portion 
of  business  receipts  received  by  the  domestic  corporation. 

These  large  integrated  petroleum  firms  account  for 
dominant  amounts  of  total  foreign  income  reported 
earned  in  certain  countries.  For  example,  table  B  shows 
that  domestic  firms  in  Petroleum  refining  and  related 
industries  reported  more  than  four-fifths  of  the 
$639,000,000  total  taxable  income  reported  earned  in 
Venezuela,  Kuwait  and  Iran,  and  more  than  one-third  of 
the  $419,000,000  reported  earned  in  the  United  Kingdom. 
Similarly,  domestic  firms  in  Crude  petroleum  and 
natural  gas  accounted  for  $437,000,000  of  the  total  tax- 
able income  of  $438,000,000  reported  earned  in  Saudi 
Arabia. 

Table  B  shows  that  generally  the  industrial  activity  of 
domestic  corporations  earning  income  in  other  countries 
is  much  more  diversified,  although  Manufacturing  firms 
account  for  a  large  proportion  of  the  total  foreign  income. 
For  example,  Manufacturing  firms  account  for  more  than 
two-thirds  of  the  total  taxable  income  reported  earned 
in  Canada  and  Japan.  In  Canada,  firms  in  two  industries, 
the  Primary  metal  industry  and  the  Insurance  carriers 
industry,  earned  $217,000,000  out  of  a  total  taxable  in- 
come of  $652,000,000.  Nearly  one-third  of  the  foreign 
taxable  income  earned  in  Japan  was  received  by  firms 
in  the  Electrical  machinery,  equipment,  and  supplies 
industry.  More  than  60  percent  of  the  total  taxable  in- 
come earned  in  Australia  and  37  percent  earned  in 
West  Germany  was  reported  by  Manufacturing  firms 
in  the  Motor  vehicles  and  motor  vehicle  equipment 
industry. 

Although  three  out  of  every  four  firms  filing  the  for- 
eign tax  credit  schedule  were  in  the  Manufacturing  or 
Finance  industries,  foreign  investment  was  most  import- 
ant for  Mining  firms.  For  example,  foreign  taxable  in- 
come for  the  78  firms  in  the  Mining  industrial  division 
comprised  $600,000,000  of  their  total  taxable  income  of 
$757,000,000.  Table  C  shows  that  the  foreign  tax  credit 
claimed  by  these  firms  approximates  three-fourths  of 
their  United  States  income  tax  before  credit. 

Although  the  relationship  is  not  exact,  the  relative 
relationship  between  direct  taxes  (taxes  paid  or  accrued) 
and  indirect  taxes  (taxes  deemed  paid)  does  give  an  indi- 
cation of  the  type  of  operation,  branch  or  subsidiary, 
prevailing  in  certain  domestic  industries  operating 
abroad. 
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Table  B. —RETURNS  WITH  SUPPORTING  STATEMENTS,  FORM  1118:     FOREIGN  TAXABLE  INCOME  EARNED  IN  SELECTED  COUNTRIES,  BY  INDUSTRIAL  DIVISION  AND 

SELECTED  MAJOR  INDUSTRIAL  GROUPS ,  1961 


Industrial  division  and  selected  major  industrial  groups 


All  countries 


Foreign 
taxable 
income 

(Thousand 
dollars) 


Percent  of 
total 


Foreign 
taxable 
income 

(  Thousand 
dollars) 


Percent  of 
total 


Jdia  Arabia 


Foreign 
taxable 
income 

(Thousand 
dollars) 


Percent  of 
total 


United  Kingdom 


Foreign 
taxable 
income 

(  Thousand 
dollars) 


Percent  of 
total 


Foreign 
taxable 
income 

(  Thousand 
dollars) 


Percent  of 
total 


(1) 


(2) 


(3) 


(4) 


(5) 


(7) 


(8) 


(9) 


(10) 


All  industrial  groups  

Agriculture,  forestry,  and  fisheries  

Mining  

Crude  petroleum  and  natural  gas  

All  other  

Construction  

Manufacturing  

Chemicals  and  allied  products  

Petroleum  refining  and  related  industries  

Primary  metal  industries  

Motor  vehicles  and  motor  vehicle  equipment  

Electrical  machinery,  equipment,  and  supplies  

All  other  

Transportation,  communication,  electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate  

Insurance  carriers  

All  other  

Services  


3,594,725 


438,328 


419, 002 


388,600 


377 

600, 343 
499,177 
101,166 
26,778 

2,367,934 
243, 885 
905,599 
290,304 
317,236 
106,696 
504,214 


40,486 
192,772 

270,355 
104, 574 
165,781 
95,680 


t1) 


C1) 


16.7 
13.9 
2.8 

0.7 

65.9 
6.8 

25.2 
8.1 
8.8 
3.0 

14.0 


7.5 
2.9 


11,936 
2,131 
9,805 

6,151 

451,823 
30,977 
76,696 

117, 634 
50,716 
15,450 

160,350 


13,446 

15,  503 

137, 560 
98,978 
38,582 


1.8 
0.3 
1.5 

0.9 

69.3 
4.8 

11.8 

18.1 
7.8 
2.4 

24.6 


2.1 

2.4 

21.1 
15.2 
5.9 


437, 189 
437,189 


99.7 
99.7 


t1) 

f1) 
t1) 


807 
297 


0.2 
0.1 


2) 

612 
612 


3,057 

358,983 
54,588 
145,295 
2,541 
47,253 
6,127 
103,179 

687 

30,213 

18,324 
643 
17,681 

7,126 


0.1 
0.1 


0.7 

85.7 
13.0 
34.7 

0.6 
11.3 

1.5 
24.6 


0.2 

7.2 

4.4 
0.2 
4.2 


47,410 
15,185 
32,225 

3,803 

322, 097 
113 
288,119 
21,270 
4,155 
295 
8,145 


7,101 

6,735 
1,068 
5,667 


12.2 
3.9 
8.3 


(*) 


82.9 

) 

74.1 
5.5 
1.1 
0.1 
2.1 

0.2 

1.8 

1.7 
0.3 
1.5 


West  Germany 


Industrial  division  and  selected  major  industrial  groups 


Foreign 
taxable 
income 

(  Thousand 
dollars) 


Percent 
of  total 


Foreign 
taxable 
income 

(  Thousand 
dollars) 


Percent 
of  total 


Japan 


Foreign 
taxable 
income 

( Thousand 
dollars) 


Percent 
of  total 


Foreign 
taxable 
income 

C  Thousand 
dollars) 


Percent 
of  total 


Foreign 
taxable 
income 

( Thousand 
dollars) 


Percent 
of  total 


Foreign 
taxable 
income 

(Thousand 
dollars) 


Percent 
of  total 


(11) 


(12) 


(14) 


(16) 


(17) 


(18) 


(19) 


(20) 


(21) 


(22) 


All  industrial  groups  

Agriculture,  forestry,  and  fisheries  

Mining  

Crude  petroleum  and  natural  gas  

All  other  

Construction  

Manuf ac  turing  

Chemicals  and  allied  products  ^  

Petroleum  refining  and  related  industries  

Primary  metal  industries  

Motor  vehicles  and  motor  vehicle  equipment  

Electrical  machinery,  equipment,  and  supplies  

All  other  

Transportation,  communication,  electric,  gas,  and  sanitar; 

services  

Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate  

Insurance  carriers  

All  other  

Services  

^■Lbss  than  .05  percent. 
2  Less  than  $500. 
3Deficit. 

NOTE:    Detail  may  not  add  to  total  due  to  rounding. 


132,573 


117,895 


95,823 


92,242 


1,064,689 


305 
294 
11 

381 

147,617 
11,950 
14,427 
873 
71,782 
6,623 
41,962 


9,010 
1 

9  009 


0.2 
0.2 


C1) 


0.2 

76.1 
6.2 
7.4 
0.5 

37.0 
3.4 

21.5 


6,458 
6,458 


126,115 
126,115 


4.9 
4.9 


95.1 
95.1 


14,697 
14,697 


103,199 
104,112 


12.5 
12.5 


87.5 
88.3 


t1) 


f1) 


7.5 
4.6 


4.6 
11.4 


i1) 


326 
10 
316 

4,047 

68,651 
11,570 
1,251 
1,886 
52 

32,336 
21,556 


2,838 
3,726 

LI,  704 
493 

11,211 

4,531 


f1) 


0.3 

4.2 

71.6 
12.1 
1.3 
2.0 
0.1 
33.7 
22.5 

3.0 

3.9 

12.2 
0.5 
11.7 


7 

40 
86,737 
10,243 
157 
4,998 
56,345 
3,232 
11,762 

10 

1,001 

2,675 
329 
2,704 

1,772 


t1) 
t1) 

t1) 


94.1 

11.1 
0.2 
5.4 

61.1 
3.5 

12.8 


1.1 
2.9 

2.9 
1.9 


91 

31,403 
22,594 
58,809 

9,299 

702,683 
124,444 
150, 320 
141,102 
86,926 
42,631 
157,260 


22,571 

120,754 

83, 509 
3,420 
80,089 


f1) 


7.6 
2.1 
5.5 

0.9 

66.0 
11.7 
14.1 
13.3 
8.2 
4.0 
14.8 


2.1 

11.3 

7.8 
0.3 
7.5 


Table  C. —RETURNS  WITH  SUPPORTING  STATEMENTS,  FORM  1118:     RATIOS  OF 
FOREIGN  TAXABLE  INCOME  TO  INCOME  SUBJECT  TO  UNITED  STATES  TAX  AND 
OF  FOREIGN  TAX  CREDIT  TO  UNITED  STATES  INCOME  TAX  BEFORE  CREDIT, 
BY  INDUSTRIAL  DIVISION,  1961 


Taxable 

income 

V.  £. 

Income 
subject 
to  U.  S. 
tax 

(Million 

from  foreign 
sources 

income  tax 
before 

credit 

claimed 

Industrial  division 

Amount 

(H. I l ion 

Percent 
[Col.  2  -t 
col.  1) 

foreign 
tax 
credit 

(til  I  ton 

Amount 

(Km  1  lion 

Percent 
[Col.  5  * 
col.  4) 

dollars) 

dollars) 

dollars) 

dollars) 

CD 

(2) 

(3) 

(4) 

(5) 

(6) 

All  industrial  divisions . . 

22,891 

3,595 

15.7 

11,371 

1,4 

13.0 

Agriculture,  forestry,  and 

11 

4 

757 

600 

79.3 

390 

298 

76.4 

90 

27 

30.0 

41 

8 

19.5 

14,429 

2,368 

16.4 

7,360 

980 

13.3 

Transportation,  communication. 

electric,  gas,  and  sanitary 

3,430 
783 

40 

1.2 

1,761 

8 

0.5 

193 

24.6 

386 

82 

21.2 

Finance,  insurance,  and  real 

3,184 

270 

8.5 

1,324 

69 

5.2 

207 

96 

46.4 

105 

33 

31.4 

^■Less  than  $500,000,  percent  not  computed. 

NOTE:    Detail  may  not  add  to  total  because  of  rounding. 


One  factor  which  affects  comparison  of  the  components 
of  foreign  taxes  is  the  limitation  of  the  credit  to  profits 
or  income  taxes.  Information  is  not  available  in  this 
report  on  those  foreign  taxes  or  other  payments  to  foreign 
countries  which  do  not  qualify  for  the  credit.  The  Mining 
firms,  for  example,  are  subject  in  some  instances  to 
noncreditable  mineral  royalty  payments  to  foreign  juris- 
dictions. In  addition,  provisions  of  tax  treaties  entered 
into  between  the  United  States  and  foreign  countries  in 
certain  circumstances  determine  who  is  considered  to 
have  paid  the  foreign  tax- -the  foreign  subsidiary  or  the 
recipient  of  the  subsidiary's  dividends.  Where  the  treaty 
provisions  stipulate  that  the  recipient  is  considered  to 
have  paid  the  foreign  tax,  the  United  States  parent  cor- 
poration is  able  to  claim  a  credit  for  direct  taxes  rather 
than  for  the  indirect  taxes  paid  by  its  subsidiary.  This 
will  result,  of  course,  in  a  larger  foreign  tax  credit  to 
the  United  States  parent. 
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Chart  4. -PERCENT  OF  TAXES  PAID  AND  ACCRUED,  AND  TAXES  DEEMED  PAID.  OF  TOTAL  FOREIGN  TAXES 
EXCLUDING  CARRYOVER,  BY  SELECTED  INDUSTRIES,  1961 
(Returns  with  supporting  statements,  Form  1118) 


Dollar  amounts 
in  millions 


$1,757 


$377 


ALL 
INDUSTRIAL 
GROUPS 


60% 
"407 


TAXES 

DEEMED  PAID 
(Indirect  taxes) 
34% 


Metal 
mining 

MINING 


Crude 
petroleum  and 
natural  gas 


WHOLESALE 
AND  RETAIL 
TRADE 


TAXES  PAID 
OR  ACCRUED 
(Direct  taxes) 


$1 , 170 


57% 


77% 


$72 


FINANCE, 
INSURANCE, 
AND  REAL 
ESTATE 


30% 
"70% 


$33 


569! 


Total 
manufac- 
turing 


Chemicals  and 
allied 
products 


Petroleum 
refining  and 
related 
industries 
MANUFACTURING 


Primary 
metal 
industries 


SERVICES 


$157 


Motor  vehicles 
and  motor 

vehicle 
equipment 


Chart  4  shows  that  almost  all  foreign  taxes  (excluding 
carryover)  in  the  Crude  petroleum  and  natural  gas  in- 
dustries and  more  than  three-fourths  of  the  taxes  in  the 
Petroleum  refining  and  related  industries  were  reported 
as  direct  taxes,  reflecting  the  importance  of  the  branch 
form  of  operation  in  these  industries.  These  two  in- 
dustries accounted  for  almost  two-thirds  of  all  direct 
taxes  paid.  Venezuela,  Saudi  Arabia,  Iran,  and  Kuwait, 
where  extensive  oil  and  mineral  extraction  is  carried  on 
by  firms  in  integrated  Mining  and  Manufacturing  activi- 
ties,  were  the  primary  source  of  these  taxes  paid. 

The  importance  of  subsidiary  operations  for  domestic 
corporations  operating  in  the  Motor  vehicles  and  motor 
vehicle  equipment  industrial  group  and  the  Chemical  and 
allied  products  industrial  group  is  indicated  by  the  95 
percent  and  57  percent  of  current-year  foreign  taxes 
paid  in  indirect  taxes.  Firms  operating  in  these  two 
industrial  groups  paid  nearly  one-third  of  all  indirect 
taxes.  Although  the  indirect  taxes  of  firms  operating  in 
the  Petroleum  refining  industry  represented  less  than 
one-fourth  of  all  current-year  foreign  taxes  they  paid, 
their  indirect  taxes  were  almost  one-fourth  of  the  indirect 
taxes  paid  by  all  corporations.  The  majority  of  the  for- 
eign subsidiaries  of  domestic  firms  in  Petroleum  re- 
fining and  related  industries  were  incorporated  in  the 
United  Kingdom,  Canada,  the  Netherlands,  and  Iraq. 


Taxpayer  Use  of  the  Per-Country  and  Overall 
Limitation  Methods 

Taxpayers  were  permitted  to  use  the  overall  limitation 
only  for  taxable  years  beginning  after  December  31,  1960. 
Its  immediate  acceptance  is  reflected  in  table  D--more 
than  one -third  of  the  foreign  taxable  income  reported  in 
supporting  statements,  Form  1118,  was  shown  on  tax- 
payer returns  using  the  overall  limitation.  Since  tax- 
payers using  the  overall  limitation  were  not  permitted 
to  credit  excess  taxes  for  previous  years  when  the  per- 
country  limitation  was  in  effect,  some  taxpayers  with 
large  amounts  of  excess  tax  may  have  been  precluded 
from  choosing  the  overall  limitation  method. 

The  overall  method  was  chosen  by  some  taxpayers 
because  a  loss  in  a  particular  country  would  be  offset 
by  particularly  high  gains  or  profits  in  other  countries, 
and  the  taxpayer  would  be  enabled  to  credit  foreign 
taxes  paid  to  the  "loss"  country  as  well  as  to  others. 
In  contrast,  under  the  per-country  limitation,  a  loss  in 
a  particular  country  would  make  it  impossible  for  the 
taxpayer  to  obtain  a  tax  credit  for  foreign  taxes  paid  to 
that  country.  A  similar  situation  arises  whenever  there 
is  any  "excess  credit"  for  a  particular  country.  Under 
the  overall  limitation,  this  might  be  offset  by  what  would 
otherwise  be  "excess  limitation"  for  other  countries, 
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Table  D. — RETURNS  WITH  SUPPORTING  STATEMENTS ,   FORM  1118:  FOREIGN 
TAXABLE  INCOME,  FOREIGN  TAXES,  AND  FOREIGN  TAX  CREDIT,  BY 
LIMITATION  METHOD  AND  BY  INDUSTRIAL  DIVISION,  1961 


Industrial  division 


All  industrial  divisions 

Agriculture,  forestry,  and 

fisheries  

Mining  

Construction  

Manufacturing  

Transportation,  communication, 
electric,  gas,  and  sanitary 

services  

.  Wholesale  and  retail  trade  

Finance,  insurance,  and  real 
estate  

Services  


Returns  using  per- country 
limitation 


Foreign 
taxable 
income 

(Kill  ion 

dollars) 


(i) 


2,212 


1,298 


19 
149 


Foreign 
taxc? 


f«j  ill  on 
dollars) 


(2) 


1,803 


528 

t  7. 
1,146 


Foreign 
tax 
credit 
claimed 

(Billion 
dollars) 


(3) 


C1) 

292 
6 

568 


Foreign 
taxable 
income 

(U, It  ion 
dollars) 


(4) 


1,383 


15 
6 

1,070 


Foreign 
taxes 


(5) 


7 
2 

429 


Foreign 
tax 
credit 
claimed 

(H.llron 

<k,ll  *r  sj 


(6) 


6 
2 

412 


3 
20 


36 
30 


1Less  than  $500,000. 

NOTE:    Detail  may  not  add  to  total  because  of  rounding. 


and  the  taxpayer  is  enabled  to  claim  a  credit  for  all  of 
his  foreign  taxes. 


DESCRIPTION  OF  THE  SAMPLE 

A  description  of  the  sample  of  corporation  returns, 
from  which  foreign  income  and  tax  data  were  obtained, 
may  be  found  in  Statistics  of  Income--1961-62,  Cor- 
poration Income  Tax  Returns.  As  summarized  in  table 
E,  the  estimate  of  1,133,315  corporation  returns  was 
obtained  from  a  stratified  sample  of  170,008  returns. 
Of  the  returns  in  the  sample,  3,284  reflected  taxpayer 
credits  for  foreign  taxes,  of  which  3,015  returns  con- 
tained supporting  foreign  tax  credit  statements,  Form 
1118.  From  these  sample  counts,  the  estimates  of  4,427 
returns  with  the  credit  and  3,821  returns  with  both  the 
credit  and  the  supporting  statements,  Form  1118,  were 
derived. 

As  indicated  in  table  E,  the  population  of  corporation 
returns  was  classified  into  sample  classes.  These 
classes  are  described  below.  Size  of  total  assets  was 
the  major  criterion  for  classification.  Returns  showing 
high  total  assets  or  net  income  or  deficit  (sample  classes 
A  and  B)  were  sampled  at  a  100-percent  rate.  In  addi- 
tion, returns  in  sample  class  A  were  controlled  by  name. 

Table  E.  —CORPORATION  RETURNS1  — ALL  RETURNS  AND  RETURNS  WITH  FOREIGN 
TAX  CREDIT:     NUMBER  FILED,  NUMBER  IN  SAMPLE,  AND  PRESCRIBED  AND 
ACHIEVED  SAMPLING  RATES,   BY  SAMPLE  CLASS,  1961 


Sample  class 

All  retort 

Filed 

In 
sample 

Sampling  rate 

rith  and  ( 

foreign  tax 
credit  schedules 

tax  credit 
schedules 

Pre- 
scribed 

Achieved 

Estimate 
of 
nimber 
filed 

:.. 

sample 

Estimate 
of 

number 
filed 

In 
sample 

Total . . . 

A  

B  

a) 

(2) 

(3) 

(4) 

[5) 

(6) 

(7) 

(s; 

l170,006 

3,015 

12,143 
77,133 
411,482 
579,452 

12,143 
77,133 
42,433 
28,053 
10,196 

1.0000 
1.0000 
0.1000 
0.0500 
0.2000 

1.0000 
1.0000 
0.1032 
0.0484 
0.1920 

!  - 

1,076 
165 
26 

2,928 
81 

1In  addition,  there  were  107,116  corporation  returns  Form  112 0-£  derived  from  a 
sample  of  14,824  returns.    Since  this  return  form  is  used  by  corporations  qualifying 
for  and  desiring  to  be  taxed  at  the  shareholder  level,  there  is  no  income  tax 
liability  reported  on  the  Form  112 Q-S  hia,  consequently,  no  foreign  tax  credit. 


The  sample  classes  for  Forms  1120,  1120L,  1120M, 
and  1120-F  (resident)  are  defined  as  follows: 

Sample  class  A. --Returns  with  net  income  or  deficit 
of  $1,000,000  or  more,  or  total  assets  of  $10,000,000  or 
more. 

Sample  class  B.--The  following  special  types  of  re- 
turns when  not  included  in  sample  class  A:  consolidated 
returns,  returns  with  personal  holding  company  schedules 
attached,  life  (Form  1120L)  and  mutual  (Form  1120M) 
insurance  company  returns,  returns  with  overpayment  of 
tax,  and  returns  of  resident  foreign  corporations  (Form 
1120-F).  In  addition,  other  returns  with  both  total  assets 
of  $1,000,000  under  $10,000,000  and  net  income  or  deficit 
under  $1,000,000. 

Sample  class  C. --Returns  other  than  the  special  re- 
turn types  described  under  sample  class  B,  with  total 
assets  of  $100,000  under  $1,000,000  in  the  case  of 
current-year  returns,  and  with  total  assets  either  under 
$1,000,000  or  not  reported  in  the  case  of  prior-year 
delinquent  returns. 

Sample  class  D. --Current-year  returns,  other  than 
the  special  return  types  described  under  sample  class 
B,  with  total  reported  assets  greater  than  zero  but  less 
than  $100,000. 

Sample  class  E. --Current-year  returns,  other  than 
the  special  return  types  described  under  sample  class 
B,  which  showed  assets  zero  or  not  reported. 

Although  resident  foreign  corporations  filing  on  Form 
1120-F  are  included  in  the  universe  of  corporation  re- 
turns, these  corporations  are  not  entitled  to  the  foreign 
tax  credit.  Consequently,  data  from  these  returns  are 
not  included  in  the  statistics  presented  in  this  report. 


LIMITATIONS  OF  THE  DATA 

General  Under  cove  rage 

A  limitation,  that  resulted  in  general  undercoverage  of 
all  items  that  underlie  the  foreign  tax  credit  claimed  by 
domestic  corporations,  arises  from  the  fact  that  606 
taxpayers  out  of  the  4,427  claiming  a  credit  did  not 
include  a  Form  1118  statement  or  its  equivalent  to 
support  the  credit  claimed  on  their  return.  The  majority 
of  these  taxpayers  were  small  corporations  with  only  17 
out  of  455  corporations  with  assets  of  $100,000,000  or 
more  failing  to  include  this  statement. 

In  addition  to  the  undercoverage  resulting  from  the 
nonfiling  of  supporting  statements,  there  is  a  small 
amount  of  foreign  income  and  taxes  not  included  in  this 
study  because  a  few  corporations  took  the  option  per- 
mitted by  the  Internal  Revenue  Code  of  deducting  foreign 
taxes  from  gross  income  in  computing  net  income.  Since 
this  alternative  results  in  a  higher  tax  liability  for  most 
taxpayers,  the  majority  preferred  to  compute  a  foreign 
tax  credit  to  apply  against  their  tax  liability. 


Specific  Undercoverage  Due  to  Incomplete 
or  Abbreviated  Detail 

In  addition  to  the  general  undercoverage  explained 
above,  there  is  some  undercoverage  of  specific  items 
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due  to  the  reporting  of  incomplete  or  abbreviated  detail 
on  the  supporting  schedule. 

In  some  instances  where  taxpayers'  schedules  were 
incomplete  or  abbreviated,  a  simple  adjustment  enabled 
the  correct  reporting  of  the  data.  In  other  instances, 
data  were  imputed  from  logical  relationships  with  other 
information  on  the  return.  However,  there  were  returns 
and  schedules  where  the  taxpayer  entries  did  not  reflect 
logical  relationships  between  items  on  the  Form  1118 
and  other  information  on  the  return.  Although  these 
returns  would  be  checked  in  a  subsequent  audit  process, 
the  entries  were  statistically  processed  for  this  report 
as  reported  by  the  taxpayer.  Undercoverage  for  specific 
items  and  adjustments  made  to  these  items  are  discussed 
below. 

(a)  Foreign  income --Some  taxpayers  choosing  the  per- 
country  limitation  did  not  report  the  taxable  income  per- 
taining to  a  particular  country  because  there  were  no 
eligible  foreign  taxes  against  this  income  for  which  they 
could  claim  a  foreign  tax  credit.  Where  this  occurred, 
portions  of  foreign  income  earned  by  domestic  corpora- 
tions are  omitted  from  the  statistics.  Such  an  occurrence 
would  not  appear  on  those  returns  with  the  overall  limi- 
tation because  including  all  foreign  income,  whether 
eligible  taxes  were  paid  on  it  or  not,  would  have  the 
effect  of  increasing  the  ceiling  which  the  foreign  tax 
credit  could  not  exceed.  (See  Limitation  in  "Explanation 
of  Terms.") 

In  a  few  instances,  the  taxable  income  reported  for  a 
country  was  unadjusted  for  home  office  expenses  charge- 
able to  this  income.  Instead,  the  domestic  parent  cor- 
poration showed  these  expenses  as  a  single  deduction 
from  its  total  foreign  taxable  income,  thereby  slightly 
overstating  the  foreign  taxable  income  from  a  specific 
country. 

In  other  instances,  taxpayers  reported  indirect  taxes 
without  reporting  dividend  income  from  related  foreign 
corporations.  For  some  of  these  returns,  the  required 
dividend  information  was  available  from  either  Form 
2952,  "Information  Return  With  Respect  to  Controlled 
Foreign  Corporations"  or  the  dividend  schedule  of  the 
Form  1120. 

(b)  Foreign  taxes- -Some  taxpayers  reported  only  their 
total  eligible  foreign  taxes  without  distinguishing  between 
taxes  paid  or  accrued  and  taxes  deemed  paid  through 
related  foreign  corporations.  In  other  cases,  these  two 
components  of  foreign  taxes  were  furnished  but  the  under- 
lying detail  showing  the  amounts  applicable  to  each 
foreign  country  was  missing.  For  a  few  supporting 
statements,  the  taxpayer  identified  the  two  components 
of  total  foreign  taxes  for  each  foreign  country  but  made 
a  deduction  from  the  subtotal  for  all  countries  without 
matching  the  deduction  to  a  specific  country. 

In  some  instances  where  data  for  foreign  taxes  were 
incomplete,  data  could  be  imputed  from  logical  rela- 
tionships with  other  information  provided  on  the  return, 
for  example: 

(1)  When  taxpayers  indicated  that  they  had  operated 
in  foreign  countries  only  through  branch  operations,  they 
would  not  have  any  taxes  deemed  paid  eligible  for  the 
tax  credit. 

(2)  When  taxpayers  used  the  per-country  limitation, 
the  amount  of  credit  computed  for  a  country  could  not 


exceed  the  eligible  taxes  for  that  country,  so  that  some- 
times the  credit  amount  served  to  indicate  the  tax  total 
for  that  country. 

(c)  Carryover- -The  overall  limitation  method  was 
made  available  to  taxpayers  for  taxable  years  beginning 
after  December  31,  1960.  For  taxpayers  electing  this 
method  in  1961,  the  excess  taxes  computed  under  the 
per-country  limitation  in  previous  years  could  not  be 
carried  forward  to  1961.  Consequently,  any  taxpayer 
electing  the  overall  limitation  in  1961  should  not  have 
reported  tax  carryover.  Nevertheless,  a  few  returns 
using  the  overall  limitation  did  show  a  small  amount  of 
tax  carryover  and  these  data  are  reflected  in  the  tables. 

Under  the  overall  limitation  method,  the  taxpayer  is 
not  required  to  show  tax  carryover  by  country.  There- 
fore, this  item  is  available  by  country  only  for  those 
returns  electing  the  per-country  method. 

No  information  is  available  in  this  report  on  foreign 
taxes  carried  back  to  previous  years  since  "carrybacks" 
are  reported  only  when  taxpayers  submit  amended  re- 
turns reflecting  a  reduction  in  United  States  income  tax 
liability  after  credit.  Amended  returns  were  not  included 
in  the  sample  from  which  the  statistics  were  drawn. 

Accounting  Period  Covered 

The  foreign  taxable  income  and  foreign  taxes  shown  in 
the  tables  do  not  necessarily  relate  to  only  one  corporate 
accounting  period  because  taxpayers  earning  dividend  in- 
come abroad  do  not  report  this  income  or  claim  the  tax 
credit  for  foreign  taxes  deemed  paid  until  the  dividends 
are  received  from  their  related  foreign  corporations. 
Therefore,  part  of  the  foreign  income  earned  and  taxes 
paid  reported  on  the  domestic  parent's  1961  tax  return 
may  have  been  earned  and  paid  by  the  subsidiary  before 
1961. 

Interpreting  Geographic  Area  Activity 

Statistics  shown  in  the  report  indicate  country  or  area 
information  as  provided  in  taxpayers'  statements  which 
are  filled  out  in  accordance  with  Internal  Revenue  Code 
and  Regulations.  The  Code  and  Regulations  generally 
consider  the  country  of  the  foreign  corporation  to  be 
that  in  which  it  is  incorporated  or  in  which  the  taxpayer's 
branch  office  is  headquartered.  Actually,  some  part  of 
the  income  and  taxes  reported  by  the  taxpayer  as  arising 
from  a  particular  country  may  have  been  earned  through 
sales  in,  and  taxes  paid  to,  other  countries  in  which  the 
related  foreign  corporation  or  branch  conducted  business. 

Relationship  of  Domestic  Corporation  Data  to 
Geographic  Area  and  Country  Data 

Certain  financial  statistics  about  the  domestic  parent 
(total  assets,  net  income,  income  subject  to  United  States 
tax,  and  United  States  income  tax  before  foreign  credit) 
are  presented  in  the  geographic  area  tables  for  each 
country  where  taxable  income  was  reported  earned. 
Since  many  firms  operate  in  a  number  of  countries, 
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these  statistics  only  indicate  the  size  of  domestic  parent 
with  operations  in  a  particular  country  and  they  cannot 
be  added  to  any  meaningful  totals. 

Likewise,  the  industrial  classification  used  as  a  basis 
for  classifying  the  data  in  this  report  is  based  on  the 
principal  business  activity  of  the  domestic  corporation. 
Therefore,  the  industry  classification  may  or  may  not 
accurately  reflect  the  actual  industrial  activity  of  a  foreign 
subsidiary  or  branch  operating  in  a  certain  country  or 
area.  This  is  especially  true  of  large  integrated  com- 
panies, such  as  those  in  the  Petroleum  refining  and 
related  industries.  Although  the  domestic  corporations 
in  these  industries  may  be  classified  on  the  basis  of 
total  business  receipts  as  a  Manufacturing  firm,  the 
actual  operations  of  the  foreign  subsidiary  or  branch  in 
such  countries  as  Venezuela  may  be  in  the  mining  of 
crude  petroleum  or  the  distribution  of  the  domestic 
corporation's  product  without  further  processing. 

EXPLANATION  OF  TERMS 

Accumulated  profits 

These  are  the  gains,  profits,  and  income  of  a  foreign 
corporation  in  excess  of  the  income  and  profits  taxes 
imposed  on  such  gains  and  profits  (Code  section  902(c)). 
In  effect,  then,  accumulated  profits  are  the  after-foreign- 
tax  gains  and  profits  of  related  foreign  corporations,  re- 
ported in  schedule  B,  Form  1118,  or  of  their  subsidiaries, 
reported  in  schedule  C,  Form  1118.  The  accumulated 
profits  and  not  the  total  gains,  profits,  and  income  are 
subject  to  the  United  States  tax  when  dividends  are  re- 
mitted to  the  domestic  corporation.  Therefore,  only  a 
proportionate  fraction  of  foreign  taxes  paid  by  related 
foreign  corporations  are  eligible  for  the  domestic  parent 
corporation's  foreign  tax  credit.  This  is  reflected  in  the 
computation  of  the  credit,  illustrated  in  the  explanation 
for  Taxes  deemed  to  have  been  paid. 

Carryover 

This  is  the  amount  of  prior  years'  creditable  foreign 
taxes  in  excess  of  the  limitation  ("excess  tax")  which 
has  been  carried  over  and  included  in  the  amount  of 
current-year  creditable  foreign  taxes.  Excess  tax  may 
be  carried  back  2  years  and  carried  forward  5  years. 
It  is  applied  against  any  "excess  limitation"  which  is  the 
amount  by  which  the  limitation  exceeds  creditable  taxes 
in  a  given  year.  Excess  tax  is  first  applied  against  excess 
limitation  of  the  second  preceding  year,  then  of  the  first 
preceding  year,  and  then  carried  over  to  the  first,  second, 
and  succeeding  years  through  the  fifth  year--until  fully 
credited  or  until  no  excess  limitation  is  available.  There 
is  no  information  provided  in  the  statistics  on  carrybacks 
because  the  excess  tax  carried  back  is  reported  only  on 
amended  returns  which  were  not  included  in  this  study. 

Taxpayers  may  not  credit  excess  taxes  for  a  year  in 
which  one  method  of  limitation  (per-country  or  overall) 
is  used  against  excess  limitation  accrued  in  a  year  for 
which  the  other  method  is  used.  Consequently,  those 
taxpayers  who  used  the  overall  limitation  for  1961  were 
not  able  to  credit  excess  taxes  accrued  from  prior  years 
when   only   the  per-country  limitation  was  available. 


Dividends  paid  by  related  foreign  corporations 

The  dividends  paid  by  a  related  foreign  corporation, 
i.e.,  a  foreign  corporation  in  which  a  domestic  corpora- 
tion owns  10  percent  or  more  of  the  voting  stock,  are 
considered  as  being  distributed  out  of  the  foreign  cor- 
poration's accumulated  profits.  The  domestic  parent 
corporation  will  include  these  dividends  upon  receipt  in 
its  income  subject  to  United  States  tax. 

In  order  to  determine  the  foreign  taxes  for  which  the 
tax  credit  may  be  taken,  the  source  of  the  dividends  must 
be  traced  to  the  accumulated  profits  of  each  particular 
year.  This  the  taxpayer  does  in  schedule  B  of  the  Form 
1118.  Dividends  are  treated  as  having  been  paid  from  the 
most  recently  accumulated  profits.  Dividends  paid  in  the 
first  60  days  of  any  year  are  deemed  to  be  from  profits 
earned  in  the  immediate  preceding  year. 

The  country  where  the  tax  was  deemed  to  have  been 
paid  was  specified  in  schedule  B  of  the  Form  1118  to  be 
the  country  in  which  the  related  foreign  corporation  was 
incorporated.  However,  the  foreign  subsidiaries  did  not 
always  conduct  their  entire  business  activities  in  the 
same  country  in  which  they  were  incorporated.  For  ex- 
ample, the  country  in  which  the  related  subsidiary  was 
incorporated  may  have  been  merely  the  head  office  loca- 
tion from  which  business  activities  in  nearby  countries 
were  directed.  Many  of  the  foreign  related  subsidiaries 
organized  foreign  subsidiaries  to  conduct  operations  for 
them  both  inside  and  outside  the  country  in  which  the 
related  parent  was  incorporated.  Therefore,  the  tables 
showing  information  classified  by  the  country  or  area 
where  the  tax  was  paid  should  be  used  keeping  the  above 
limitations  in  mind. 

Not  all  foreign  dividends  qualified  for  the  indirect  tax 
credit  for  taxes  deemed  to  have  been  paid.  In  some  in- 
stances, the  distributing  foreign  corporation  did  not 
qualify  as  a  related  foreign  corporation  because  it  was 
less  than  10  percent  owned  by  the  domestic  corporation 
receiving  the  dividends.  A  second  example  was  the 
"liquidating  distribution"  covered  by  the  capital  gains 
provisions  of  the  Code  rather  than  the  foreign  tax  credit. 
There  were  some  receipts  from  foreign  corporations 
which  were  treated  as  dividends  paid  by  related  foreign 
corporations  but  not  identified  as  dividends  in  the  income 
statement  of  the  domestic  return. 

A  special  type  of  receipts  "In  lieu  of  dividends"  was  in 
the  form  of  royalties  paid  out  of  the  earnings  and  profits 
of  wholly-owned  foreign  subsidiaries.  These  payments 
were  treated  in  schedule  B,  Form  1118,  as  dividends 
paid  from  earnings  of  related  foreign  corporations.  To 
qualify  for  this  particular  type  of  "In  lieu  of  dividends," 
the  following  requirements  of  Code  section  902(d)  had  to 
be  met: 

(1)  Domestic  parents  must  have  owned  100  percent  of 
all  classes  of  outstanding  stock  of  the  foreign  corporation 
from  which  it  received  royalties. 

(2)  The  foreign  corporation  was  engaged  in  manu- 
facturing, production,  or  mining. 

(3)  The  contractual  arrangement  between  the  do- 
mestic corporation  and  its  foreign  subsidiary  stipulated 
that  the  royalty  payments  to  the  domestic  parent  would 
be  accepted  "In  lieu  of  dividends."  The  contractual 
arrangement  further  provided  that  the  subsidiary  would 
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not  declare  or  pay  dividends  in  any  calendar  year  in 
which  this  contract  was  in  effect. 

Moreover,  under  Code  section  905(b),  recipients  of 
royalties  from  sources  within  the  United  Kingdom  are 
deemed  to  have  paid  income  taxes  which  were  deducted 
from  the  royalty  by  the  payor  (as  required  by  United 
Kingdom  law),  provided  the  recipient  elects  to  include 
the  amount  of  the  withheld  tax  in  his  gross  income  subject 
to  United  States  tax.  In  effect  then:  (1)  the  net  amount  of 
royalties  received  is  "grossed-up"  with  the  United 
Kingdom  tax  when  determining  the  taxpayer's  income 
subject  to  United  States  tax,  and  (2)  the  full  amount  of 
taxes  withheld  with  respect  to  the  royalty  is  eligible  for 
the  foreign  tax  credit. 

When  dividends  are  made  in  kind,  i.e.,  as  distribu- 
tions of  property,  the  amount,  which  is  treated  as  a  dis- 
tribution, is  the  fair  market  value  of  the  property  re- 
ceived, or  if  lower,  the  adjusted  basis  of  the  property  in 
the  hands  of  the  distributing  corporation  (Code  section 
301).  The  amount  used  for  the  dividend  subject  to  United 
States  tax  is  also  used  in  computing  the  indirect  credit 
for  foreign  taxes  deemed  to  have  been  paid. 

Domestic  corporations  receiving  dividends  from  for- 
eign corporations  (other  than  a  foreign  personal  holding 
company)  engaged ,  in  trade  or  business  in  the  United 
States  for  an  uninterrupted  period  of  not  less  than  36 
months  prior  to  the  payment  of  dividends,  and  deriving 
50  percent  or  more  of  their  gross  income  from  within 
the  United  States,  are  allowed  under  Code  section  245 
an  85  percent  deduction  against  the  amount  of  dividends 
received.  The  deduction  is  that  part  of  85  percent  of  the 
dividend  amount  which  the  foreign  corporation's  gross 
income  earned  within  the  United  States  bears  to  its  gross 
income  from  all  sources.  The  amount  of  dividends  in 
excess  of  the  deduction  is  considered  as  from  sources 
without  the  United  States  under  Code  section  861(a)(2). 
If  these  dividends  are  received  from  a  related  foreign 
corporation,  the  domestic  corporation  may  claim  credit 
for  taxes  deemed  to  have  been  paid. 

Foreign  dividends 

Two  measures  of  total  foreign  dividends  are  provided 
in  this  report.  The  first  measure  relates  to  foreign 
dividends  reported  in  schedule  C,  Form  1120,  which 
includes  (a)  dividends  received  from  related  foreign 
corporations  and  (b)  dividends  received  from  portfolio 
investment  in  foreign  corporations  less  than  10  percent 
owned.  The  second  measure  of  total  foreign  dividends 
is  obtained  from  the  taxpayers*  Form  1118  schedules 
and,  while  it  includes  both  (a)  and  (b)  above,  dividends 
other  than  those  from  a  related  foreign  corporation  could 
not  always  be  identified  in  the  taxable  income  amounts 
in  schedule  A  of  the  Form  1118.  In  addition  this  latter 
measure  may  include  royalties  as  discussed  in  the 
explanation  for  Dividends  paid  by  related  foreign  cor- 
porations. Another  cause  of  noncomparability  is  that  tax- 
payers using  the  per-country  limitation  did  not  always 
report  their  complete  foreign  income  on  their  foreign 
tax  credit  schedule  where  no  creditable  taxes  were 
involved. 


Foreign  tax  credit  claimed 

Foreign  tax  credit  claimed  based  on  Code  sections 
901-905,  is  the  reduction  from  the  gross  amount  of  income 
tax  liability  allowed  domestic  corporations  for  income, 
war  profits,  and  excess  profits,  taxes  paid  or  accrued,  and 
under  certain  conditions,  deemed  to  have  been  paid,  to 
foreign  countries  or  United  States  possessions.  The 
foreign  tax  credit  statistics  shown  in  this  supplemental 
report  differ  slightly  in  some  instances  from  the  cor- 
responding data  appearing  in  Statistics  of  Income- - 
1961-62,  Corporation  Income  Tax  Returns  because  of 
the  methods  used  to  process  the  data. 

The  foreign  tax  credit  allowable  was  limited  to  the 
proportion  of  the  domestic  tax  which  the  foreign  taxable 
income  bore  to  the  total  taxable  income  (see  Limitation) 
and  the  amount  thus  determined  could  not  exceed  the 
United  States  income  tax  before  credit. 

A  taxpayer  who  claimed  a  foreign  tax  credit  could  not 
take  a  business  deduction  from  gross  income  for  foreign 
taxes  paid. 

Foreign  taxes 

Foreign  taxes  qualifying  for  the  foreign  tax  credit 
consisted  of  taxes  paid  or  accrued,  taxes  deemed  to  have 
been  paid,  and  the  carryover  of  excess  taxes.  Since  only 
the  total  carryover  tax  figure  is  furnished  by  taxpayers 
using  the  overall  limitation,  no  geographic  area  data  are 
available  for  this  item. 

Forms  of  operation 

Tax  law  provisions  including  those  pertaining  to  the 
foreign  tax  credit  help  determine  the  most  advantageous 
form  of  organization  under  which  domestic  corporations 
may  conduct  foreign  operations.  A  few  of  the  more 
important  of  these  are: 

(1)  Factors  conducive  to  branch  operation—Regula- 
tions pertaining  to  earnings  and  profits  may  make  it 
advantageous  for  a  domestic  corporation  to  operate 
through  a  foreign  branch  rather  than  through  an  in- 
corporated subsidiary.  One  factor  is  that  percentage 
depletion  allowable  to  the  domestic  corporation  in  com- 
puting its  taxable  income  is  not  under  the  Code  taken 
into  account  in  determining  earnings  and  profits.  In 
computing  earnings  and  profits  only  cost  depletion  can 
be  used.  Since  dividends  received  from  a  foreign  sub- 
sidiary are  deemed  paid  from  the  subsidiary's  earnings 
and  profits,  domestic  corporations  for  which  depletion 
is  a  major  factor  in  foreign  operations  often  choose 
to  operate  through  a  branch  because  the  foreign  taxable 
income  of  the  branch  is  net  of  percentage  or  cost 
depletion,  whichever  is  the  higher  on  each  mineral 
property. 

Another  factor  favoring  foreign  branch  operation  is 
the  current  deduction  of  foreign  losses  from  the  income 
of  the  domestic  corporation  when  computing  its  United 
States  income  subject  to  tax.  The  losses  of  a  foreign 
subsidiary,  on  the  other  hand,  cannot  be  offset  against 
the  domestic  corporation's  income- -foreign  corporations 
may  not  be  included  with  their  parent  corporation  in  a 
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consolidated  return  although  there  is  an  exception  for 
certain  fully-owned  subsidiaries  incorporated  in  Mexico 
and  Canada. 

(2)  Factors  conducive  to  operation  through  foreign 
subsidiary  corporations --Only  the  accumulated  profits 
from  foreign  incorporated  subsidiaries,  i.e.,  total  gains 
and  profits  earned  abroad  less  foreign  taxes,  are  reported 
as  taxable  income  in  the  supporting  statement,  Form 
1118,  and  as  dividend  income  on  the  corporation  return 
Form  1120  income  statement.  Although  amounts  of 
eligible  foreign  taxes  are  also  reduced  in  the  computa- 
tion of  taxes  deemed  to  have  been  paid,  the  reduction  in 
taxable  income  constitutes  an  important  factor  favoring 
the  establishment  of  foreign  subsidiaries. 

A  closely  related  factor  is  the  deferral  of  income 
whereby  the  earnings  of  the  foreign  subsidiary  are  not 
taxable  to  the  domestic  parent  until  such  time  as  divi- 
dends are  remitted.  In  addition,  foreign  corporations 
are  not  subject  to  the  penalty  tax  on  the  unreasonable 
accumulation  of  earnings  under  Code  section  531,  except 
insofar  as  that  corporation  might  derive  income  from 
within  the  United  States. 

(3)  Factors  conducive  to  operation  as  certain  types 
of  domestic  corporations  -- 

(a)  Corporations  entitled  to  the  benefits  of  Code 
section  931:  Code  section  931  exempts  from  United 
States  taxation  the  income  derived  by  a  domestic  cor- 
poration from  a  possession  of  the  United  States  when: 
80  percent  or  more  of  the  gross  income  of  the  corpora- 
tion for  the  3 -year  period  immediately  preceding  the 
close  of  the  taxable  year  was  obtained  from  sources 
within  a  possession  and,  50  percent  or  more  of  the 
gross  income  during  this  3-year  period  was  obtained 
through  the  active  conduct  of  trade  or  business  within 
a  possession.  A  domestic  corporation  covered  by  section 
931  itself  does  not  qualify  for  the  foreign  tax  credit,  but 
a  parent  corporation  upon  receiving  dividends  from  such 
a  corporation  may  claim  a  foreign  tax  credit  for  foreign 
taxes  paid  by  the  subsidiary.  Although  dividends  received 
by  the  parent  corporation  from  a  section  931  corporation 
do  not  themselves  qualify  for  the  section  931  tax  exemp- 
tion, there  is  the  advantage  of  deferring  income  from 
the  possession  from  United  States  taxation  until  dividends 
are  received.  These  dividends,  however,  are  not  eligible 
for  the  85  percent  dividends-received  deduction,  nor 
may  the  domestic  parent  file  a  consolidated  return  with 
a  section  931  corporation. 

(b)  Western  Hemisphere  trade  corporations:  Code 
Sections  921  and  922  provide  for  a  special  deduction 
from  taxable  income  for  United  States  corporations 
largely  engaged  in  the  active  conduct  of  trade  or  busi- 
ness within  the  Western  Hemisphere.  Unlike  dividends 
from  a  section  931  corporation,  corporate  shareholders 
may  claim  a  dividends-received  deduction  for  dividends 
received  from  a  Western  Hemisphere  trade  corporation 
and  a  parent  corporation  may  file  a  consolidated  return 
with  a  subsidiary  which  qualifies  as  a  Western  Hemisphere 
trade  corporation  if  other  Code  provisions  are  met. 
However,  unlike  the  section  931  situation,  operation 
through  a  subsidiary  which  is  a  Western  Hemisphere 
trade  corporation  does  not  permit  deferral  of  income  and 
of  United  States  tax.  (See  the  separate  section  on: 
"Western  Hemisphere  Trade  Corporation  Returns"  for 
further  discussion.) 


(c)  China  Trade  Act  corporations:  These  corpora- 
tions, incorporated  under  Federal  law,  are  permitted  a 
special  deduction  from  taxable  income,  under  section  941, 
for  part  of  their  income  obtained  from  Taiwan  and  Hong 
Kong.  The  provisions  of  this  section,  however,  are  quite 
restrictive  and  the  special  deduction  is  primarily  of 
historical  interest. 

There  are,  of  course,  many  considerations  other  than 
those  in  the  tax  law  that  may  help  determine  the  most 
advantageous  form  of  foreign  operation,  e.g.:  (1)  joint 
ventures  with  foreign  corporations  are  sometimes  used 
as  a  favorable  means  of  penetrating  foreign  markets; 
(2)  the  laws  of  the  foreign  country  may  place  the  branch 
in  the  position  of  a  foreign  company  (i.e.,  foreign  to  the 
country  in  which  it  is  situated)  receiving  less  favorable 
treatment  than  the  subsidiary  (which  will  be  a  domestic 
corporation  insofar  as  the  foreign  country  is  concerned); 
and  (3)  encouragement  of  foreign  banking  and  financial 
operations  such  as  "Edge  Act"  federally  incorporated 
financial  firms  specially  designed  for  foreign  operation. 

There  are  the  provisions  of  the  Code  and  Regulations 
affecting  foreign  source  income  and  the  foreign  tax  credit 
for  individual  taxpayers.  They  include:  the  exemptions 
for  foreign  income  of  American  citizens  living  abroad, 
under  section  911;  the  special  provisions  in  sections  933 
and  934  regarding  exemption  from  United  States  tax  for 
residents  of  Puerto  Rico  and  the  Virgin  Islands;  and  the 
section  931  provisions  insofar  as  they  affect  United 
States  citizens  deriving  a  large  share  of  their  income 
in  United  States  possessions.  These  provisions  may  also 
be  factors  in  determining  the  form  of  foreign  operation. 

Geographical  classification:  area  or  country 

Classifications  of  the  data  by  area  or  country  were 
obtained  from  schedule  A  and  B  of  taxpayers'  Forms 
1118  where  taxpayers  identified  the  countries  from  which 
taxable  income  was  received  and  to  which  foreign  taxes 
were  paid.  Dividend  income  received  from  a  related 
foreign  corporation  and  the  foreign  taxes  involved  were 
all  attributed  to  the  country  in  which  the  foreign  corpora- 
tion was  incorporated  although  it  may  have  conducted 
business  in  other  countries  as  well. 

Taxpayers  choosing  the  overall  limitation  did  not  re- 
port the  carryover  amounts  included  in  creditable  foreign 
taxes  country-by-country,  nor  did  they  determine  the 
foreign  tax  credit  on  a  country  basis.  Information  for 
these  two  items  is  not  available  in  classifications  by 
country  or  area  for  taxpayers  using  the  overall  limitation. 

Income  subject  to  United  States  tax 

Income  subject  to  United  States  tax  for  most  corpora- 
tions consisted  of  net  income  less  certain  additional 
deductions  described  below  as  statutory  special  deduc- 
tions. There  were  exceptions  to  this  general  rule  since 
income  subject  to  United  States  tax  for  some  corporations 
was  not  derived  from  the  amounts  shown  as  net  income. 
These  corporations  included  life  and  certain  mutual  in- 
surance companies,  regulated  investment  companies,  and 
real  estate  investment  trusts. 

Statutory  special  deductions  included  the  deductions 
claimed  for  (1)  net  operating  losses  of  prior  years, 
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(2)  intercorporate  dividends  received,  (3)  dividends  paid 
on  certain  preferred  stock  of  public  utilities,  and  (4) 
Western  Hemisphere  trade  corporations.  These  deduc- 
tions are  those  which  were  allowed  in  addition  to  the 
ordinary  and  necessary  business  deductions  and  are 
therefore  treated  as  deductions  from  net  income. 

The  Western  Hemisphere  trade  corporation  deduction 
is  the  only  statutory  special  deduction  shown  in  this 
report.  It  is  allowed  to  certain  domestic  companies  who 
conduct  almost  all  of  their  business  outside  the  United 
States  but  within  the  Western  Hemisphere  and  who  qualify 
under  section  921  of  the  Code. 

Income  year 

The  income  year  covers  accounting  periods  ended  from 
July  of  one  year  through  June  of  the  next.  The  statistics 
for  1961  are  based  on  returns  with  accounting  periods 
coinciding  with  calendar  year  1961,  and  returns  using 
other  accounting  periods  as  well.  About  one -half  of  all 
corporation  returns  for  1961  had  accounting  periods 
ending  in  December  and  over  90  percent  of  the  foreign 
tax  credit  claimed  was  reported  on  these  calendar -year 
returns.  Classifications  of  the  data  by  income  year  are 
provided  in  the  historical  summaries,  tables  13  and  14. 

Industrial  classification 

Industrial  divisions  and  groups  were  used  as  a  basis 
for  classifying  tax  return  data  according  to  the  principal 
business  activity  of  the  domestic  corporation.  Returns 
were  classified  in  that  industry  which  accounted  for  the 
largest  portion  of  business  receipts  of  the  domestic 
corporation,  even  though  the  return  may  have  been  for 
a  company  engaged  in  many  business  activities  or  may 
have  been  a  consolidated  return  filed  for  members  of  an 
affiliated  group  of  corporations  undertaking  different 
business  activities. 

Limitation 

The  limitation  established  a  ceiling  on  the  amount  of 
foreign  creditable  taxes  constituting  the  foreign  tax  credit. 
Taxpayers  were  permitted  to  choose  from  two  alternative 
limitations:  (1)  the  per-country  limitation  and (2) overall 
limitation. 

Under  the  per-country  method,  the  tax  credit  is  com- 
puted separately  for  each  country  or  United  States  pos- 
session. The  credit  for  foreign  taxes  paid  is  limited  to 
that  percentage  of  income  taxes  owed  to  the  United  States 
which  taxable  income  from  the  country  or  possession 
bears  to  total  taxable  income.  The  computation  is  as 
follows: 

Taxable  income  from  sources  within  the 
Income  tax  before         foreign  country  or  United  States  possession 
foreign  tax  credit  Taxable  income  from  all  sources,  foreign 

and  domestic 

Under  the  overall  method,  the  amount  of  credit  is 
computed  on  the  total  amount  of  creditable  foreign  taxes 
paid  to  all  foreign  countries  and  United  States  posses- 
sions. The  credit  may  not  exceed  the  percentage  of 
United  States  income  tax  which  taxable  income  from 


foreign  sources  bears  to  total  taxable  income.  The 
overall  limitation  method,  available  to  taxpayers  for 
taxable  years  beginning  after  December  31,  1960,  is 
computed  in  the  following  manner: 

Taxable  income  from  all  foreign 
Income  tax  before  countries  and  United  States  possessions 

foreign  tax  credit  Taxable  income  from  all  sources,  foreign 

and  domestic 

No  matter  which  limitation  method  is  elected,  the  total 
foreign  tax  credit  claimed  cannot  exceed  the  amount  of 
income  tax  before  foreign  tax  credit. 

Net  income  (or  deficit) 

Net  income  (or  deficit),  shown  in  this  report  for 
domestic  corporations  claiming  a  foreign  tax  credit,  is 
the  difference  between  gross  taxable  receipts  and  the 
ordinary  and  necessary  business  deductions  allowed  by 
the  Code.  Net  income  is  generally  larger  than  income 
subject  to  tax  because  of  the  statutory  special  deductions 
from  net  income  allowed  most  corporations  in  computing 
taxable  income.  (See  statutory  special  deductions  under 
Income  subject  to  United  States  tax.) 

Returns  with  foreign  tax  credit 

These  were  the  returns  of  domestic  corporations 
which  claimed  a  tax  credit  for  taxes  paid  or  accrued  to 
foreign  countries  and  United  States  possessions  or  their 
political  subdivisions.  Although  summary  statistics  are 
furnished  in  this  report  for  all  corporation  returns  which 
claimed  the  credit,  the  more  detailed  information  is  avail- 
able only  for  the  returns  with  supporting  schedules,  Form 
1118,  attached. 

Supporting  statements,  Form  1118 

The  schedules  underlying  the  computation  of  the  foreign 
tax  credit  are  included  in  Form  1118,  "Statement  in 
Support  of  Credit  Claimed  by  Domestic  Corporation  for 
Taxes  Paid  or  Accrued  to  Foreign  Countries  or  Posses- 
sions of  the  United  States".  Taxpayers  sometimes  pro- 
vided their  own  equivalent  statements  in  lieu  of  the 
prescribed  form.  Statistics  for  these  returns  are  in- 
cluded among  the  returns  with  supporting  statements, 
Form  1118. 

A  facsimile  of  the  form  is  provided  at  the  end  of  this 
report.  The  Form  1118  was  revised  in  December  1961. 
This  revision  incorporated  the  change  in  the  law  whereby 
taxpayers  might  use  either  the  per-country  or  overall 
limitation  method  in  computing  their  foreign  tax  credit. 
However,  a  number  of  the  Forms  1118  received  with  the 
corporation  returns  for  1961  were  dated  prior  to  the 
December  revision,  reflecting  computation  of  the  credit 
under  the  per-country  limitation  only. 

Taxable  income  (or  loss)  from  foreign  sources 

Taxable  income  from  foreign  sources  consists  of  gains, 
profits,  and  income  earned  through  the  operation  of  a 
domestic  corporation  resident  in  a  foreign  country  or  a 
possession  of  the  United  States,  or  through  an  equity 
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arrangement  in  a  foreign  corporation.  It  includes  rentals, 
interest,  royalties,  compensation  for  labor  or  services 
performed,  and  dividends.  Properly  apportioned  expenses 
and  losses  could  be  deducted  from  the  items  of  gross 
income  so  that  for  any  given  country  an  amount  of  "loss" 
could  result  from  the  year's  activity. 

Remitted  amounts  of  taxable  income  normally  can  be 
traced  to  the  country  or  United  States  possession  from 
which  the  income  was  derived.  This  was  not  possible  in 
the  case  of  dividends  from  related  corporations  which 
could  be  traced  only  to  their  country  of  incorporation. 

Taxable  income  remitted  from  foreign  sources  had  to 
meet  standards  similar  to  those  used  for  determining 
income  earned  in  the  United  States  in  order  to  qualify 
for  a  foreign  tax  credit.  Information  provided  by  tax- 
payers on  Forms  1118  provided  documentation  sub- 
stantiating the  tax  credit. 

Taxes  deemed  to  have  been  paid 

The  Code  provides  that  a  domestic  corporation  shall  be 
deemed  to  have  paid  a  proportionate  share  of  the  foreign 
creditable  taxes  paid  or  deemed  paid  by  a  related  foreign 
corporation--!. e.,  a  foreign  corporation  in  which  a  do- 
mestic corporation  owns  10  percent  or  more  of  the 
voting  stock.  A  related  foreign  corporation  shall  be 
deemed  to  have  paid  a  proportionate  share  of  the  foreign 
taxes  paid  by  a  subsidiary  in  which  the  related  foreign 
corporation  owns  50  percent  or  more  of  the  voting  stock. 
The  domestic  corporation  then,  in  effect,  may  claim  an 
"indirect  credit"  for  the  foreign  creditable  taxes  of  a 
related  foreign  corporation  and  its  subsidiaries  almost 
as  if  the  domestic  corporation  itself  had  paid  foreign 
taxes.  The  credit  for  taxes  deemed  to  have  been  paid 
does  not  become  available  until  foreign  dividends  are 
paid  out  of  the  accumulated  profits  of  the  foreign  re- 
lated corporation,  received  by  the  domestic  corporation, 
and  are  subject  to  the  United  States  tax. 

A  separate  calculation  is  required  with  respect  to  each 
year's  accumulated  profits  distributed  in  obtaining  the 
amount  of  taxes  deemed  paid.  For  example,  if  a  related 
foreign  corporation  were  to  have  gains  of  $1,000  in  1961 
against  which  $300  taxes  were  paid,  gains  of  $800  in  1960 
against  which  $225  taxes  were  paid,  and  gains  of  $700  in 
1959  against  which  $200  taxes  were  paid,  accumulated 
profits  for  the  3  years  would  amount  to  $700,  $575,  and 
$500.  If  dividends  of  $1,200  are  declared  in  1961,  they 
will  be  first  attributed  to  the  $700  accumulated  profits 
for  1961  and  $500  then  attributed  to  the  accumulated 
profits  for  1960.  Accumulated  profits  of  $75  for  1960 
and  $500  for  1959  would  remain  as  amounts  against 
which  future  dividends  would  be  attributed.  Since  the 
dividends  were  paid  out  of  the  accumulated  profits  for 
1961  and  then  1960,  the  foreign  taxes  creditable  are  those 
paid  for  1961  and  1960  by  the  related  foreign  corpora- 
tion. Similar  calculations  are  made  based  on  the  profits 
and  taxes  of  its  subsidiaries  to  determine  the  taxes 
deemed  to  have  been  paid  by  a  related  foreign  corpora- 
tion. The  calculations  may  be  broken  down  into  the  fol- 
lowing steps  indicated  in  schedules  B  and  C,  Form  1118: 


(a)  To  determine  taxes  deemed  paid  by  the  related 
foreign  corporation  (Schedule  C  pertaining  to  the  related 
foreign  corporation's  subsidiary): 

(1)  Accumulated  profits    x    Foreign  tax  =    Foreign  tax  paid 
Total  gains,  profits,         on  total  gains,  on  accumulated 
and  income                      profits, and  income  profits 

(2)  Dividends  paid    x    Foreign  tax    =    Tax  deemed  to  have 
Accumulated  paid  on  been  paid  by  the  related 
profits                     accumulated       foreign  corporation 

profits 

(b)  To  determine  taxes  deemed  paid  by  the  domestic 
corporation  (schedule  B  pertaining  to  the  related  foreign 
corporation): 

(1)  Determine  the  related  corporation's  foreign  tax  paid  on 
accumulated  profits,  computed  similar  to  (a)(1)  above. 

(2)  Dividends  Foreign  tax  paid  on  accumu-       Tax  deemed  to 
paid  lated  profits  plus  tax  _  have  been  paid 
Accumulated  deemed  to  have  been  paid  by       by  the  domestic 
profits  the  related  foreign  corpo-  corporation 

ration  (From  schedule  C) 

Taxes  paid  or  accrued 

Taxes  paid  or  accrued  are  amounts  of  income,  profits, 
and  excess  profits  taxes  paid  to  a  foreign  country  or 
United  States  possession,  including  their  subdivisions. 
These  taxes  include  those:  (a)  withheld  on  dividends, 
interest,  royalties,  and  similar  remittances;  (b)  paid  on 
the  earnings  and  profits  of  foreign  branches;  and  (c) 
eligible  substitute  taxes  paid  in  lieu  of  the  foreign 
country's  regular  income  or  profits  tax  such  as  certain 
production  taxes  imposed  on  mining  firms  in  lieu  of  a 
regular  income  tax  have  qualified  as  eligible  "in  lieu 
of"  taxes.  The  foreign  tax  will  qualify  as  a  creditable 
tax  if  it  is  an  income  tax  within  the  general  United  States 
concept  even  though  the  provisions  of  the  law  under  which 
these  taxes  are  imposed  may  vary  considerably  from  the 
provisions  of  the  Code. 

Total  assets 

Total  assets  are  those  reported  on  the  end-of-year 
balance  sheet  in  the  corporation's  books  of  account. 
Total  assets  were  net  after  reduction  for  accumulated 
depreciation,  amortization,  depletion,  and  the  reserve 
for  bad  debts.  When  these  reserves  were  reported  as 
liabilities,  they  were  treated  as  reductions  from  the 
asset  accounts  to  which  they  related  and  the  total  assets 
were  adjusted  accordingly. 

Asset  estimates  for  the  few  returns  of  corporations 
which  failed  to  provide  balance  sheet  information  were 
based  on  schedules  in  the  tax  return  other  than  the  bal- 
ance sheet,  for  example,  from  the  schedules  for  depreci- 
ation, bad  debts,  and  cost  of  goods  sold;  from  reference 
books;  and  from  relationships  between  income  statement 
and  balance  sheet  items  on  similar  returns  which  had 
both  statements  and  which  were  classified  in  the  same 
industrial  group. 
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United  States  income  tax  before  foreign  tax  credit 

United  States  income  tax  before  foreign  tax  credit  is 
the  gross  amount  of  tax  liability  before  deducting  the 
credit  claimed  for  foreign  taxes  paid  or  accrued.  United 
States  income  tax  consists  of  regular  tax  and  alternative 
tax,  although  only  the  combined  amount  is  presented  in 
the  tables  of  this  report. 

The  regular  tax  was  the  income  tax  liability  generally 
computed  at  the  normal  tax  and  surtax  rates.  The  normal 
tax  rate  was  30  percent  of  taxable  income  as  defined 
by  the  Code  and  the  surtax  rate  was  22  percent  of  taxable 
income  (plus  partially  tax-exempt  interest)  in  excess  of 
$25,000.  In  the  case  of  consolidated  returns  filed  for  an 
affiliated  group  of  corporations,  an  additional  tax  of  2 
percent  was  applicable  under  section  1503  of  the  Code. 


This  additional  2-percent  tax  was  not  applicable  to  cer- 
tain public  utility  income  or  Western  Hemisphere  trade 
corporation  income. 

The  alternative  tax  was  the  income  tax  liability  com- 
puted under  section  1201  of  the  Code.  It  consisted  of  a 
25-percent  tax  on  net  long-term  capital  gain  reduced  by 
net  short-term  capital  loss  and  a  normal  tax  and  surtax 
on  the  balance  of  taxable  income.  The  alternative  tax 
was  payable  if  it  was  less  than  the  regular  normal  tax 
and  surtax  on  the  entire  amount  of  taxable  income. 

Statistics  shown  for  income  tax  before  credit  are  based 
on  the  amount  reported  by  the  corporation  on  its  current- 
year  return.  These  statistics  do  not  reflect  any  adjust- 
ments to  the  tax  liability  resulting  from  the  carryback 
of  future  year  losses  nor  any  adjustments  resulting  from 
audit  and  other  enforcement  activities. 
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Size  of  U-  S.  income  tax  before 
foreign  tax  credit 

Number  of 

returns 

U.  3, 
income  tax 
before 
foreign  tax 
credit 

(Thousand 
dollari) 

Taxable  income  from 
foreign  sources 

Foreign  taxes 

Foreign 
tax  credit 

Total 

(Thouaand 
dollar*) 

Dividends 

(Thouaand 
dollara) 

Total 

(Thouaand 
dollara) 

Paid  or 

accrued 

Deemed  paid 

Number  of 
returns 

Amount 

(  Thouaand 

Number  of 

Amount 

(Thouaand 
dollara) 

Number  of 

(Thouaand 
dollara) 

(Thouaand 
dollara) 

Total  

Under  $10,000  

410,000  under  $50,000  

S50,000  under  $250,000  

$1,000,000  under  $10,000,000  

$10,000,000  or  more  

(1) 

(2) 

(4) 

) 

(•) 

(7)  (8) 

(9)  (10) 

(  11) 

3,821 

11,  371,203 

3, 594, 725 

1,418,349 

2, 332, 358 

3,761 

1,  168,  355 

635 

589, 063 

402 

574,  °40 

979 
571 
747 
331 

316 
683 
194 

4,077 
14,748 
91,  728 
11B,854 

227,692 
2,194,999 
8,719,105 

5,491 
12,052 
45,900 
49,738 

67, 378 
606,002 
2,  808, 164 

352 
1,619 
9,661 

13,856 

19,  296 
233,  366 
1, 140,  199 

2,117 
4,450 
16,966 
20,700 

25,  531 
277,014 
1,985,580 

976 
555 
735 
320 

312 
672 

1,100 
3, 152 
11,484 
13,098 

16,425 
152,124 
970,972 

11 
34 
80 
67 

81 
247 
115 

13" 
718 
3,111 
4,351 

6,308 

92, 695 
481,743 

95 
50 
67 
38 

36 
73 

880 
58C 
2,371 
3,  251 

2,798 
32,  1<15 

-  ■ 
3,072 
13,128 
15,227 

20, 327 
2C7, 272 

See  text  for  explanatory  statements  and  for  "Limitations 
Detail  may  not  add  to  total  due  to  rounding. 


the  Data"  and  "Description  of  the  Sample. 


RETURNS  WITH  SUPPORTING  STATEMENTS,    FORM  1118 


Table  5.— NUMBER  OF  RETURNS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT^ FOREIGN  TAXABLE  INCOME,  AND  FOREIGN 

TAXES,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID     AND  BY  INDUSTRIAL  DIVISION 


Geographic  area  and  industrial  division 

Number  of 
returns 

Net  income 

(Thouaand 
dollara) 

Income 
subject  to 
U.S.  tax 

(  Thousand 
lollara. 

U.  S. 

income  tax 

before 
foreign  tax 
credit 

C Thouaand 
dollara) 

Taxable  income  from 
foreign  sources 

Foreigr 

taxes 

Total 

(  Thouaand 
dollara) 

Dividends 

(  Thouaand 
dollara) 

Total1 

(Thouaand 
dollara) 

Paid  or 
accrued 

(Thousand 
dollara) 

Deemed 
paid 

( Thouaand 
dollara) 

Carryover 

(Thouaand 
dollara) 

ALL  GEOGRAPHIC  AREAS 

(i) 

(2) 

(3) 

[4 

(5) 

(6) 

(7) 

(8) 

(9)  (10) 

Total  

3, 

821 

23, 

962, 

860 

22, 

464 

111 

371 

203 

3,  594, 

725 

1,418, 

349 

2,332 

358 

1, 168, 

355 

589 

063 

574, 

940 

13 

H» 

516 

10, 

538 

3, 

544 

377 

23 

71 

48 

6 

17 

78 

856, 

742 

757, 

252 

389, 

515 

600, 

343 

9, 

360 

535, 

552 

374, 

667 

2 

719 

158, 

166 

71 

106, 

588 

836 

41 

144 

26, 

778 

7, 

197 

8 

703 

6, 

218 

1 

874 

611 

1, 

750 

15, 

424, 

519 

14, 

429, 

290 

7, 

360, 

197 

2,367, 

934 

1,  167, 

910 

1,574 

401 

681, 

303 

488 

561 

404, 

537 

Transportation,  communication,  electric, 

gas, 

and 

sanitary 

102 

3, 

505, 

364 

3, 

430, 

322 

1, 

7'  1 

223 

40, 

486 

7, 

647 

8 

605 

5, 

576 

2 

807 

222 

503 

823, 

357 

782, 

987 

- 

019 

192, 

772 

133, 

140 

95, 

922 

35, 

724 

52 

728 

7, 

470 

1, 

048 

C19, 

002 

3, 

184, 

238 

1 

324 

096 

270, 

355 

54, 

950 

75, 

655 

50, 

253 

21 

782 

3, 

620 

256 

215, 

772 

207, 

001 

105, 

465 

95, 

680 

38, 

122 

33 

449 

14, 

566 

18 

586 

297 

" 

" 

CANADA 

2, 

569 

19, 

717, 

445 

18, 

; 

847 

9, 

858 

651, 

686 

312, 

621 

231, 

579 

82 

252 

149 

327 

10 

11> 

076 

10, 

112 

3, 

431 

284 

7 

19 

19 

39 

182, 

683 

135, 

266 

67, 

898 

11) 

936 

2, 

353 

7, 

028 

6, 

161 

867 

40 

68, 

359 

56, 

436 

0 

587 

6, 

151 

1, 

446 

2, 

762 

2, 

099 

663 

1, 

182 

13, 

271, 

134 

12, 

380, 

791 

6j 

183 

451, 

823 

263, 

002 

173, 

000 

46, 

521 

126 

479 

Transportation,  communication,  electric, 

gas, 

and 

sanitary 

41 

2, 

873, 

008 

2, 

322, 

677 

1, 

460, 

835 

13, 

446 

5, 

427 

4, 

695 

2 

313 

2, 

382 

230 

579, 

308 

259 

787 

15, 

503 

10, 

759 

8, 

082 

2, 

807 

5, 

275 

846 

2, 

559, 

905 

2, 

729 

521 

1, 

130, 

512 

137, 

560 

21, 

792 

29, 

200 

19, 

440 

9, 

760 

181 

171, 

972 

165, 

785 

84, 

625 

14, 

983 

7, 

835 

6, 

793 

2, 

892 

3, 

901 

LATIN  AMERICAN  REPUBLICS 

884 

- 

182, 

973 

13, 

344, 

406 

6, 

647, 

692 

752, 

977 

131, 

374 

531, 

708 

493, 

849 

37, 

859 

2 

281 

281 

143 

30 

9 

9 

30 

22C, 

981 

179, 

630 

91, 

884 

107, 

171 

5, 

486 

95, 

418 

93, 

980 

1, 

438 

21 

52, 

424 

42, 

083 

20, 

329 

8, 

858 

3, 

951 

2, 

107 

1, 

226 

881 

511 

543, 

448 

10, 

174 

5, 

424, 

656 

541, 

880 

101, 

594 

404, 

704 

375, 

827 

28, 

877 

Transportation,  communication,  electric, 

gas, 

and 

sanitary 

47 

761, 

733 

730, 

922 

■ 

760 

6. 

883 

709 

1, 

445 

1, 

163 

282 

157 

332, 

770 

104 

153 

142, 

386 

48, 

530 

14, 

976 

17, 

436 

12, 

216 

5, 

220 

76 

1, 

159, 

546 

1, 

339 

488 

756 

35, 

633 

3, 

613 

7, 

917 

7, 

185 

732 

40 

111, 

790 

110, 

675 

56, 

778 

3, 

992 

1, 

045 

2, 

672 

2, 

243 

429 

OTHER  WESTERN  HEMISPHERE 

35 

1, 

910, 

013. 

1, 

504, 

824 

908 

005 

4, 

470 

28, 

789 

27, 

969 

S2C 

2 

14, 

769 

10, 

784 

5, 

598 

10, 

509 

2, 

981 

2, 

981 

2 

11, 

264 

8, 

904 

4, 

566 

501 

211 

135 

107 

28 

12 

1, 

471, 

893 

h 

IOC, 

107 

54 

791 

62, 

878 

1, 

901 

25, 

431 

24, 

679 

752 

Transportation,  communication,  electric, 

gas, 

and 

sanitary 

1 

7, 

671 

7, 

671 

lj 

941 

29 

2 

26, 

921 

26, 

789 

13, 

919 

2, 

012 

2, 

353 

46 

6 

40 

11 

301, 

136 

217 

128, 

702 

953 

5 

144 

144 

5 

76, 

357 

6, 

352 

39, 

391 

123 

52 

52 

Footnotes  at  end  of  table. 
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Table  5.— NUMBER  OF  RETURNS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,  U.S.    INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE  INCOME, AND  FOREIGN 

TAXES,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID    AND  BY  INDUSTRIAL  DIVISION  — Continued 


U. 

Taxable  income  from 

Foreign 

taxes 

Income 

income 

tax 

foreign 

sources 

Number  of 

Net  income 

subject  to 

before 

Geographic  area  and  industrial 

returns 

U 

.S  ■  tax 

foreign  tax 

■  -A 

Dividends 

Total 

Paid  or 

Deemed 

Carryover1 

credit 

accrued 

paid 

(Thousand 

(Thousand 

C  Thousand 

(Thousand 

f Thousand 

(  Thousand 

(Thousand 

(Thousand 

{  Thousand 

f) 

dollmra) 

dot  la 

rs) 

dollars) 

dollars) 

dollars) 

dollars) 

dollar,) 

dollars) 



( 1 \ 

(2) 

(3) 

(4) 

(5) 

(6) 



(7) 

(8) 

(9) 

(10) 

EUROPE 

818 

13,  091, 

976 

12, 

156,218 

6, 153. 

504 

864, 068 

660, 602 

371, 042 

93,  014 

278, C28 

3 

1, 

147 

1,133 

477 

63 

16 

26 

20 

6 

11 

63, 

714 

57, 283 

29, 

336 

1,005 

842 

396 

223 

173 

9 

30, 

919 

27,987 

13, 

612 

4,732 

451 

2,078 

1,898 

180 

506 

11, 177, 

670 

10, 

301,990 

5,254, 

289 

705,  366 

564,797 

304, 014 

66,098 

237,916 

- 

Transportation,  communication,  electric, 

gas,  and  sanitary 

7 

218, 

139 

208,920 

105, 

023 

2,091 

311 

385 

346 

39 

82 

306, 

870 

299, 970 

145, 

100 

55,464 

45,332 

24, 421 

7,572 

16,849 

- 

170 

1,  158, 

238 

1, 

125, 359 

537, 

164 

42, 046 

20, 626 

19,731 

10,  669 

9,  C62 

30 

135, 

279 

133, 576 

68, 

503 

53, 301 

28,  227 

19, 991 

6,188 

13,  803 

- 

- 

- 

AFRICA 

2K 

7, 971, 

502 

7, 

282,  360 

3,  708, 

916 

90,422 

72,753 

26,  510 

4,696 

21,  814 

_ 

- 

7 

118, 

016 

96,  868 

50, 

156 

1,825 

50 

149 

144 

4 

5, 

064 

5,000 

h 

945 

1,563 

1,137 

173 

51 

122 

_ 

131 

7,  201, 

107 

6, 

560,905 

3,  359, 

785 

61,095 

56, 169 

18,720 

1,527 

17, 193 

- 

Transportation,  communication,  electric, 

gas,  and  sanitary 

3 

53, 

899 

53,533 

25, 

606 

1,419 

131 

131 

" 

22 

224, 

010 

217,017 

105, 

058 

14,  176 

8,049 

4,  734 

2,056 

2,  678 

- 

34 

282, 

686 

262,441 

121, 

708 

9,  002 

7,257 

2,  429 

640 

1,  789 

13 

86, 

720 

86,  596 

44, 

658 

1,  342 

91 

k  174 

147 

27 

- 

- 

- 

- 

- 

ASIA 

568 

14,471, 

203 

13, 

700, 392 

6, 890, 

771 

945, 227 

137,945 

501, 825 

446, 510 

55, 315 

_ 

~ 

18 

565, 

902 

550,554 

285, 

582 

467,  393 

132 

271,  202 

271,  175 

27 

14 

34, 

034 

28,898 

13, 

174 

4,772 

1 

733 

733 

349 

9,859,451 

8 

983, 758 

4,  602, 

631 

382, 785 

85,414 

186,  322 

153,411 

32, 911 

- 

Transportation,  communication,  electric, 

gas,  and  sanitary 

24 

2, 644, 

641 

2, 

60C, 726 

1,342, 

577 

6,999 

1, 127 

1,379 

1, 287 

92 

61 

224, 

701 

222,048 

106, 

592 

52,312 

49,  968 

30,  148 

8,364 

21,  784 

- 

60 

1,035, 

580 

1, 

208, 245 

4es, 

777 

23,651 

673 

9,813 

9, 639 

179 

42 

106, 

894 

106, 163 

54,438 

7,  315 

630 

2,  223 

1,901 

322 

- 

- 

- 

- 

OCEANIA 

333 

6,373, 

504 

5, 

963,736 

3,055, 

427 

102, 802 

83,482 

50,895 

9,201 

41,694 

1 

32, 

559 

32,559 

16, 

808 

7 

: 

3 

3 

1 

4, 

769 

4,731 

1, 

946 

40 

z 

270 

5,916, 

237 

5) 

538, 126 

2,846,064 

95,144 

81,  106 

46, 880 

6,274 

40,606 

- 

Transportation,  communication,  electric, 

gas,  and  sanitary 

3 

69, 

615 

68,  779 

688 

67 

1 

15 

15 

*" 

16 

170, 

369 

169,070 

86,449 

2,704 

1,  700 

2,380 

1,  526 

854 

- 

27 

72, 

925 

44,077 

1*, 

777 

2, 908 

381 

1,  256 

1, 126 

130 

15 

107, 

030 

106, 394 

54, 

695 

1,932 

294 

361 

257 

104 

- 

PUERTO  RICO  AND  U.  S.  POSSESSIONS 

190 

5,749, 

960 

5, 

240, 652 

2,676, 

426 

15, 114 

2,517 

5,499 

4  796 

703 

2 

523 

459 

121 

- 

- 

- 

- 

■ 

i 

8, 

971 

5,359 

L 

867 

161 

104 

104 

63 

4,  367, 

301 

3,927,309 

2,030,746 

6,292 

2,333 

2,713 

2,081 

632 

- 

Transportation,  communication,  electric, 

gas,  and  sanitary 

3 

143, 

441 

135, 062 

68, 

097 

640 

- 

110 

110 

" 

32 

165, 

837 

148,  178 

69,439 

2,  543 

3 

8b5 

837 

28 

_ 

54 

1,013, 

884 

974, 367 

480, 

808 

4,121 

181 

1,299 

1,256 

43 

27 

50, 

003 

49,918 

25, 

348 

1,357 

408 

408 

- 

- 

- 

COUNTRY  NOT  STATED  AND  OTKEK  INCOME  FHCM  OUTSIDE  THE  U.  S. 

76 

3,  259, 

721 

2 

964, 016 

1,487, 

117 

95,424 

12, 585 

9,571 

6,068 

3,503 

- 

- 

- 

i 

12, 

597 

7,352 

3, 

814 

497 

497 

209 

209 

2 

744 

693 

311 

29 

2,838, 

174 

'"Si 

562,961 

1,293 

909 

60, 671 

11,594 

8,080 

4,885 

3,  195 

Transportation,  communication,  electric, 

gas,  and  oanitary 

6 

52, 

399 

51,  013 

24, 

347 

8,912 

211 

6 

17 

254 

16,  246 

8, 

687 

s472 

340 

340 

28 

312, 

665 

302, 377 

143, 

938 

14,481 

422 

241 

154 

87 

4 

25, 

888 

23,  374 

12, 

111 

11,335 

478 

478 

Htttb  oxcoption  of    "all  geographic  areas,"    data  do  not  include  carryovers  reported  on  returns  using  the  overall  limitation  since  these  returns  indicate  only  the  total  carryover 

and  not  the  amount  applicable  to  each  foreign  country. 
3 Lobs. 

NOTE :    See  text  for  explanatory  statements  and  for  "Llmltotions  of  the  Data"  and  "Description  of  the  Sample." 
See  text  for  discussion  regarding  noncumulative  area  totals  for  columns  (1)  through  (4). 
Detail  may  not  add  to  total  due  to  rounding* 
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RETURNS  WITH  SUPPORTING  STATEMENTS,    FORM  1118 

Table  6.— NUMBER  OF  RETURNS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE  INCOME,  AND 
FOREIGN  TAXES,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID     AND  BY  SIZE  OF  TOTAL  ASSETS 


Taxable  income  from  1 


Geogrepnic  area  and  size  of  total  assess 

Number  of 

Net  income 

subject  to 

before 

Deemed 

returns 

U.  S.  tax 

foreign  tax 

Total 

Dividends 

'  Total1 

Paid  or 

credit 

accrued 

paid 

(Thousand 

(  Thousand 

( Thousand 

(Thousand 

(Thousand 

(  Thousand 

(  Thousand 

(  Thousand 

(  Thousand 

do/Ian) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

ATT    CVTVR  A  PUT  C  AC"'-' 

(1) 

(2)  (3) 

(4)  (5) 

(b) 

(   )                (8)  (10) 

3,821 

23,962,860 

22,891,464 

11,371,203 

3,594,725 

1,418, 349 

2,332,358 

1,168,355 

589,  063 

574,940 

100,445 

99,473 

50,162 

5,849 

3,511 

2,949 

1,271 

1,014 

664 

$100,000  under  $1,000,000  

970 

48,676 

41,946 

17,517 

18,147 

1,217 

5,560 

4,764 

627 

169 

$1,000,000  under  $10,000,000  

1,302 

637,589 

591,404 

275,914 

115,768 

29,958 

47,556 

31,429 

10, 620 

5,507 

$10,000,000  under  $100,000,000  

909 

3,318,040 

3,376,549 

1,587,159 

380,510 

135,121 

277,750 

133,131 

53,036 

91, 583 

438 

19,858,110 

18,782,092 

9,440,451 

3,074,451 

1,248,542 

1,998,543 

997,760 

523,766 

47/,  017 

CANADA 

2,569 

19,  717,445 

18,853,847 

9,363,858 

651,686 

312,621 

231,579 

32,252 

149,327 

- 

152 

96,494 

95,724 

48,395 

1,125 

453 

447 

233 

214 

_ 

$100,000  under  $1,000,000  

594 

23,923 

19,912 

7,776 

4,367 

47 

1,063 

1,047 

16 

_ 

$1,000,000  under  $10,000,000  

882 

397,747 

372,136 

171,136 

23,278 

8,298 

8,513 

5,316 

3,197 

_ 

607 

2,148,211 

2,237,226 

1,031,436 

67,858 

36,170 

29,012 

12,632 

16,380 

- 

334 

17,051,070 

16,128,849 

8,105,115 

555,058 

267, 653 

192,544 

63, 024 

129,520 

884 

14,182,973 

13,344,406 

6,647,692 

752,977 

131,374 

531,708 

493,849 

37,859 

- 

20 

37,318 

37,133 

18,913 

664 

184 

255 

170 

85 

138 

11,748 

9,844 

4,516 

7,426 

15 

1,568 

1,566 

2 

237 

135,443 

119,672 

59,247 

29,493 

4,952 

10,243 

9,242 

1,001 

$10,000,000  under  $100,000,000  

277 

1,467,556 

1,414,849 

721,799 

112,994 

15,129 

80,865 

76,942 

3,923 

$100,000,000  or  more  

212 

12,530,908 

11,762,908 

5,843,217 

602,400 

111,094 

438,777 

405, 929 

32,848 

OTHER  WESTERN  HEMISPHERE 

Total  

35 

1,910,011 

1,504,824 

739,908 

77,005 

4,470 

28,789 

27,969 

820 

- 

_ 

_ 

_ 

_ 

_ 

_ 

$100,000  under  $1,000,000  

- 

_ 

_ 

- 

_ 

- 

_ 

_ 

_ 

4 

1,640 

1,224 

610 

753 

.77 

277 

_ 

$10,000,000  under  $100,000,000  

10 

70,501 

64,051 

32,615 

10, 385 

274 

2,872 

2,823 

49 

- 

21 

1,837,870 

1,439,549 

706, 683 

65,867 

4,196 

25,640 

24, 869 

771 

EUROPE 

818 

13,091,976 

12,156,218 

6,153,504 

864,068 

660,602 

371,042 

93,014 

278,028 

- 

19 

56,944 

56,875 

28,575 

2,915 

2,588 

1,320 

712 

608 

_ 

$100,000  under  $1,000,000  

120 

6,375 

6,064 

2,556 

1,901 

798 

757 

384 

373 

$1,000,000  under  $10,000,000  

218 

140,858 

129,880 

61,095 

21,212 

14,164 

9,022 

3,358 

5,664 

_ 

$10,000,000  under  $100,000,000  

289 

1,381,452 

1,378,315 

681,021 

116,934 

71,223 

47,302 

18,474 

28,828 

- 

$100,000,000  or  more  

172 

11,506,347 

10, 585,  084 

5,380,257 

721,106 

571,829 

312,641 

70,086 

242,555 

AFRICA 

214 

7,971,502 

7,282,360 

3,708,916 

90,422 

72,753 

26,510 

4,696 

21,814 

- 

2,964 

2,925 

1,506 

168 

197 

77 

14 

63 

$100,000  under  $1,000,000  

12 

540 

520 

216 

51 

4 

4 

_ 

$1,000,000  under  $10,000,000  

55 

28, 678 

27,883 

13,897 

5,563 

116 

1,405 

1,380 

25 

_ 

$10,000,000  under  $100,000,000  

75 

340,543 

332,627 

169,068 

9,096 

4,329 

1,992 

1,058 

934 

- 

$100,000,000  or  more  

66 

7,598,777 

6,913,405 

3,524,229 

75,544 

68,111 

23, 032 

2,240 

20  792 

ASIA 

568 

14,471,203 

13,700,392 

6,890,771 

945,227 

137,945 

501,825 

446,510 

55,315 

- 

15 

54,406 

54,346 

27,551 

667 

82 

82 

$100,000  under  $1,000,000  

99 

7,630 

7,481 

3,375 

2,965 

321 

1,442 

1,208 

234 

$1,000,000  under  $10,000,000  

139 

101,028 

98,611 

49,865 

21,615 

1,408 

9,703 

9,270 

433 

$10,000,000  under  $100,000,000  

153 

720,099 

695,150 

345, 539 

38,378 

3,212 

16,468 

15,501 

967 

- 

162 

13, 588, 040 

12,844  804 

6  464  441 

OOi.,  OUiL 

133,004 

420,  449 

53,631 

OCEANIA 

333 

6,373,504 

5,963,736 

3,055,427 

102,802 

83,482 

50,895 

9,201 

41,694 

- 

7 

33,602 

33,574 

17,090 

118 

89 

51 

7 

44 

$100,000  under  $1,000,000  

17 

1,369 

1,363 

641 

104 

48 

48 

$1,000,000  under  $10,000,000  

71 

42,038 

37,945 

18,701 

1,718 

419 

491 

349 

142 

$10,000,000  under  $100,000,000  

153 

769, 681 

757,923 

384,532 

16,606 

4,643 

6,138 

4,214 

1,924 

- 

85 

5, 526,814 

5,132,931 

2,634,463 

84,256 

78,331 

44,167 

4,  583 

39,584 

PUERTO  RICO  AND  U .  S.  POSSESSIONS 

190 

5,749,960 

5,240,652 

2,676,426 

15,114 

2,517 

5,499 

4,796 

703 

3 

21,386 

21,379 

10,502 

192 

53 

53 

$100,000  under  $1,000,000  

29 

1,119 

1,050 

425 

571 

316 

316 

$1,000,000  under  $10,000,000  

53 

38,341 

32,835 

16,163 

3,159 

180 

926 

355 

71 

$10,000,000  under  $100,000,000  

49 

258,909 

247,561 

123,620 

2,064 

141 

731 

700 

31 

$100,000,000  or  more  

56 

5,430,205 

4,937,827 

2,525,716 

9,129 

2,196 

3,473 

2,872 

601 

COUNTRY  NOT  STATED  AND  OTHER  INCOME  FROM  OUTSIDE  THE  U.  S. 

76 

3,259,721 

.  164, 

1,487,117 

95,424 

12,585 

9,571 

6,068 

3,503 

Under  $100,000  

1 

28 

'. 

1 

$100,000  under  $1,000,000  

16 

2,160 

1,761 

849 

763 

36 

193 

191 

2 

$1,000,000  under  $10,000,000  

21 

18,252 

14,318 

7,007 

8,977 

421 

1,469 

1,382 

37 

10 

63,168 

60,790 

31,447 

6,195 

787 

787 

28 

3,176,113 

2,887,143 

1,447,813 

79,489 

12,128 

7,122 

3,706 

3,414 

M/ith  exception  of  "all  geograpr.ic  areas,"  data  do  not  include  carryovers  reported  on  returns  using  the  overall  limitation  since  these  returns  indicate  only  the  total  carryover 
and  not  the  amount  applicable  to  each  foreign  country. 

NOTE:    See  text  for  explanatory  statements  and  for   "Limitations   of  the  Data"  and  "Description  of  the  Sample." 
See  text  for  discssior  regarding  noncumulative  area  totals  for  columns  (1)  tnrough  (4). 
Detail  may  not  add  to  total  due  to  rounding. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1961 


RETURNS  WITH  SUPPORTING  STATEMENTS.    FORM  1 1 1 E 


Table  7 . —NUMBER  OF  RETURNS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT, 
FOREIGN  TAXES,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID    AND  BY  SIZE  OF  NET  INCOME' 


FOREIGN  TAXABLE  INCOME,  AND 


r  of 
rns 

Net  income 

( Thousand 
dollars) 

Income 
subject 
to  U.S.  tax 

(Thousand 
dollars) 

U.S.  income 
tax  before 
foreign  tax 
credit 

i  Them  3  and 
dollars) 

Taxable  i 
foreign 

icome  from 
sources 

Foreign  taxes 

Total 

( Thousand 
dollars) 

Dividends 

(Thousand 
dollars) 

Total 

(  Thou  3 
dolla 

1 

and 

r-> 

Paid  or 
accrued 

(Thousand 

dollars) 

Deemed 

(Thou, 
dolla 

paid 

and 

ra) 

1 

(2) 

(3) 

W 

5) 

(6) 

(7) 

(8) 

(9) 

i,821 

23,962 

860 

22,891,464 

11, 371 

203 

3,594 

725 

1  418 

349 

2  332 

358 

1,168 

355 

589 

,  3*44 

43 

661 

42 

518 

14 

168 

14 

062 

1 

745 

5 

714 

3 

609 

825 

,196 

460 

726 

533 

941 

187 

671 

82 

781 

17 

993 

31 

151 

20,952 

6 

054 

941 

3,248 

872 

3,334 

523 

1,496 

712 

398 

116 

149 

871 

171 

572 

93 

767 

57 

633 

312 

9,431 

880 

8,981 

405 

4,521 

329 

1,079,702 

536 

581 

642 

333 

290 

872 

213 

030 

28 

10,777 

721 

9,999 

077 

5  151 

323 

2,020,064 

712 

159 

1  481 

588 

759 

155 

,569 

19,717,445 

18,853 

847 

9  363 

858 

651 

686 

312 

621 

231 

579 

82 

252 

149 

327 

916 

29 

808 

29 

846 

9 

507 

595 

1 

594 

1 

335 

259 

763 

289 

051 

346 

312 

111 

885 

18 

964 

5 

371 

6 

116 

4 

166 

1 

950 

630 

2,239 

140 

2,395 

451 

1,031 

739 

41 

538 

34 

215 

16 

040 

18 

175 

230 

7,379 

554 

7,028 

260 

3,551 

133 

241 

242 

135 

189 

104 

109 

39 

746 

64 

363 

25 

9,779 

892 

9,053 

978 

4  659 

594 

296 

401 

129 

928 

85 

545 

20,965 

64 

580 

884 

14,182 

973 

13,344 

406 

6  647 

692 

752 

977 

131 

374 

531 

708 

493 

849 

37 

859 

156 

5 

219 

4,778 

1 

829 

3 

235 

139 

969 

935 

34 

240 

99 

141 

87 

662 

42 

285 

30 

154 

3 

883 

9 

848 

8 

815 

1 

033 

295 

1,172 

799 

1,340,229 

558 

097 

69 

743 

14 

354 

26 

927 

23 

573 

3 

354 

171 

5,728 

512 

5,475 

182 

2,744 

090 

268 

230 

61 

121 

177 

808 

160,847 

16 

961 

22 

7,177 

302 

6,436 

555 

3,301 

391 

381 

615 

51 

877 

316 

156 

299 

679 

16 

477 

35 

1,910 

Oil 

1,504 

824 

739 

908 

77 

005 

4 

470 

28 

789 

27 

969 

820 

1 

19 

19 

6 

1 

- 

- 

3 

1 

153 

1 

010 

386 

294 

108 

108 

11 

50,859 

41 

474 

18 

085 

623 

63 

202 

181 

21 

15 

339 

253 

304 

971 

155 

352 

51 

438 

2 

522 

13 

206 

13 

153 

53 

5 

1,518 

727 

1,157 

350 

566 

079 

24 

649 

1 

885 

15 

273 

14 

527 

746 

818 

13,091 

976 

12,156 

218 

6,153 

504 

864 

068 

660,602 

371 

042 

93 

014 

278 

028 

147 

4 

453 

3 

929 

1 

360 

1 

418 

460 

522 

310 

212 

214 

84 

509 

108 

035 

35 

317 

12 

794 

5 

669 

4 

910 

2 

751 

2 

159 

290 

1,135 

202 

1,086 

629 

536 

778 

125 

274 

76 

346 

52 

233 

20,889 

31 

344 

145 

4,775 

180 

4,603 

179 

2,320,282 

279 

647 

182 

855 

114 

328 

39 

643 

74 

685 

22 

7,092 

632 

6,354 

446 

3,259 

767 

444 

935 

395 

272 

199 

049 

29 

421 

169 

628 

214 

7,971 

502 

7,282 

360 

3,708 

916 

90,422 

72 

753 

26 

510 

4 

696 

21 

814 

31 

1 

331 

1 

189 

444 

206 

20 

27 

21 

6 

49 

19 

866 

18 

318 

8 

610 

2 

082 

228 

474 

410 

64 

76 

319 

950 

305, 

614 

150,748 

19 

098 

10,772 

4 

808 

2 

164 

2 

644 

44 

1,689 

503 

1,619 

353 

817 

485 

52 

956 

46 

846 

15 

477 

1 

764 

13 

713 

14 

5,940 

852 

5,337 

886 

2,731 

629 

16 

080 

14 

887 

724 

337 

5 

387 

568 

14,471 

203 

13,700 

392 

6,890,771 

945 

227 

137 

945 

501 

825 

446, 

510 

55 

315 

108 

4 

185 

3 

879 

1 

472 

1 

828 

337 

704 

470 

234 

132 

52 

222 

51 

791 

24 

888 

12 

152 

1 

510 

3 

878 

3,465 

413 

187 

725 

122 

900,441 

338 

028 

53 

829 

2 

467 

24 

386 

23 

629 

757 

118 

4,164 

537 

3,992 

562 

2,019 

355 

130 

834 

76 

802 

58 

399 

25i 

748 

32 

651 

23 

9,525 

137 

8,751 

719 

4,507 

028 

746 

584 

56 

829 

414 

458 

393 

198 

21 

260 

333 

6,373 

504 

5,963 

736 

3,055 

427 

102 

802 

83,482 

50 

895 

9, 

201 

41 

694 

28 

1 

001 

990 

369 

366 

193 

171 

91 

80 

73 

31 

857 

31 

005 

14 

711 

2 

389 

910 

743 

395 

348 

145 

551 

623 

522 

515 

260 

141 

12 

184 

2 

920 

4 

790 

3, 

556 

1 

234 

80 

2,605 

588 

2,512 

641 

1,279 

902 

25 

272 

17 

978 

11 

499 

4, 

910 

6 

589 

7 

3,183 

435 

2,896 

585 

1,500 

304 

62 

591 

61, 

481 

33 

692 

249 

33,443 

19 

5,749 

960 

5,240,652 

2,676 

426 

15 

114 

2, 

517 

499 

4, 

796 

703 

39 

1 

488 

1 

303 

509 

626 

396 

396 

42 

16 

760 

l*i 

48b 

6 

469 

2 

134 

1 

483 

483 

58 

240 

880 

219, 

838 

105, 

077 

3 

376 

320 

1, 

078 

976 

102 

40 

1,220 

156 

1,145 

826 

569, 

942 

6 

534 

2, 

196 

2, 

763 

2, 

162 

601 

11 

4,270 

676 

3,859 

L'-> 

1,994 

429 

2 

444 

779 

779 

76 

3,259 

721 

2,964 

016 

1,487 

117 

95 

424 

12, 

585 

9, 

571 

6, 

Ob8 

3, 

503 

18 

479 

372 

125 

80 

1 

51 

51 

17 

8 

178 

. 

2, 

641 

1 

818 

421 

446 

359 

87 

13 

64, 

762 

w< 

074 

28, 

393 

25 

212 

1, 

091 

2, 

761 

2, 

759 

2 

19 

607, 

757 

578, 

033 

296 

225 

23 

549 

11, 

072 

6, 

313 

2, 

899 

3, 

414 

7 

2,578 

545 

2,320, 

592 

1,159,733 

44, 

765 

Geographic  area  and 


ALL  GEOGRAPHIC  AREAS 

-   

Under  $100,000  

$100,000  under  $1,000,000  

+1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

CANADA 

Total  

Under  $100,000  

4.100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

LATIN  AMERICAN  REPUBLICS 



Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

4.10,000,000  under  $100,000,000  

$100,000,000  or  more  

OTHER  WESTERN  HEMISPHERE 
Total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

EUROPE 

Total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

AFRICA 

Total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

ASIA 

Total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

OCEANIA 

Total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

PUERTO  RICO  AND  U.  S.  POSSESSIONS 

Total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  moit!  

COUNTRY  NOT  STATED  AND  OTHER  INCOME  KHOM  OUTSIDE 
THE  U.S. 


Total. 


Undor  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $100,000,000. 
$100,000,000  or  more  


rail  limitation  since  these  returns  indicate  only  the  total  carryover 


1Wlth  exception  of  "all  geographic  areas,"  data  do  not  include  carryovers  reported  on  returns  using  the  o 
and  not  the  amount  applicable  to  each  foreign  country. 

NOTE:    See  text  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample 

See  text  for  discussion  regarding  noncvunulatlvc  area  totals  for  columns  (1)  through  (4) . 

Detail  may  riot  add  to  total  due  to  rounding. 
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RETURNS  WITH  SUPPORTING  STATEMENTS.    FORMS  1118 


Table  8 . — NUMBER  OF  RETURNS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,  FOREIGN  TAXABLE  INCOME,  FOREIGN 
TAXES,  AND  FOREIGN  TAX  CREDIT,  BY  METHOD  OF  LIMITATION,  BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID,  AND  BY  INDUSTRIAL  DIVISION 


u.  S. 

Taxab  1  e  in  c  om- !  f 

-oni 

Income 

income  tax 

source 

Foreigr 

taxes 

Foreign 

wet  income 

suojecx  to 

oeiore 

— S-^  

•  tax  credit 

Geographic  area  and  industrial  division 

Number  of 
returns 

U.S.  tax 

fo 

reign  tax 
credit 

Total 

Foreign 
dividends 

Total 

or 

accrued 

Deemed 
paid 

(Thousand 

( 

1 

Thousand 

(Thousand 

(  TVxji 

and 

(  Thousand 

(Thousand 

(Thoul 

( Thou. and 

(Thou. and 

dollar.) 

dollar. J 

dollar.) 

dollar,) 

do/la 

rm) 

 dollar.)  

 dollar.)  

dollar.) 

do  lit 

r.J 

 dollar.) 

ILEA.  Unrto  Uo  Jj*j   1ML  rtn—COUNiHl  LiAU.lAli.UM 

(i) 

(2) 

(4) 

(5) 

(t) 

(7) 

(8) 

- 

2,  211,901 

661 

,526 

1,803,448 

984, 276 

244 

,  663 

57-- 

5£)9 

968,956 

377 

23 

71 

48 

17 

585, 160 

5 

,096 

528, 299 

368,  657 

1 

,476 

158 

,166 

2"1  951 

21, 232 

5 

,011 

7,171 

5,282 

1 

,280 

609 

6,157 

1, 297, 892 

518 

,445 

1,  145,  866 

550, 871 

190 

,586 

404 

,409 

557,  561 

Transportation,  communication,  electric, 

► 

Not  available 

{ 

19,032 

5 

,903 

5,281 

2,856 

2 

,203 

222 

4,802 

149, 163 

97 

,587 

74,666 

30,864 

36 

,520 

62,074 

123,127 

27 

,179 

38  706 

23  058 

12 

,02" 

3 

',  61" 

33  283 

15,918 

2 

,282 

3,388 

2*640 

563 

185 

2,96" 

_ 

_ 

_ 

2  260 

10 

8C3 

It 

,453,540 

5 

,106 

,132 

278r  795 

134 

,789 

118,496 

46,641 

58 

,217 

Ti 

638 

96,751 

1C 

11 

076 

10,112 

3 

.431 

284 

7 

36 

19 

_ 

17 

36 

36 

149 

295 

101, 878 

50 

,704 

11,300 

1 

976 

11  948 

5  971 

686 

5 

,291 

36 

49 

078 

40, 196 

18 

,942 

4,953 

746 

2,  5T7 

1*934 

320 

323 

2,C16 

999 

5 

9  3 

918 

5 

,  321,  627 

,722 

,660 

157, 943 

108 

973 

75,805 

23,544 

46 

,534 

,727 

65,  274 

Transportation,  connnunication,  electric,  gas, 

37 

2 

803 

878 

2 

,754,401 

1, 

,425 

923 

9,772 

4 

303 

3,357 

1,  238 

2 

,018 

101 

2,902 

221 

457 

677 

443,277 

226 

756 

7,113 

2 

721 

2, 925 

1,567 

1 

213 

145 

2,565 

753 

1 

509 

193 

j 

73C, 669 

632 

155 

83,215 

15 

577 

21  C61 

7 

235 

2 

,012 

18,  328 

168 

52 

688 

51, 380 

25 

561 

4,215 

486 

787 

554 

211 

22 

730 

- 

_ 

- 

_ 

_ 

" 

665 

6 

015 

193 

5 

577,661 

z 

,712 

746 

5  2,560 

66 

336 

895, 078 

437,400 

16 

014 

iil 

664 

260,621 

Agriculture,  forestry,  and  fisheries  

2 

281 

281 

143 

30 

_ 

9 

9 

9 

24 

182. 

569 

141,  603 

72 

317 

102, 700 

2 

066 

177, 012 

93,  279 

483 

83 

245 

46,  749 

15 

36 

260 

26,  239 

12 

824 

6,372 

3 

600 

1,511 

594 

752 

165 

1,309 

368 

4, 

31  9 

523 

3 

827,  587 

1 

964 

125 

420, 837 

47 

505 

698,  787 

331,  392 

10 

671 

356 

724 

196, 7CC 

Transportation,  communication,  electric,  gas, 

41 

425 

636,670 

322 

667 

3,  625 

161 

630 

478 

54 

98 

707 

132 

264 

913 

248, 168 

119 

472 

38,911 

9, 

851 

14, 696 

10,  089 

3, 

446 

1 

161 

13,090 

Finance ,  insurance    and  real  estate 

51 

467, 

736 

668,196 

2C-6 

659 

8,  586 

3, 

153 

1,  230 

603 

173 

1,  754 

32 

29, 

486 

28,915 

l*j 

539 

1,499 

- 

'427 

329 

_ 

98 

303 

- 

- 

- 

- 

_ 

_ 

18 

1, 

141, 

til 

750,476 

390, 

291 

66,  417 

4, 

449 

47, 075 

27, 622 

814 

18 

639 

21,768 

- 

_ 

- 

_ 

_ 

_ 

- 

1 

;- 

752 

10,040 

5, 

218 

10,050 

_ 

2  812 

2  812 

_ 

- 

2,  812 

2 

264 

8,904 

4, 

566 

501 

211 

154 

107 

28 

19 

127 

1, 

°  ' 

873 

662,721 

348, 

360 

53  773 

1, 

885 

42,858 

24,679 

746 

I7; 

433 

17,784 

Transportation,  communication,  electric ,  gas, 

- 

- 

_ 

_ 

_ 

_ 

_ 

- 

2 

921 

26,  789 

13» 

919 

2,012 

2, 

353 

1,232 

5 

40 

1, 

187 

1,030 

5 

169 

30  990 

12, 

623 

74 

15 

2 

032 

11,C32 

5, 

605 

7 

_ 

•_ 

- 

- 

- 

_ 

- 

_ 

- 

573 

4, 

701, 

860 

4, 

176, 358 

2 

108, 

524 

370, 980 

276, 

731 

165,063 

52,104 

102, 

526 

10, 

433 

153, 624 

3 

1 

147 

1,  133 

477 

63 

16 

26 

20 

6 

24 

6 

23' 

827 

17  402 

8, 

774 

500 

416 

377 

93 

61 

223 

200 

6 

17' 

986 

15, 092 

7, 

618 

4,342 

451 

2,092 

1,  810 

18C 

102 

344 

3, 

347 

465,099 

1, 

777, 

367 

310,710 

243, 

194 

137,385 

38, 351 

91, 

472 

7, 

562 

129*477 

Transportation,  communication,  electric,  gas, 

4 

143, 

693 

134,840 

69, 

130 

800 

311 

262 

223 

39 

262 

72 

240. 

676 

234, 293 

112, 

534 

33,  117 

23, 

C57 

14,784 

6,536 

6, 

498 

1, 

750 

13,  151 

119 

27 : 

081 

276  955 

116, 

849 

16,  169 

7, 

547 

9,  102 

4,385 

3, 

939 

778 

7,62C 

19 

32* 

103 

31*544 

15, 

775 

5,279 

1, 

739 

1,  035 

686 

331 

18 

971 

_ 

139 

2, 

522, 

132 

2, 

041, 263 

V 

047, 

014 

58,912 

48, 

263 

18,019 

3,308 

1*. 

257 

-.  - 

17,341 

_ 

. 

- 

- 

- 

4 

81, 

277 

6C,129 

31» 

236 

16 

50 

20 

11 

5 

4 

17 

3 

2, 

5C5 

2,470 

1, 

252 

428 

2 

51 

51 

5]_ 

85 

2, 

L54, 

704 

1, 

713, 207 

887, 

881 

43,605 

40, 

147 

13,006 

1,131 

11, 

572 

3C3 

12, 475 

Transportation,  communication,  electric,  gas, 

19 

222, 

797 

215,949 

104, 

525 

14,123 

8, 

026 

4,851 

2,051 

2, 

669 

131 

4,736 

2C 

36, 

037 

24,790 

9, 

437 

145 

23 

61 

39 

16 

37 

8 

24, 

812 

24,  718 

12, 

683 

595 

15 

30 

25 

5 

25 

417 

8, 

144, 

590 

7, 

753,420 

3, 

865, 

696 

823, 362 

116, 

198 

546,234 

408,984 

48, 

021 

89, 

229 

406,325 

12 

422 

507,080 

263, 

176 

460,097 

91 

335,921 

266,491 

27 

69, 

403 

237,064 

12 

24, 

415 

19,308 

950 

4,475 

1 

682 

682 

681 

253 

4, 

323, 

214 

3, 

804,137 

1, 

958, 

519 

289,000 

64, 

580 

170,441 

127,840 

26, 

014 

16, 

587 

138,453 

Transportation,  communication,  electric,  gas, 

20 

2, 

587, 

765 

2, 

544, 885 

1, 

315, 

799 

4,761 

1, 

127 

1,015 

900 

92 

23 

1,004 

56 

223, 

538 

220,  »3 

106, 

015 

52, 101 

49, 

879 

32,  670 

8,343 

21, 

— ; 

2, 

555 

24,  556 

4C 

852 

629,847 

199, 

493 

10,683 

520 

4,  775 

4,039 

116 

62C 

3,922 

24 

27, 

384 

27,270 

13, 

744 

2,245 

730 

689 

41 

645 

26  FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1961 
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Table  8.— NUMBER  OF  RETURNS,   NET  INCOME,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE  INCOME,  FOREIGN 
TAXES,   AND  FOREIGN  TAX  CREDIT,   BY  METHOD  OF  LIMITATION,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID,  ANT)  BY  INDUSTRIAL  DIVISION— Continued 


U.  S. 

Taxable  income  from 

Income 

income  tax 

foreign 

sources 

Fc 

> reign  xaxes 

Foreign 

Number  of 
returns 

Net  income 

subject  to 

before 

tax  credit 

Geographic  area  and  industrial  division 

U.S.  tax 

foreign  tax 
credit 

Total 

Foreign 
dividends 

il 

Paid  or 
accrued 

Deemed 
paid 

r 

claimed 

( Thousand 

f 

Thousand 

(Thousand 

(Thousand 

(Thousand 

(  Thousand 

(  Thousand 

( Thou  IS 

nd 

(Thousand 

dolls 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollsr 

•) 

) 

(i) 

(2) 

(3) 

(-0 

(6) 

(7) 

(8) 

(9) 

(1C) 

(11) 

RETURJIE  USING  THE  FER-COTrKTrY  LIMITATION — Con. 

223 

I 

695 

544 

631  753 

826, 865 

22, 143 

13, 136 

9 

879 

4 

985 

4 

563 

331 

9 

269 

- 

_ 

- 

_ 

- 

_ 

_ 

_ 

_ 

'_ 

- 

_ 

_ 

_ 

- 

179 

1 

,453 

102 

1 

,407,678 

716,787 

15,  620 

11, 036 

5 

983 

2 

380 

3 

563 

40 

5 

880 

Transportation,  communication,  electric,  gas, 

1 

2, 

840 

2,370 

736 

1 

1 

_ 

- 

16 

170 

369 

169, 070 

86,449 

2,704 

1,700 

2 

644 

1 

525 

854 

265 

2 

209 

19 

42 

232 

25,  635 

9,213 

2, 729 

357 

1, 

182 

1 

032 

130 

20 

g 

27 

001 

27, 000 

13,  680 

1,089 

42 

70 

48 

16 

6 

59 

- 

_ 

„ 

_ 

_ 

134 

2 

,238, 

110 

1 

828, 327 

937,780 

6,955 

40 

2, 

439 

2 

378 

28 

33 

2 

202 

523 

459 

121 

- 

- 

- 

_ 

- 

971 

5,  359 

1  867 

161 

104 

104 

_ 

54 

34 

1 

638, 

994 

1 

267,941 

659^927 

2,239 

39 

778 

745 

33 

6«5 

Transportation,  communication,  electric,  gas, 

1 

128, 

327 

119,948 

62,463 

73 

17 

17 

- 

_ 

17 

27 

57, 

254 

50,  894 

25, 254 

1,970 

- 

731 

703 

28 

714 

40 

378, 

374 

358,  139 

175, 414 

1,  523 

1 

500 

500 

486 

21 

25, 

667 

25,587 

12,734 

989 

309 

309 

236 

- 

Country  not  stated  and  other  income  from  outside 

25 

90, 

757 

79,643 

40,647 

1,777 

1  584 

1, 

165 

854 

223 

88 

1 

055 

Agriculture,  forestry    and  fisheries*  • 

1 

12, 

597 

7,  352 

3,814 

497 

497 

209 

209 

209 

2 

744 

693 

311 

3 

61, 

587 

56,445 

28,513 

4,165 

1,086 

823 

809 

14 

823 

Transportation,  communication,  electric,  gas, 

1 

903 

899 

460 

_ 

2 

Uj 

783 

13,716 

7,394 

l2,888 

133 

45 

88 

23 

16 

1, 

143 

538 

155 

3 

1 

_ 

- 

RETURN.,  USING  THE  OVERALL  LIMITATION 

1,  382,  824 

756,823 

528, 

910 

184 

079 

344 

400 

431 

508, 

007 

Agriculture,  forestry,  and  fisheries  

- 

15, 183 

4,  264 

7, 

253 

6 

010 

1 

243 

6, 

013 

5,  546 

2, 186 

1, 

532 

936 

594 

2 

1, 

509 

1,070,042 

649, 465 

428, 

535 

130 

432 

2°7 

975 

128 

412, 

154 

Transportation,  communication,  electric. 

> 

21,454 

1,744 

3, 

324 

2 

720 

604 

3, 

018 

43,  609 

35, 553 

21, 

256 

4, 

860 

16 

208 

188 

19, 

702 

Finance    insurance    and  real  estate 

147, 228 

27, 771 

36, 

949 

27, 

195 

9 

753 

1 

36, 

013 

79,762 

35,  840 

30, 

061 

11, 

926 

18 

023 

112 

29, 

598 

309 

8, 

848. 

642 

8 

400,  307 

4,  257,726 

372,  891 

177, 832 

126, 

721 

35, 

611 

91 

110 

Agriculture,  forestry,  and  fisheries  

- 

lining  

3 

33, 

388 

33, 388 

17  194 

636 

377 

371 

190 

181 

4 

19, 

281 

16,240 

7^645 

1,198 

700 

508 

165 

343 

183 

7, 

435, 

216 

7 

059,  164 

3,  590,  523 

293, 880 

154, 029 

102, 

921 

22, 

976 

79 

945 

Transportation,  communication,  electric,  gas. 

4 

69, 

130 

68,276 

34,912 

3,674 

1,  124 

1, 

439 

1, 

075 

364 

9 

121, 

631 

109,982 

50, 031 

8,390 

8,  038 

304 

1, 

242 

062 

93 

1, 

050, 

712 

998,852 

498  357 

54,345 

6,  215 

10, 

150 

7, 

625 

2, 

525 

13 

119, 

284 

114,405 

59,064 

10,  768 

7,  349 

6, 

028 

2, 

338 

3 

690 

_ 

219 

6i 

167, 

780 

7, 

766,745 

3,934,946 

170,417 

65, 038 

78, 

294 

56, 

449 

21, 

845 

- 

6 

38, 

412 

38,027 

19  567 

4,471 

3,420 

1, 

651 

701 

950 

6 

16, 

164 

15,844 

7)505 

2,486 

351 

761 

632 

129 

143 

7 

173, 

925 

6 

809, 587 

3,460,  531 

121,043 

54, 089 

62, 

641 

44, 

435 

18, 

206 

Transportation,  communication,  electric,  gaa, 

6 

97, 

308 

94, 252 

46, 093 

3,258 

1 

548 

913 

685 

228 

25 

67, 

857 

55,985 

22, 914 

9,619 

5,125 

3, 

901 

2, 

127 

1, 

774 

25 

691, 

810 

671, 290 

336  097 

27,047 

460 

6, 

084 

5, 

955 

129 

8 

82, 

304 

81,760 

42,  239 

2,493 

1,045 

2, 

343 

1, 

914 

429 

17 

769, 

000 

754,  348 

349, 617 

10, 588 

21 

353 

347 

1 

1, 

017 

744 

380 

169 

169 

6 

447, 

020 

437,386 

197,431 

9,105 

16 

6 

6 

Transportation,  coranunicotlon,  electric,  gaa, 

1 

7, 

671 

7,671 

1,941 

29 

6 

247, 

967 

243,227 

116,079 

879 

5 

126 

126 

3 

65, 

325 

65, 320 

33,786 

116' 

52 

52 

1 

Footnote  at  end  of  tabic. 
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RETURNS  WITH  SUPPORTING  STATEMENTS.   FORM  1118 

Table  8 . — NUMBER  OF  RETURNS ,   NET   INCOME,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.    INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE   INCOME,  FOREIGN 
TAXES,   AND  FOREIGN  TAX  CREDIT,   BY  METHOD  OF  LIMITATION,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID,   AND  BY  INDUSTRIAL  DIVISION — Con t inued 


Geographic  area  and  industrial  division 


Number  of 

returns 


(Thousand 
dollars) 


\    u.  s. 

Income     I  income  tax  , 

subject  to |  before 
U.S.  tax  ;  foreign  tax 

I  credit 

(Thoummnd  (Thousand 

dollmrm)  dollar*) 


Taxable  income  from 
foreign  sources 


(Thouaand 
dollar*) 


Foreign 
dividends 

(Thousand 
dollar*) 


(  Thousand 
dollar*) 


(  Thousand 
dollar*) 


(Thousand  (Thousand 
dollar*)  dollars) 


Foreign 
tax  credit 


(Thousand 
dollar*) 


RETURNS  USING  THE  OVERALL  LIMITATION— Continued 

Europe,  total  

Agriculture,  forestry,  and  fisheries  

Mining  

Construction  

Manu  f ac  turing  

Transportation,  communication,  electric,  gas, 
and  sanitary  services  


(i) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


(11) 


Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate. 

Services  

Nature  of  business  not  allocable. . . . 


Africa,  total  

Agriculture,  forestry,  and  fisheries  

Mining  

Construction  

Manufacturing  

Transportation,  communication,  electric,  gas, 
and  sanitary  services  

Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate  

Services  

Nature  of  business  not  allocable  


Asia,  total. 


Agriculture,  forestry,  and  fisheries  

Mining  

Construction  

Manufacturing  

Transportation,  communication,  electric,  gas, 
and  sanitary  services  


Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate. 

Services  

Nature  of  business  not  allocable. . . . 


Oceania,  total  

Agriculture,  forestry,  and  fisheries  

Mining  

Construction  

Manufacturing  

Transportation,  communication,  electric,  gas, 
and  sanitary  services  

Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate  

Services  

Nature  of  business  not  allocable  


Puerto  Rico  and  U.  S.  Possessions,  total. 


Agriculture,  forestry,  and  fisheries  

Mining  

Construction  

Manufacturing  

Transportation,  communication,  electric,  gas, 
and  sanitary  services  

Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate  

Services  

Nature  of  business  not  allocable  


Country  not  stated  and  other  income  from  outside 
the  U.  S-,  total  

Agriculture,  forestry,  and  fisheries  

Mining  

Construction  

Manufacturing  

Transportation,  communication,  electric,  gas, 
and  sanitary  services  


Wholesale  and  retail  trade  

Finance,  insurance,  and  real  estate. 

Services  

Nature  of  business  not  allocable. . - . 


245      8,  390,  116 


5 
3 
162 


7,979,860  4,044,980 


39, 887 
12,933 
7,210,323 

74,446 

66,  194 
883, 157 
103, 176 


5,449,370 

36,739 
2,  559 
5,046,403 

53,899 

1,213 
246, 649 
61,908 


6, 326, 613 

43,480 
9,619 
5,  536,  237 

56,876 

1,163 
599,  728 
79,  510 


4,677,960 

32, 559 
4,769 
4,463,135 

66,775 

30,693 
80,029 


3,  511, 850 


2, 728, 307 

15,114 

108, 583 
635,  510 
24,  336 


3,168,964 


2,  776,  587 

51,496 

3,471 
311,522 
25,888 


39,881 
12,895 
6,836,891 

74,080 

65,677 
848,404 
102,032 


5,  241,  097 

36, 739 
2,530 
4,847,698 

53,  533 

1,068 
237, 651 
61,878 


5,946,972 

43,474 
9,  590 
5,  179,  621 

55,841 

1,155 
578, 398 
78,893 


4,331,983 

32,  559 
4,731 
4, 130,  448 

66,409 

18,442 
79,394 


3,412,325 


2,  659,  368 

15,114 

97,284 
616, 228 
24, 331 


2,  884,  373 


2,  506,  516 

50,114 

2,530 
301, 839 
23,  374 


20, 562 
5,994 
3,476,922 

35,893 

32,  566 
420,315 
52,728 


2,  661,  902 

18, 920 
693 
2,471,904 

25,606 

533  I 
112, 271 
31,975  | 

3,025,075 

22,406 
4,224 
2,  644, 112 

26,778 

577  | 
286,284 
40,694 

2, 228, 562 

16,  808 
1,946 
2,  129,  277 

33,952 

5,564 
41,  015 

1,  738,  646 


1,  370,  819 

5,634 

44,  185 
305, 394 
12,614 


1,446,470 


1,  265,  396 

23, 887 

1,293 
143,  783 
12,  111 


493,  088 

505 
390 
394, 656 

1,291 
22,347 
25,  877 
48,022 


31,  510 

1,809 
1,135 
17,490 

1,419 

53 
8,  857 
747 


121,  865 

7,296 
297 
93,  785 

2,238 

211 
12,968 
5,070 

80, 659 

7 
40 
79, 524 


179 
843 


8,159 


4,053 

567 

573 
2,598 
368 


93,S47 


56, 506 

8,912 

2,416 
14, 478 
11,  335 


383, 871 


321,  603 


22,  275 
13,079 
26,488 


24,490 


1,135 
16,022 


23 
7,234 
76 


21, 747 
41 

20,834 


89 
153 
630 


70,346 


70, 070 


24 
252 


2,477 


2,294 


3 
180 


11,001 


10, 508 
72 


216,412 

242 
88 

174, 191 

123 

11,387 
11,407 
18,974 

8,945 

133 
122 
6,017 


14 
2,384 
144 


44,  820 

4,684 
51 

32,468 


33 
5,663 
1,  534 


41,347 
3 

40,938 
15 

94 
297 

3,093 


1,968 

93 
134 
799 

99 


8,494 


7,257 


295 
241 
478 


40,910 

130 
88 

27,747 


1,036 
6,284 
5,  502 


1,388 

133 

396 

131 
5 

601 
122 

37, 526 

4,684 

51 

25, 571 

387 

21 
5,600 
1,212 

4,  216 
3 

3,895 
15 

94 
209 

2,418 


1,  336 

93 
134 
756 

99 


5,214 


4,076 


295 
154 
478 


175, 502 

112 
146,444 


10, 351 
5,  123 
13,472 


7,557 


122 
5,621 


1,783 
22 


7,294 


6,897 


12 
63 
322 


37,131 


37,043 


3,280 


3,181 
12 


1Loss . 


See  text  for  explanatory  statnents  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample." 

With  tie  exception  of  "all  geographic  areas,"  data  for  tax  carryover  and  the  foreign  tax  credit  are  not  available  foi  returns  using  the  overall  limitation.  Taxpayers 
using  this  lijnitation  method  are  required  to  provide  only  summary  totals,  and  not  "country"  data,  for  the  two  items.    Consequently,  the  overall  limitation  data  for  Total 
foreign  taxes,  column  (7),  include  carryover  only  for  the  "all  geographic  areas"  summary  totals. 

Detail  may  not  add  to  total  due  to  rounding. 
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Table  9 . —NUMBER  OF  KETURNS,   NET  INCOME, 
TAXES,   AND  FOREIGN  TAX  CREDIT, 


INCOME  SUBJECT  TO  U .  S.  TAX,  U.  S.  INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,  FOREIGN  TAXABLE  INCOME, 
BY  METHOD  OF  LIMITATION,   BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  ASSETS  ' 


Geographic  area  and  size  of  total  assets 


Mot     1  nr>omo 

Income 
subject  to 
U.S.  tax 

U.S.  income 
tax  before 

Taxable  in 
foreign 

come  fr 
sources 

Foreign  taxes 

Foreign 
tax 

ber  of 
turns 

foreign  tax 
credit 

Total 

Foreign 
dividends 

Tota 

1 

Paid  or 
accrued 

Deemed 

paid 

Carryover 

credit 
claimed 

(Thou  3 

and 

(Thousand 

(Thousand 

(Thou* 

and 

( Thousand 

(Thou* 

mnd 

(Thousand 

(  Thousand 

(  Thousand 

(Thousand 

dollars) 

doll* 

r,) 

dollars) 

doll. 

r.) 

dollm 

r>) 

dollm 

r»> 

dollars) 

dulls 

'•) 

 dollars)  

dollar,) 

CD 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

I  a ) 

(10) 

(11) 

r 

901 

661 

526 

1  803 
1 

448 

984,276 

244 

663 

574,509 

i 

474 

655 

629 

709 

Not  available 

'  i 

618 
678 

15, 

104 

559 

4, 
29 

375 
655 

4,184 
19,555 

4 

22 
818 

169 
5,282 

3  711 
21^464 

273 

002 

84, 

059 

234 

991 

110,415 

33 

164 

91,412 

101,788 

1 1,848 

872 

561, 

393 

1,532 

953 

849,467 

206 

469 

477,017 

841  284 

260 

10 

803 

10,453 

540 

5  106 

132 

278 

795 

134 

789 

118 

496 

46, 641 

58 

217 

13,638 

6, 

150 

93 

563 

92 

832 

900 

923 

302 

173 

14 

264 

572 

23 

588 

19 

744 

7, 

730 

4 

320 

47 

060 

1,040 

16 

880 

812 

352 

859 

330 

449 

150, 

865 

18 

382 

7, 

024 

7 

693 

3,755 

2 

631 

1,307 

5,709 

1 

739 

1,549 

052 

44 

770 

T^Q 

8,089 

1,412 

15,468 

232 

8 

962 

054 

8,461,463 

i  H> 

7ftfi 

210 

400 

1073 

Q1 

33, 584 

4ft 

10,901 

74,430 

665 

6 

015 

193 

5,577, 

661 

2  712 

746 

582 

560 

66 

336 

895 

078 

437,400 

16 

014 

441,664 

260  621 

34 

401 

34 

255 

433 

129 

608 

96 

127 

11,468 

9 

564 

4, 

397 

7 

354 

15 

1 

713 

1,557 

2 

154 

185 

100,976 

87 

353 

43, 

425 

24, 

356 

4, 

660 

10 

646 

7,259 

909 

2,478 

6,742 

199 

881 

508 

840,281 

428 

95 

114 

11 

529 

157 

306 

70,928 

2 

800 

83,578 

39,657 

135 

4 

840 

4,606 

208 

2,219, 

460 

455 

303 

50 

092 

724 

660 

357, 527 

12 

287 

354,846 

212  608 

18 

1 

141 

Oil 

750 

476 

390 

291 

66 

417 

449 

47 

075 

27,622 

814 

18, 639 

51  7AR 
,  768 

- 

2 

604 

461 

- 

224 

293 

- 

- 

127 

_ 
108 

- 

_ 

19 

100 

5 

38 

937 

32 

993 

16 

961 

10, 

348 

269 

2 

866 

2,817 

49 

_ 

2,866 

1,101,470 

717 

022 

373 

106 

55 

776 

180 

44 

082 

24,697 

765 

18,620 

18  802 

573 

4 

701 

860 

4,176 

358 

2  108 

524 

370,980 

276 

731 

165 

063 

52,104 

102 

526 

10,433 

153  624 

53 

165 

53 

135 

26 

648 

393 

22 

231 

214 

10 

169 

113 

5 

046 

4 

840 

1, 

953 

931 

32 

291 

287 

4 

268 

163 

93 

572 

84 

665 

38, 

866 

7 

967 

3 

025 

3 

804 

1,980 

962 

862 

2,775 

196 

S28 

252 

835 

845 

406 

638 

80 

889 

47 

338 

39 

167 

12,956 

19 

917 

6,294 

30, 989 

86 

3 

721 

825 

3,197 

873 

1,634 

419 

2  10,800 

226 

314 

121 

570 

36,667 

81 

637 

3,266 

119,423 

139 

2 

522 

132 

2,041 

263 

1  047 

014 

58 

912 

48 

263 

18 

019 

3, 308 

14 

257 

454 

17, 341 

33 

33 

23 

15 

2 

5 

3 

12 

540 

520 

216 

51 

4 

4 

40 

18 

300 

17 

882 

8, 

983 

4 

185 

81 

1 

261 

1,241 

13 

7 

1,254 

50 

201 

189 

197 

458 

100 

077 

4 

547 

623 

343 

842 

501 

_ 

1, 319 

33 

2 

302 

070 

1,825 

370 

937 

727 

50 

106 

46 

15 

404 

1,219 

^3 

738 

447 

14,761 

417 

e 

144 

590 

7,753 

420 

3,865, 

696 

823 

362 

116 

198 

546 

234 

408,984 

48 

021 

89,229 

406  325 

15 

54 

406 

54 

346 

27 

551 

667 

82 

82 

82 

87 

6 

788 

6 

640 

3, 

001 

2 

315 

10 

955 

951 

4 

_ 

784 

104 

59 

645 

57 

901 

'-- 

948 

12 

638 

386 

4 

901 

4,304 

146 

451 

3,923 

112 

450 

503 

431,893 

212, 

508 

26 

030 

2 

078 

11 

914 

11,274 

540 

100 

7,464 

99 

7 

573 

248 

7,202 

640 

3,593 

688 

781 

712 

113 

724 

528 

382 

392,373 

47 

331 

88,678 

394  072 

1 

695 

544 

1,631 

753 

826 

865 

22 

143 

_  g 

4,985 

563 

331 

9.269 

5 

33 

532 

33 

504 

17, 

060 

100 

89 

46 

2 

44 

42 

16 

1 

337 

1 

331 

630 

77 

36 

29 

7 

24 

60 

33 

281 

29 

236 

14 

272 

1 

416 

382 

406 

224 

129 

53 

321 

103 

393 

343 

387 

014 

195, 

877 

10 

148 

1 

421 

3 

687 

3,134 

536 

17 

3,644 

39 

1 

234 

051 

1,180,668 

599, 

026 

10,402 

11 

244 

5 

704 

1,596 

3 

854 

254 

5,236 

134 

2 

238 

110 

1,828 

327 

937,780 

6, 

955 

40 

2 

439 

2,378 

28 

33 

2  202 

3 

21 

386 

21 

379 

10 

502 

192 

53 

53 

53 

28 

1 

113 

1 

048 

425 

569 

316 

316 

233 

46 

27 

625 

22 

250 

10,704 

2 

383 

684 

639 

28 

17 

617 

32 

161 

864 

151 

965 

76, 

152 

1 

156 

40 

386 

375 

11 

381 

25 

2 

,026 

122 

1,631 

685 

839 

997 

2, 

655 

1 

000 

995 

5 

918 

23 

90 

757 

79 

643 

40 

647 

1 

777 

1 

584 

1 

165 

223 

88 

1,055 

1 

28 

4 

1 

12 

250 

221 

68 

1 

6 

1 

998 

1 

406 

629 

58 

1 

133 

45 

88 

23 

1 

590 

251 

87 

39, 

698 

1 

718 

1 

583 

I 

032 

809 

223 

1,032 

RETURNS  WITH  PER-COUilTRl'  LIMITATION 

All  geographic  areas,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Canada,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Latin  American  Republics,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Other  Western  Hemisphere,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Europe,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  ;  

Africa,  total  ,  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Asia,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Oceania,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Puerto  Rico  arid  U.S.  Possessions,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Country  not  stated  and  other  income  from  outside 
the  U.S. ,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  
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Table  9 . — NUMBER  OF  RETURNS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,  FOREIGN  TAXABLE  INCOME.  FOREIGN 
TAXES,  AND  FOREIGN  TAX  CREDIT,   BY  METHOD  OF  LIMITATION,  BY  GEOGRAPHIC  AREA  WHERE  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  ASSETS— Continued 


Income 

U.S.  income 
1  tax  before 

Taxable  income  from 
foreign  sources 

Forei 

jn  taxes 

of 

Net  income 

subject  to 
U.S.  tax 

foreign  tax 
credit 

Total 

Foreign 
dividends 

Total 

J    Paid  or 

Deemed 

paid 

(Thoum, 

md 

(Thousand 

(ThauM 

and 

(  Thousand 

(Thouaand 

(Thousand 

(Thousand 

(Thcuaa 

•nd 

(Thousand 

( Thousand 

dollar*; 

dolla 

ra) 

dollm 

<■•; 

dot  It 

ra) 

dollar  a) 

dollar*) 

dollars) 

dollai 

•■> 

dollar*) 

dollars) 

(2) 

(3)  (4) 

(5)  (6) 

(9) 

10) 

[1,382 

824 

756,823 

528,910 

184,079 

344 

,400 

431 

. 

1  3 

118 

3,100 

1,475 

616 

824 

- 

1,419 

Not  available 

/  2 
)  U 

529 
090 

1,113 
14,399 

1,185 
17,901 

580 
11,374 

605 
,802 

225 

966 
15,327 

508 

51,062 

42,759 

22,716 

19 

,872 

171 

40,973 

\  '  • 

579 

687,149 

465  590 

148  293 

317 

,297 

449  317 

309 

8,848 

642 

8,400 

307 

4,257 

726 

372 

891 

177, 832 

126,721 

35,611 

91 

110 

2 

892 

1 

495 

202 

208 

159 

60 

99 

- 

- 

22 

335 

168 

46 

47 

7 

7 

70 

44 

888 

41 

687 

20,271 

4 

896 

1,274 

2,127 

1,561 

566 

113 

711 

472 

688 

174 

349 

565 

23 

088 

16,409 

12,102 

4,543 

7 

559 

102 

8,089 

016 

7,667 

386 

3,886 

349 

344 

658 

159,941 

112,326 

29,440 

82 

886 

- 

219 

8,167 

7,766 

745 

3,934 

946 

170,417 

65,038 

78,294 

56,449 

21 

845 

- 

- 

1 

2 

878 

491 

231 

144 

110 

41 

69 

- 

- 

11 

280 

280 

119 

72 

9 

9 

52 

34 

467 

32 

319 

15 

822 

5 

137 

292 

2,075 

1,983 

92 

78 

586 

048 

574 

568 

293 

757 

17 

880 

3,600 

7,137 

6,014 

,123 

- 

- 

7,544 

068 

7,156 

700 

3,623 

757 

147 

097 

61,002 

68,963 

48  402 

20 

561 

17 
- 

769 

000 

754 

348 

349 

617 

10 

588 

21 
- 

353 
- 

347 
- 

6 
- 

_ 

- 

_ 
- 

2 

1 

036 

763 

386 

460 

169 

169 

- 

5 

31 

564 

31 

058 

15 

654 

37 

5 

6 

6 

- 

- 

10 

736 

400 

722 

527 

333 

577 

10 

091 

16 

178 

172 

6 

245 

8,390 

116 

7,979 

860 

4,044 

980 

493 

088 

383, 871 

216,412 

40, 910 

175 

502 

4 

3 

740 

1 

927 

2 

522 

2,  566 

1,096 

498 

598 

- 

- 

7 

1  ' 

1 

224 

603 

970 

766 

470 

97 

373 

55 

47 

286 

45 

215 

22 

229 

13 

245 

11,139 

6,080 

1,378 

4 

702 

93 

553 

200 

542,470 

274 

383 

36 

045 

23, 885 

14,429 

5,518 

8 

911 

- 

- 

86 

7,784 

522 

7,387 

211 

3,745 

838 

440 

306 

345,515 

194,337 

33,419 

160 

918 

75 

5,449 

370 

5,241 

097 

2,661 

902 

31 

510 

24,490 

8,945 

1,388 

7 

557 

2 

2 

931 

2 

892 

1 

495 

145 

182 

70 

12 

58 

- 

- 

15 

10 

378 

10 

001 

4 

914 

1 

378 

35 

151 

139 

12 

25 

139 

354 

135 

169 

68 

991 

4 

549 

649 

216 

- 

- 

33 

5,296 

707 

5,  093 

035 

2,586 

502 

25,438 

21^  567 

8  075 

1  021 

7 

054 

151 

6,326 

613 

5,946 

972 

3,025 

075 

121 

865 

21,747 

44,820 

37, 526 

7, 

294 

- 

12 

842 

841 

374 

650 

311 

- 

487 

- 

257 

230 

- 

- 

35 

41 

383 

40,710 

20 

917 

8, 

977 

1,022 

5,253 

4,966 

287 

41 

269 

596 

263,257 

133 

031 

12, 

348 

1,134 

4,654 

4,227 

427 

- 

- 

63 

6,014 

792 

5,642 

164 

2,870,753 

99 

890 

34,426 

28,076 

110 

4,677, 

960 

4,331 

983 

2,228 

562 

80 

659 

70,346 

41,347 

4,216 

37, 

131 

2 

70 

70 

30 

18 

5 

- 

- 

1 

32 

32 

11 

27 

19 

19 

11 

•  8, 

757 

8, 

709 

4 

429 

302 

37 

138 

125 

13 

- 

- 

50 

376, 

338 

370,909 

188 

655 

6, 

458 

3,222 

2,468 

1,080 

1, 

383 

46 

4,292 

763 

3,952, 

263 

2,035 

437 

73, 

854 

67,087 

38,717 

2,987 

35, 

"/ 

- 

56 

3,511, 

850 

3,412, 

325 

1,738 

646 

8, 

159 

2,477 

3,093 

2,418 

675 

- 

- 

- 

1 

6 

2 

1 

- 
- 

- 
- 

- 
- 

- 

- 

7 

10 

716 

10, 

585 

5, 

459 

776 

180 

259 

216 

43 

17 

97, 

045 

95, 

596 

47 

468 

908 

101 

356 

325 

31 

_ 

_ 

31 

3,404; 083 

3,306, 

142 

1,685 

719 

6, 

474 

2,196 

2,478 

1,877 

601 

51 

3,168, 

964 

2,884, 

373 

1,446 

470 

93, 

647 

11,001 

8,494 

5,214 

3, 

280 

4 

1, 

910 

1, 

540 

781 

762 

36 

193 

191 

2 

15 

16, 

254 

12, 

912 

6, 

378 

8, 

919 

420 

1,424 

1,337 

9 

62, 

578 

60,235 

31, 

196 

6, 

195 

787 

787 

23 

3,088, 

222 

2,809, 

686 

1,408, 

115 

77, 

771 

10,545 

6,090 

2,899 

3, 

:  ■: 

"1 

Geographic  area  and  size  of  total  assets 


(i) 


RETURNS  USING  THE  OVERALL  LIMITATION 

All  geographic  areas ,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Canada,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Latin  American  Republics,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Other  Western  Hemisphere,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Europe,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Africa,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Asia,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Oceania,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Puerto  Rico  and  U.  S.  Possessions,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Country  not  stated  and  other  income  from  outside 
the  U.S. ,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  


NOTE:    See  text  for  explanatory  statements  and  for  "Limitation  of  tne  Data1*  ar.d  "Description  of  tne  Sample." 

With  trie  exception  of  "all  geographic  areas,"  data  for  tax  carryover  and  the  foreign  tax  credit  are  not 
-;si'.g  this  limitation  method  are  required  to  provide  only  summary  totals,  and  not  "country"  data,  for  t 
foreign  taxes,  column  (7),  include  carryover  onl;-  for  the  "all  geographic  areas"  summary  totals. 
Detail  may  not  add  to  total  due  to  rounding. 


ivailable  for  returns  using  the  overall  li-itatior. .  T 
;e  two  items.    Consequently,  the  overall  limitation  da 
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jer  of 
turns 

Net 
income 

(Thouaand 
dollara) 

Income 
subject 
to  U.  S. 
tax 

(Thouaand 
dollmri) 

".  . 
income  tax 

before 
foreign  tax 

credit 

(Thousand 
dollar.) 

Taxable  income  from 
foreign  sources 

Foreign  taxes 

tax 
cla^ned 

(Thouaand 
dollara) 

Total 

( Thousand 
dolltrm) 

Dividends 

(Thousand 
dollara) 

Total 

1  Thousand 
dollara) 

Paid  or 
accrued 

(Thou a and 
dollara) 

Deemed 
paid 

(Thouaand 
dollara) 

Carryover 

(Thoaaarai 
dollara) 

1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 



(10) 

(11) 

2,211,901 

661,526 

1,803,448 

244, 663 

968,956 

12,496 

1,183 

4,843 

3,157 

493 

1,193 



2, 779 

Not  available 

4 

66,496 

12,322 

24,802 

16,948 

3,873 

3,981 

18,768 

245,869 

88,759 

121,526 

66,530 

35,004 

19,992 

88,863 

622,610 

245,754 

444,566 

220,004 

86,131 

138,431 

229, 866 

1,264,430 

313,508 

1,207,711 

677,637 

119,162 

410,912 

628,680 

2,260 

1  1 1    Q  • 

1U,  42  J,  IWJ 

5,106,132 

278,795 

134  789 

118  496 

96,751 

876 

28,816 

29,154 

9  266 

6,119 

586 

1,734 

1,302 

258 

174 

1, 145 

716 

267,826 

327,642 

103, 613 

15,919 

3,939 

5,317 

3,510 

1,337 

470 

4,461 

513 

1,742,199 

1,930,454 

800,125 

60,411 

25,561 

24,880 

10,770 

11,385 

2,725 

20,177 

146 

4, 610, 844 

2,209,922 

116,082 

36,600 

46,117 

20,429 

17,742 

7,946 

35,435 

9 

4,219,118 

3,807,350 

1,983,206 

80,264 

63,103 

40,448 

10, 630 

27,495 

2,323 

35,533 

665 

n 

6,015,193 

5,577,661 

2,712,746 

582,560 

895  078 

437, 400 

260, 621 

137 

4,684 

4,279 

1  642 

2,851 

78 

1,644 

857 

22 

765 

709 

203 

83,987 

73, 583 

35,853 

25,238 

3,165 

10,462 

7,003 

797 

2,662 

6,605 

213 

818,924 

995, 638 

386,921 

56,087 

12,076 

31,986 

19,945 

2,571 

9,470 

18,916 

105 

3, 344, 083 

3  172  738 

1,589,754 

217,607 

34,749 

280,048 

148,003 

8,932 

123,113 

90,199 

7 

1,763,515 

1,331,423 

698,576 

280,777 

16,268 

570,938 

261,592 

3,692 

305,654 

144,192 

18 

1, 141, Oil 

750,4/' 

390,291 

66,417 

4  449 

7'  ! 

27,622 

814 

18  639 
1  ,6  ^ 

21,768 

3 

_ 

1,153 

_ 

1,010 

386 

294 

- 

127 

108 

- 

19 

100 

4 

19,826 

11,170 

4,832 

97 

58 

27 

6 

21 

- 

27 

9 

71,671 

51,247 

2,506 

14,437 

13,099 

47 

1,291 

14,050 

2 

945,520 

595,143 

313,402 

14,779 

1,885 

32,484 

14,409 

746 

17,329 

7,591 

573 

4, 701,860 

4,176, 358 

2,108,524 

370,980 

276,731 

165,063 

52,104 

102  526 

10  433 

153,624 

133 

3,720 

3,332 

1,123 

1,184 

280 

431 

274 

123 

34 

279 

169 

65,564 

90, 598 

27,498 

8,088 

3,038 

3,669 

1,944 

1,079 

646 

2,904 

191 

745,603 

717,373 

356,654 

76,774 

45, 527 

40,942 

14, 578 

19,569 

6,795 

32,092 

74 

2,355,115 

2,257,237 

1,139,864 

82,814 

48,532 

30,454 

15,801 

13,288 

1,365 

29,051 

6 

1,531,858 

1,107,818 

583,385 

202,120 

179,354 

89,567 

19, 507 

68,467 

1,593 

89,298 

139 

2, 522,132 

*i  i"V  i    o  t  Q 
UhI,  <;fc>-J 

1,047,014 

58,912 

48  263 

18, 019 

3,308 

14  257 

454 

17,341 

29 

1,295 

1,153 

433 

199 

20 

27 

21 

6 

22 

35 

15,414 

14, 537 

6,984 

1,726 

189 

374 

315 

52 

7 

367 

47 

189, 361 

184,079 

91,611 

2,013 

2,108 

1,464 

628 

16 

2,069 

24 

975,277 

914, 652 

461,617 

48,949 

44,459 

14,536 

1,338 

12,968 

230 

14,250 

4 

1,340,785 

926,842 

486,369 

1,597 

1,582 

974 

170 

603 

201 

633 

417 

8,144,590 

7,753,420 

3,865,696 

823,362 

116,198 

546,234 

408,984 

48,021 

89,229 

406,325 

94 

3,414 

3,116 

1,147 

1,147 

26 

298 

198 

4 

96 

217 

43,564 

42, 578 

11,  602 

1,349 

3,910 

3,399 

374 

137 

3,448 

130 

474,534 

668,108 

223^ 883 

33,217 

1,378 

17,146 

15,769 

410 

967 

11,224 

72 

2,650,686 

2,532,337 

1,272,271 

93,592 

67,129 

51,986 

18,690 

29,074 

4,222 

40,408 

10 

4,972,392 

4,507,281 

2,347,722 

683,804 

46,316 

472,894 

370,928 

18,159 

83,807 

351,028 

223 

1,695,544 

1,631,753 

826,865 

22,143 

13,136 

9,879 

4,985 

4,563 

331 

9,269 

22 

629 

623 

237 

313 

193 

180 

64 

80 

36 

121 

65 

28,193 

26,767 

12,980 

1,861 

640 

536 

279 

234 

23 

483 

357,211 

341,526 

8,186 

1,051 

3,101 

2,701 

392 

8 

3,085 

37 

1,309,511 

1,262,837 

642,989 

11,783 

11,252 

6,062 

1,941 

3,857 

264 

5,580 

134 

2,238,110 

1,828,327 

937,780 

6,955 

40 

2,439 

2,378 

28 

33 

2,202 

38 

1,482 

1,301 

509 

625 

396 

396 

263 

15,168 

13,025 

5,739 

1,767 

1 

407 

390 

17 

400 

34 

117,162 

103,780 

50,092 

1,503 

39 

527 

488 

28 

11 

464 

20 

500,263 

466,440 

232,700 

1,971 

703 

703 

670 

5 

1,604,030 

1,243,781 

648,740 

1,089 

406 

401 

5 

405 

25 

90,757 

79,643 

40,647 

1,777 

1,584 

1,165 

854 

223 

88 

1,055 

15 

377 

296 

95 

58 

133 

45 

88 

23 

3 

2,489 

1,890 

853 

1 

1 

1 

3,964 

3,069 

1,561 

3,153 

1,056 

809 

809 

809 

4 

83,927 

74,388 

38,137 

ll,435 

527 

223 

223 

223 

Geographic  area  and  size  of  net  income 


RETURNS  USING  THE  PER  COUNTRY  LIMITATION 

All  geographic  areas,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Canada,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Latin  American  Republics,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Other  Western  Hemisphere,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Europe,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Africa,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Asia,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Oceania,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Puerto  Rico  and  U.  S.  Possessions,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Country  not  stated  and  other  income  from  outside 
the  U.  S.,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  
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Number  of 
returns 

Net 
income 

f Thousand 
dollara) 

Income 
subject 
to  U.S. 
tax 

(Thousand 
dollara) 

income  tax 

before 
foreign  tax 

credit 

(Thouaand 

foreign 

sources 

Foreign  taxes 

Foreign 
tax 

Total 

(Thouaand 
dellara) 

Dividends 

(Thousand 

dollara) 

Total 
dollar*) 

Paid  or 
accrued 

dollara) 

Deemed 
paid 

dollmra) 

dollar*) 

credit 
claimed 

(  Thousand 

(i) 

-) 

(5) 

(6) 

\l ) 

\u  i 

1,332,824 

756,823 

528,910 

184,079 

344,400 

431 

508,007 

1,566 

562 

871 

452 

332 

87 

505 

► 

Not  available 

16,285 

5,671 

6,349 

4,004 

2,181 

164 

5,511 

152,247 

61,112 

50,046 

27,237 

22,629 

180 

45,951 

457,092 

290,827 

197,767 

70,868 

126,899 

_ 

189,346 

755,634 

398,651 

273,877 

81,518 

192,359 

266,694 

309 

8,848,642 

8,400,307 

4,257,726 

372,891 

177,832 

126,721 

35,611 

91,110 

- 

40 

992 

69"! 

241 

183 

9 

34 

33 

1 

- 

- 

52 

21,225 

18,670 

8,272 

3,045 

1,432 

1,269 

656 

613 

117 

496,941 

464,997 

231, 614 

15,977 

12,060 

5,270 

6,790 

- 

84 

2,768,710 

2,669,320 

1,341,211 

125,160 

98,589 

- 

16 

5,560,774 

5,246,628 

t, o  < D, JOo 

216,137 

61,  25 

47,420 

10,335 

37,085 

_ 

219 

8,167,780 

7,766,745 

3, 934, 946 

170,417 

65,038 

78,294 

56,449 

21,845 

- 

** 

19 

535 

499 

187 

384 

61 

90 

78 

12 

- 

37 

15,154 

14,079 

6,432 

4,916 

718 

2,048 

1,812 

236 

82 

353,875 

344,591 

171,176 

13,656 

2,278 

4,411 

3,628 

783 

_ 

66 

2,384,429 

2,302,444 

1,154,336 

50,  623 

26,372 

20,873 

12,844 

8,029 

- 

- 

15 

5,413,787 

5,105,132 

100,  838 

35,609 

50,872 

38,087 

12,785 

- 

17 

769,000 

754,348 

349,617 

10, 588 

21 

353 

347 

6 

- 

1 

19 

19 

6 

- 

- 

- 

- 

- 

7 

31,033 

30,304 

13,253 

526 

5 

175 

175 

_ 

_ 

g 

164,741 

161,818 

83,681 

191 

16 

60 

54 

6 

- 

3 

573,207 

562,207 

252, 677 

9,870 

118 

118 

_ 

_ 

8,390,116 

7,979,860 

4, 044, 980 

493, 088 

383,871 

216,412 

40,910 

175,502 

- 

733 

597 

237 

234 

180 

125 

36 

89 

- 

- 

45 

18  945 

17,437 

7,819 

4,706 

2,631 

1,887 

807 

1,080 

99 

389,599 

369,256 

180,124 

48,500 

30,819 

18,086 

6,311 

11,775 

_ 

71 

2,420,065 

2,345,942 

1,180,418 

196,833 

134,323 

85,239 

23,842 

61,397 

_ 

- 

16 

5,560,774 

5,246,628 

.  , '-   b,  „  .  - 

242, 815 

215,918 

111,075 

9,914 

101,161 

_ 

75 

5,449,370 

5,241,097 

2,661,  902 

31  510 

24,490 

8,945 

1,388 

7,557 

- 

2 

36 

36 

11 

7 

- 

- 

- 

14 

3  781 

1,626 

356 

39 

107 

95 

12 

29 

130^589 

121,535 

59,137 

12,657 

8,759 

2,716 

700 

2,016 

_ 

20 

714,226 

704,701 

355,868 

4,007 

2,387 

1,171 

426 

745 

_ 

- 

10 

4,600,067 

4,411,044 

14,483 

13,305 

4,951 

167 

4,784 

_ 

151 

6,326,613 

5,946,972 

3,025,075 

_ 

121,065 

21,747 

44,820 

37,526 

7,294 

- 

14 

763 

325 

681 

311 

502 

272 

230 

- 

- 

21 

4,215 

550 

161 

105 

66 

39 

57 

250  588 

232  333 

114,145 

20,612 

1,  039 

8,207 

7,860 

347 

_ 

46 

1,513,851 

1,460,225 

747,084 

37,242 

9,673 

10, 635 

7,058 

3,577 

_ 

- 

13 

4,552,745 

4,244,438 

2  159  306 

62,780 

10,513 

25,371 

22,270 

3,101 

_ 

110 

4,677,960 

4,331,983 

2,228,562 

80,659 

70,346 

41,347 

4,216 

37,131 

- 

6 

372 

367 

132 

53 

- 

27 

27 

- 

8 

3,664 

4,238 

1,731 

528 

270 

230 

116 

114 

- 

46 

194,412 

180,989 

89,482 

3,998 

1,869 

1,697 

655 

842 

43 

1,296,077 

1,249,804 

636,913 

13,489 

6,726 

5,701 

2,969 

2,732 

7 

3,183,435 

2,896,585 

1,500,304 

62,591 

61,481 

33,692 

249 

33,443 

_ 

- 

56 

3,511,850 

3,412,325 

1,738,646 

8,159 

2,477 

3,093 

2,418 

675 

_ 

1 

6 

2 

- 

1 

- 

_ 

- 

5 

1,592 

1,461 

730 

367 

- 

93 

93 

- 

24 

123,718 

116,058 

54,985 

1,873 

281 

562 

488 

74 

20 

719,838 

679,386 

337,242 

4,563 

2,196 

2,060 

1,459 

601 

6 

2,666,646 

2,615,418 

1,345,689 

1,355 

378 

378 

51 

3,168,964 

2,884,373 

1,446,470 

93,647 

11,001 

8,494 

5,214 

3,280 

3 

102 

76 

29 

22 

1 

6 

6 

12 

5,639 

4,055 

1,788 

1,817 

420 

446 

359 

87 

14 

60,798 

56,005 

26,832 

2,059 

35 

1,952 

1,950 

2 

15 

523,830 

503,645 

258,088 

24,984 

10,  545 

6,090 

2,899 

3,191 

7 

2,578,545 

2,320,592 

1,159,732 

44,765 

Geographic  area  and  size  of  net  income 


RETURNS  USING  THE  OVERALL  LIMITATION 

All  geographic  areas,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Canada,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Latin  American  Republics,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Other  Western  Hemisphere,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Europe,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Africa,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Asia,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  'under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Oceania,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Puerto  Rico  and  U.  S.  Possessions,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  

Country  not  stated  and  other  income  from  outside 
the  U.  S.,  total  

Under  $100,000  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  or  more  


NOTE:    See  text  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample." 

With  the  exception  of  "all  geographic  areas,"  data  for  tax  carryover  and  the  foreign  tax  credit  are  not  available  for  returns  using  the  overall  limitation.  Taxpayers 
.sing  this  limitation  method  are  required  to  provide  only  summary  totals,  and  not  "country"  data,  for  the  two  items.    Consequently,  the  overall  limitation  data  for  Total 
foreign  taxes,  column  (7),  include  carryover  only  for  the  "all  geographic  areas"  summary  totals. 
Detail  may  not  add  to  total  due  to  rounding. 
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Table   LI. --NUMBER  OF  RETURNS ,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,  FOREIGN  TAXABLE  INCOME,  AND 

FOREIGN  TAXES,   FOR  SELECTED  INDUSTRIAL  DIVISIONS,  BY  COUNTRY  WHERE  TAX  WAS  PAID 


Industrial  division  and  country 

Number  of 
returns 

Net 
income 

(  Thousand 
doll  ars) 

Income 
subject  to 
U.  S.  tax 

(Thousand 
dollars) 

U.  S. 

income  tax 
before 
foreign 

tax  credit 

(Thousand 
dollars) 

Taxable  income  from  foreign  sources 

Foreign  taxes 

Total 

(  Thousand 
dollars) 

Dividends 

Total, 
excluding 
carryover 

(  Thousand 
dollars) 

Paid 
or 
accrued 

( Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Total 

From  related  foreign 
corporations 

(Thousand 
dollars) 

Number  of 
returns 

Amount 

 ars)  

ALL  INDUSTRIAL  DIVISIONS 

U) 

(2) 

(3) 

(4) 

t  —  ) 

(o) 



(7) 

(8) 

(9) 



(10) 

(11) 

,  !jl 

22,891,464 

11,371,203 

,    '4,  . 

1 j 418  f 349 

1,405,766 

1,757,418 

. 

2,569 

19,717,445 

18,853,847 

9, 363,858 

312,621 

317 

309, 573 

79 

149, 327 

- 

- 

- 

752,977 

131,374 

158 

129, 527 

531,708 

493,849 

37,859 

461 

11,495,618 

10, 592,807 

5,387,550 

35,563 

84 

35,430 

32,847 

18, 516 

14,  331 

- 

- 

- 

41,368 

24, 006 

- 

23,985 

5,615 

3,001 

2, 614 

19 

493,515 

344,875 

171, 652 

1,994 

102 

2 

102 

608 

585 

23 

13 

2,235,735 

1,942,415 

1, 004, 545 

906 

138 

1 

138 

196 

187 

9 

16 

558,446 

304, 141 

156,457 

837 

36 

1 

36 

417 

414 

3 

10 

349, 846 

209,124 

109,036 

1,361 

1 

" 

~ 

467 

467 

6 

309,545 

169, 028 

88,402 

624 

_ 

249 

249 

55 

2,445,082 

2, 070,368 

1,035,340 

35,  646 

23,729 

15 

23,709 

3,678 

1,099 

2,579 

- 

- 

- 

- 

11,787 

264 

_ 

198 

6,281 

6,215 

66 

13 

1,191,812 

975,148 

495,257 

1,263 

241 

1 

175 

600 

539 

61 

14 

448,269 

299,906 

153,999 

9,375 

1 

16 

5,366 

5,362 

11 

330, 331 

186,202 

96,827 

1,149 

7 

1 

7 

315 

314 

1 

616,483 

71 ,  541 

69,914 

486,965 

466,117 

20,848 

247 

7,120,888 

6,701,180 

3,434,591 

40,226 

15,869 

28 

15,798 

15,924 

10,023 

5,901 

10 

155,331 

146,074 

74,019 

318 

- 

- 

110 

110 

. 

296 

9,471,499 

8,618,444 

4,388,711 

49,967 

16  518 

48 

16,350 

19,164 

14,516 

4,648 

Chile  

96 

6,109,529 

5,599,368 

2,865,028 

83,321 

3,965 

9 

3,965 

84,689 

83,435 

1,254 

151 

4,647,425 

4,485,471 

2,172,340 

29,066 

3,761 

22 

2,520 

18,520 

17,499 

1,021 

22 

2,128,843 

2,030,061 

1,049,550 

1,909 

288 

3 

288 

725 

662 

63 

7 

2,583,129 

2,323,312 

1,202,493 

691 

177 

1 

177 

196 

36 

86 

5,409,966 

4,821,015 

2,471,250 

18, 613 

3,482 

14 

3,467 

8,474 

7,198 

1,276 

59 

4,494,433 

4,220, 515 

2,177,124 

3,772 

2,040 

10 

2,040 

937 

441 

496 

130 

7,211,293 

6,743,283 

3,312,756 

388,600 

25,441 

29 

25,309 

338,190 

332,  037 

6,153 

Other  Western  Hemisphere  total 

77,005 

4,470 

5 

4,465 

28,789 

27,969 

820 

7 

1,042,864 

830,742 

424,862 

4,596 

4,180 

2 

4,180 

765 

_ 

765 

3 

418,378 

409,093 

182,804 

8,980 

_ 

_ 

_ 

17 

912,913 

737,956 

347,835 

39,473 

285 

3 

285 

8,006 

7,951 

55 

Other  British  West  Indies 

15 

471,238 

307,769 

151,596 

13,511 

5 

14,575 

14,575 

_ 

4 

67,388 

67,236 

34,771 

219 

_ 

_ 

85 

85 

- 

P 

5 

128,  331 

113,353 

55,099 

10,226 

_ 

_ 

5,358 

5,358 

- 

- 

- 

- 

- 

864,068 

660, 602 

305 

656,764 

39  Tftt 

5*7ft  ClOR 
£  f Of  u*;o 

- 

- 

- 

- 

274,149 

~ 

272,329 

86 

5,907,811 

5,458,658 

2,777,512 

38,889 

32,385 

29 

32,182 

19, 558 

15, 635 

141 

5,688,336 

5,447,013 

2,762,846 

43,783 

23,595 

69 

23,437 

Italy  

181 

7,901,443 

7,217,360 

3,728,180 

43 , 491 

9,479 

29 

9,450 

9,162 

5,  583 

3,  579 

3 

162,167 

161,079 

83,366 

244 

_ 

11 

11 

82 

5,542,422 

4,972,121 

2,567,106 

57, 073 

53,171 

42 

51,984 

f  n  soft 

220 

7,480, 527 

7,062,993 

3, 616, 506 

193,887 

155,519 

101 

155,276 

93, 001 

25,403 

- 

- 

- 

- 

486, 701 

386,453 

_ 

384,435 

155  984 

32 

3,468,579 

3,401,441 

1,755,165 

8,129 

15 

6,869 

2*928 

'l04 

2,824 

20 

3,841,911 

3,533,554 

1,829,763 

1,470 

'  505 

7 

505 

317 

29 

288 

370  697 

303  318 

155, 583 

450 

123 

123 

- 

13 

333,894 

318,277 

161,552 

360 

161 

3 

161 

120 

55 

65 

1 

3,727 

3,557 

1,805 

750 

- 

- 

- 

27 

2,336,767 

2,105,569 

1,086,123 

2,211 

823 

12 

823 

921 

457 

464 

17 

3,484,184 

3,176,974 

1,649,943 

4,125 

6 

3,725 

1,665 

916 

749 

87 

4,638,663 

4,496,409 

2,311,856 

7,177 

2*092 

14 

2,080 

1,651 

1,104 

547 

50 

4,290,340 

4,01<.,881 

2,075,256 

10,441 

4,365 

18 

4,332 

2,360 

234 

2,126 

83 

4,096,875 

3,810,548 

1,973,499 

24,044 

19, 807 

28 

19,792 

6,831 

831 

6,000 

22 

1,043,854 

1,030,686 

527,589 

1,965 

141 

2 

141 

614 

568 

46 

520 

9,553,476 

8,865,654 

4,532,845 

419,002 

343, 380 

212 

341,455 

189,542 

48,635 

140,907 

32 

2,432,049 

2,331,775 

1,207,112 

6,577 

4,552 

7 

4,  552 

2,544 

576 

'1,968 

- 

- 

90,422 

72,753 

58 

72,420 

26,510 

4,696 

21,814 

756,782 

■44  nno 
jjrit  <UV 

277  3  3 

837 

1,127 

3 

1,127 

562 

203 

359 

5 

(.'0,00.' 

175,317 

90,900 

328 

40 

61 

61 

- 

16 

2,711,193 

2,667,134. 

1,367,667 

3,124 

169 

423 

423 

_ 

3 

229,932 

170,778 

88,159 

1,321 

584 

1 

584 

672 

371 

301 

Lib  i 

8 

352,747 

351,135 

175,504 

31,365 

30, 983 

4 

30,983 

8,422 

_ 

8,422 

8 

85,747 

78,821 

36,172 

1,580 

208 

3 

207 

211 

158 

53 

5, 

260, 276 

239,190 

117,157 

w 

8 

8 

_ 

Rh^d    I       d  N  a  al  d 

15 

733,464 

717,501 

342, 387 

4,708 

4,372 

4 

4,371 

1,844 

95 

1,749 

J 

_ 

- 

_ 

llr    '     i     r  iF      '     i   '1  ACr-li-'. 

171 

5,096,021 

4,870,975 

2,509,536 

43,960 

34,  501 

47 

34,379 

13,752 

3,038 

10,714 

23 

2,724,498 

2,326,604 

1,208,543 

3,208 

769 

4 

769 

555 

339 

216 

- 

- 

- 

- 

945,227 

137,945 

86 

135,922 

501,825 

446,  510 

55,315 

9 

99,404 

90, 281 

43,226 

41 

9 

1  l.'»,(..!l 

134,329 

68,958 

117 

_ 

27 

27 

37 

444,639 

426,685 

204, 373 

4,157 

647 

3 

647 

506 

426 

80 

89 

5, 030, 521 

4,661,791 

2,402,492 

13,402 

4,632 

23 

4,540 

10, 172 

2,  022 

10 

2,105,934 

2,056,622 

1,064,737 

19,318 

18,873 

4 

18,873 

9,493 

7 

9,486 

23 

3,294,805 

2,721,793 

1,418,214 

117,895 

1,168 

_ 

78,212 

78,212 

6 

946,623 

681,124 

356, 669 

45,609 

45,440 

2 

45,440 

18,242 

158 

18,084 

94 

395,513 

378,289 

185,432 

2,774 

828 

5 

827 

1,077 

817 

260 

314 

1  1  /'O-i,'.*.! 

11,070, 301 

5,658,855 

95,823 

27 

7,106 

18,278 

15,370 

2,908 

6 

262,967 

233,753 

123,412 

132,573 

10, 720 

2 

10,720 

75,719 

70,457 

5,262 

15 

867,968 

859,490 

439,251 

3,994 

2,229 

7 

2,229 

2,024 

1,079 

945 

29 

386,101 

364,835 

179,169 

2,837 

331 

3 

325 

1,731 

1,619 

112 

127 

3, 273, 059 

3,304,572 

1,573,425 

29,986 

20,423 

33 

.20,032 

16,735 

11,091 

5,644 

9 

871,113 

806,843 

412,788 

438,328 

251,522 

251,522 

- 

4 

114,360 

114,308 

59,468 

12 

19 

576,254 

570,076 

291,384 

2,720 

555 

1 

350 

1,073 

935 

138 

42 

3,698,830 

3,376, 318 

1,741,224 

35,641 

24,633 

7 

24,633 

16,998 

6,624 

10,  374 

102,802 

83,482 

83 

83,319 

50,895 

9,201 

41,694 

312 

r.  ion  tvii 
b,  1BU,  brtH 

■  f  f 

92,242 

74,753 

74 

74,598 

45,836 

8,487 

37,349 

66 

2,819,665 

2,749,898 

1^415,'713 

10,553 

8,729 

22 

8,721 

5,057 

712 

4,345 

3 

31,030 

21,924 

10,127 

7 

2 

a 

15,114 

2,517 

4 

2,249 

5,499 

4,796 

703 

1 

111,722 

110,067 

52,305 

'38 

11 

588,725 

574,700 

292,862 

1,231 

577 

577 

182 

5,595,589 

5,091,034 

2,599,790 

13,762 

2,517 

4 

2,249 

4,874 

4,171 

703 

5 

63,213 

52,174 

19,484 

159 

48 

48 

Country  not  stated  and  other  income  from  out- 

9,571 

6,068 

3,503 

76 

3,259,721 

2,964,016 

1,487,117 

95,424 

12,585 

6 

11,527 

Footnotoo  at  end  or  tabic. 
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Table  11.— NUMBER  OF  RETURNS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,  FOREIGN  TAXABLE  INCOME,  AND 
FOREIGN  TAXES,  FOR  SELECTED  INDUSTRIAL  DIVISIONS,  BY  COUNTRY  WHERE  TAX  WAS  PAID— Continued 


U.  S 

Taxable  income  from  foreign  s< 

urces 

Foreign  taxes 

Net 
income 

Income 

income 

tax 

Dividends 

Total, 
excluding 
carryover 

Industrial  division  and  country 

Number  of 
returns 

subject  to 
U.  S.  tax 

before 
foreign 

Total 

Total 

From  related  foreign 
corporations 

Paid 
or 
accrued 

Dee  ed 
pai 

Amount 

{  Thousand 

(  Thousand 

(  Thous 

(  Thousand 

C  Thousand 

Number  of 

(  Thousand 

C  Thousand 

(  Thou  sand 

(  Thousand 

dollars) 

dollars) 

dolla 

ra) 

dollars) 

dollars) 

returns 

dollars) 

dollars) 

dollars) 

MINING 

(2) 

(3) 

(4) 

(7) 

(8) 

(10) 

- 

- 

- 

600,343 

9,360 

12 

8,971 

377,  386 

■' 

2,  ~r- 

39 

182,683 

135,  266 

67 

898 

11, 936 

2,353 

7  028 

6  161 

867 

107, 171 

5,486 

5  485 

95,418 

93,  980 

1  438 

9 

45,277 

42, 965 

22 

037 

4  294 

865 

865 

3  613 

216 

_ 

732 

1 

*285 

285 

- 

- 

- 

2 

33,  424 

33, 152 

17 

034 

650 

1 

266 

266 

1 

116 

85 

38 

79 

- 

18 

18 

1 

32, 559 

32,559 

16 

808 

3 

- 

_ 

1 

1 

- 

765 

- 

_ 

_ 

178 

178 

_ 

- 

- 

_ 

1 

32,  559 

32, 559 

16 

808 

8 

- 

_ 

3 

3 

1 

757 

553 

282 

Til 

_ 

175 

175 

- 

- 

101, 380 

4,  620 

- 

4,620 

91, 126 

89,904 

1,222 

7 

51,335 

45,  578 

23, 

478 

1,063 

- 

- 

851 

851 

- 

36,  841 

36, 813 

18 

953 

275 

- 

- 

100 

100 

- 

1 

481 

357 

172 

175 

1 

1 

- 

3 

74,060 

62, 888 

32 

567 

29,951 

_ 

40, 805 

40, 805 

- 

5 

21,  974 

16,753 

828 

16,838 

- 

12,417 

12,417 

- 

1 

32, 559 

32, 559 

16, 

808 

1 

- 

- 

- 

- 

■ 

- 

40,844 

38, 711 

19; 

944 

5,  667 

699 

699 

2  7C2 

2  397 

305 

\ 

- 

- 

10 

136,777 

115,940 

59, 

145 

47  410 

3,921 

34  25C 

33  333 

917 

- 

- 

- 

10, 509 

- 

- 

2,981 

2,981 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

1 

13,752 

10,040 

5 

218 

10,050 

- 

_ 

2,812 

2,812 

- 

1 

1,  017 

744 

380 

459 

_ 

_ 

169 

169 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

_ 

- 

_ 

_ 

- 

_ 

_ 

1  005 

- 

503 

Common  Market  countries  total  

312 

- 

261 

163 

51 

112 

2 

3,056 

2,  997 

1, 

429 

7 

7 

2 

2 

1 

481 

357 

172 

I  ) 

- 

- 

- 

- 

_ 

" 

3 

38, 010 

37, 016 

18, 

971 

305 

261 

2 

261 

693 

- 

242 

233 

61 

- 

- 

_ 

_ 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

• 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

1 

933 

933 

480 

33 

33 

- 

- 

12 

12 

- 

1 

481 

357 

172 

41 

_ 

_ 

14 

14 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1 

32,  559 

32, 559 

16, 

808 

7 

2 

2 

- 

6 

22,648 

17,270 

8, 

936 

612 

541 

1 

242 

205 

144 

61 

- 

- 

- 

- 

- 

- 

" 

- 

- 

- 

1,825 

1 

50 

149 

144 

5 

_ 

_ 

_ 

- 

_ 

- 

- 

- 

Congo  (formerly  Belgium  Congo)  

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

Egypt  

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

1 

79,  382 

58,358 

30, 

341 

21 

_ 

_ 

8 

8 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

— 

_ 

- 

- 

- 

- 

1 

1,074 

1,074 

553 

(  ) 

_ 

_ 

- 

- 

- 

5 

37,560 

37,436 

19, 

262 

1,804 

50 

1 

50 

141 

136 

5 

467, 393 

132 

1 

91 

271  2C2 

271,  175 

27 

- 

- 

- 

_ 

_ 

_ 

_ 

_ 

g 

59  423 

53  893 

27, 

839 

14,  697 

41 

_ 

_ 

8,186 

8,186 

_ 

- 

_ 

- 

_ 

1 

587 

587 

268 

28 

_ 

_ 

_ 

_ 

2 

6,545 

6,543 

3, 

300 

326 

_ 

_ 

34 

34 

_ 

2 

7,424 

6,289 

3, 

257 

6,458 

_ 

_ 

6,893 

6,  893 

_ 

1 

933 

933 

480 

860 

_ 

_ 

442 

442 

_ 

- 

- 

- 

_ 

_ 

_ 

_ 

2 

38,  242 

36,497 

18, 

936 

144 

91 

1 

91 

67 

40 

27 

3 

475, 186 

471,606 

244, 

-79C 

437,  189 

251,404 

251,404 

_ 

South  Korea  

- 

- 

- 

_ 

_ 

_ 

- 

- 

- 

- 

2 

14,818 

11,  186 

5, 

787 

7,691 

4,176 

..,  176 

7 

3 

3 

1 

32, 559 

32,559 

16, 

808 

7 

3 

2 

Puerto  Rico  and  U.S.  Possessions,  total  

Country  not  stated  and  other  income  from  out- 

12,597 

7,352 

3 

814 

497 

497 

497 

209 

209 

Footnotes  at  end  of  table. 
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Industrial  division  and  country 

Number  oC 
returns 

Net 
income 

dollars) 

Income 
subject  to 
U.  S.  tax 

(  Thousand 
dollar*) 

u.  s. 

income  tax 
before 
foreign 

tax  credit 

(  Thousand 
dollars) 

Taxable  income  from  foreign  s< 

jurces 

F 

-   '     .  . 

Total 

(Thousand 
dollars) 

Dividends 

excluding 
carryover 

(Thousand 
dollars) 

Paid 
or 
accrued 

(  Thousand 
dollars) 

Deemed 
paid 

(  Thousand 
dollars) 

Total 

(  Thousand 
dollars) 

From  related  foreign 
corporations 

Number  of 
returns 

Amount 

C  Thousand 
dollars) 

MANUFACTURING 

(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(10) 

(11) 

- 

- 

- 

- 

— _i_ — '. — 1_ 

1,167,910 

459 

1,158,894 

1,169,864 

681,303 

: 

Canada  

1,182 

13,271,134 

12, 380, 791 

6,313,183 

451,823 

263, 002 

241 

262,171 

173, 000 

46, 521 

126,479 

Latin  American  Republics  total  

541,880 

101, 594 

116 

99,916 

404,704 

375,827 

28,877 

287 

9, 500, 613 

8,675,494 

4,447,258 

48,950 

24  137 

63 

24,007 

19,167 

9,086 

10,081 

30,650 

22  568 

22,568 

3,089 

864 

2,225 

11 

426,435 

278,101 

139,229 

467 

1 

2 

165 

165 

El  Salvador  

8 

2,161,298 

1,868,293 

968,238 

644 

138 

1 

138 

168 

159 

9 

Guatemala  

8 

489,566 

236,467 

121,747 

269 

36 

1 

36 

179 

176 

3 

4 

259,036 

118,634 

62,372 

491 

156 

156 

3 

252,688 

112,277 

59,072 

476 

- 

- 

191 

191 

22 

1,995,944 

1,631,479 

820,116 

28,303 

22  392 

10 

22, 392 

2,230 

17 

2,213 

Caribbean  Republics    total ■ 

9,075 

248 

182 

5,486 

5,424 

62 

4 

896,116 

681,194 

356,161 

245 

241 

1 

175 

61 

61 

Dominican  Republic ....... 

7 

343,731 

195,846 

102,423 

8,522 

- 

- 

5,311 

5,311 

3 

249,091 

108,477 

57,532 

308 

7 

1 

7 

114 

113 

1 

- 

- 

- 

\ 

54,641 

53,159 

376,962 

360,453 

16,509 

179 

6,289,838 

5,905,818 

3,043,464 

25,929 

15,310 

21 

15,  241 

10,372 

4,687 

5,685 

1 

29,471 

29, 305 

15,214 

- 

5 

5 

- 

212 

8,579,687 

7,771,322 

3,978,791 

33, 569 

14,475 

39 

14,318 

13,273 

9,237 

4,036 

Chile  

68 

5,652,856 

5,169,594 

2,649,531 

3,888 

8 

3,888 

42,884 

41,647 

1,237 

90 

4,117,915 

3,761,232 

1,937,868 

9^014 

3  425 

16 

2,184 

4,708 

3,841 

867 

6 

1,914,254 

1,817,728 

944,481 

86 

1 

16 

21 

17 

4 

2  399  009 

2,150  004 

1,119  025 

173 

1 

177 

53 

4,753,885 

4,189,994 

2,170,137 

9,640 

9 

2,020 

4,359 

3,607 

752 

Uruguay 

38 

4,139,119 

3,868,781 

2,003,506 

2,377 

2  015 

9 

2,015 

567 

81 

486 

Venezuela 

70 

6, 572,844 

5,940,373 

3,028,013 

322,097 

13  300 

19 

13, 300 

300,737 

297,331 

3,406 

- 

- 

- 

- 

1,901 

2 

1,901 

25,431 

24,679 

752 

1 

743,765 

533,490 

280,388 

L  ,     "  • 

1,885 

1 

1,885 

746 

- 

746 

1 

352,780 

343,495 

148, 870 

,'    ^  ' 

- 

- 

- 

- 

- 

- 

6 

667,929 

512,339 

237,277 

^  '  ~i_ 

16 

1 

16 

5,128 

5,122 

6 

2 

238,120 

97,721 

51, 606 

12, 559 

- 

- 

- 

14,200 

14,200 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

2 

50,796 

44,877 

23,244 

10,192 

- 

- 

- 

5,357 

5,357 

- 

705,366 

r:'  -  ' 

242 

561,952 

304, 014 

66,098 

237,916 

294,401 

222,195 

124,083 

24,811 

99,272 

54 

5,646,049 

5,213,857 

2,659,966 

32,216 

oq' ten 

22 

29,342 

16,731 

2,256 

14,475 

France  »■>••■■•••■■ 

95 

5,019,358 

4,773,004 

2,456,266 

26,996 

55 

14,846 

9,556 

2,046 

7,510 

Italy  

152 

7, 528, 070 

6,857,553 

3,547,095 

34,002 

20 

7,286 

6,996 

4,272 

2,724 

1 

103,821 

102,733 

53,379 

160 

- 

- 

Netherlands 

56 

5,077,563 

4,535,731 

2,346,144 

53,410 

51  874 

33 

50, 702 

22,504 

5 

22,499 

139 

6,671,706 

6,280,910 

3,229,295 

147, 617 

120,192 

76 

120, 019 

68,296 

16,232 

52,064 

Other  European  countries  total 

410,965 

340,934 

Ms 

339,757 

179,931 

41,287 

138,644 

22 

3,309,882 

3,253,852 

1, 681,731 

7,280 

6,709 

12 

6,709 

2,766 

2,766 

12 

3,746,038 

3,438,282 

1,782,802 

409 

5 

409 

248 

18 

230 

4 

193,674 

138,155 

73,292 

^88 

- 

- 

- 

15 

15 

- 

7 

252,329 

247,443 

127,428 

311 

161 

3 

161 

99 

34 

65 

1 

3,727 

3,557 

1,805 

750 

- 

" 

- 

- 

- 

19 

2,216,794 

1,996,043 

1,031,637 

1,495 

734 

9 

734 

668 

251 

417 

9 

3,393,137 

3,087,354 

1,604,271 

3,142 

2,854 

4 

2,854 

1,577 

902 

675 

67 

4,369,766 

4,239,733 

2,185,001 

1,254 

11 

1,247 

1,145 

750 

395 

31 

4,028,008 

3,765,743 

1,948,585 

6,254 

4,177 

2,125 

96 

2,029 

48 

3,936,257 

3,657,079 

1,896,859 

21, 691 

19,044 

22 

19,' 042 

6,423 

636 

5,787 

12 

844,679 

834,306 

429,854 

824 

141 

2 

141 

275 

229 

46 

323 

8,227,393 

7,566,491 

3, 904, 501 

j5H, 90 J 

300, 901 

174 

299,758 

162,335 

38,068 

124,267 

22 

2,351,827 

2,253,236 

1,167,774 

4,  663 

4,550 

6 

4,550 

2,255 

288 

1,967 

. 

_ 

_ 

_ 

56,169 

41 

55,858 

18,720 

1,527 

17,193 

2 

721,554 

511,303 

268,476 

426 

717 

2 

717 

349 

129 

220 

3 

264,621 

119,964 

62,348 

75 

38 

- 

- 

11 

11 

- 

4 

2,470,675 

2,430,924 

1,257,899 

556 

169 

- 

- 

17 

17 

2 

174,817 

115,663 

59,668 

1,286 

584 

1 

584 

652 

351 

301 

3 

181,650 

180,161 

92,756 

28,854 

28,848 

2 

28,848 

8,152 

- 

8,152 

2 

33,481 

33,029 

14,295 

69 

66 

1 

66 

15 

- 

15 

1 

9,403 

9,401 

4,882 

•  1 

_ 

- 

- 

- 

- 

- 

4 

617,725 

606,480 

285,153 

202 

143 

2 

143 

62 

1 

61 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

117 

4,768,545 

4,558,665 

2,351,313 

28,626 

24,885 

34 

24,781 

9,179 

946 

8,233 

9 

2,583,864 

2,195,153 

1,142,264 

998 

719 

3 

719 

283 

72 

211 

A   »  * 

382,785 

85  414 

58 

83, 507 

186,322 

153,411 

32,911 

_ 

- 

- 

1 

25,866 

24,710 

12,842 

- 

- 

5 

131,274 

130,428 

67,736 

690 

560 

2 

560 

83 

14 

69 

India 

58 

4,510, 610 

4,158,916 

2,155,385 

11,846 

3,677 

11 

3, 599 

6,898 

5,389 

1,509 

3 

2,009,130 

1,968,932 

1,020,715 

1,196 

1,537 

2 

1,537 

817 

2 

815 

9 

3,166,412 

2,598,995 

1,353,970 

103,199 

1,123 

~ 

■ 

70,023 

70,023 

2 

880,411 

614,917 

324,454 

45,125 

45,440 

2 

45,440 

18,084 

- 

18,084 

34 

306,671 

299,602 

147,471 

16 

1 

16 

158 

151 

7 

235 

8,212,291 

7,456,790 

3,819,889 

68  651 

5,736 

24 

5,384 

9,582 

7,491 

2,091 

3 

200,428 

172,349 

91,664 

126,115 

10,720 

2 

10, 720 

68,826 

63, 564 

5,262 

8 

662,333 

657,229 

339,909 

2,238 

2,229 

7 

2,229 

948 

3 

945 

7 

167,471 

159,326 

79,916 

388 

325 

3 

325 

199 

87 

112 

75 

.',  iv, m.' 

2,204,418 

1,136,256 

17,777 

13,017 

25 

.  12,668 

9,102 

5,403 

3,699 

2 

210,936 

151,901 

79,818 

29 

- 

12 

12 

- 

1 

43,350 

43,350 

22,477 

c 

- 

- 

- 

9 

356,369 

352,192 

181,168 

746 

555 

1 

550 

300 

162 

138 

13 

3,270,729 

2,965,160 

1,542,754 

4,395 

479 

4 

479 

1,290 

1,110 

180 

95,144 

81,106 

67 

80,982 

HO, OOU 

£*Qf  606 

255 

5,777,917 

5,406,255 

2,780,002 

86,737 

73,403 

61 

73,287 

42,892 

6|061 

36,811 

47 

2,525,111 

2,466,667 

1,270,737 

8,407 

7,703 

16 

7,695 

3,988 

193 

3,795 

6,292 

2,333 

3 

2,069 

2,713 

2,081 

632 

3 

414,163 

413,950 

214,150 

288 

136 

136 

61 

4,357,636 

3,917,644 

2,025,767 

5,920 

2,333 

3 

2,069 

2,539 

1,907 

632 

1 

3,018 

3,018 

1,562 

84 

38 

38 

Country  not  otatcd  and  other  income  from  out- 

29 

2,838,174 

2,562,961 

1,."'  V  '  ' 

60,671 

11,594 

2 

10,538 

8,080 

4,885 

3,195 

Footnotes  at  end  of  tabic. 
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Industrial  division  and  country 

Number  of 
returns 

Net 
income 

(  Thousand 
dollars) 

Income 
subject  to 
U.  S.  tax 

C  7>x>usand 

u.  s. 

income  tax 
before 
foreign 

tax  credit 

(  Thousand 
dollars) 

Taxable  income  from  foreign  sc 

Foreign  taxes 

Total 

(ThouMand 
dollars) 

Dividends 

Total, 
excluding 
carryover 

(  Thousand 
dollars) 

Paid 
or 
accrued 

(Thousand 
doll ars, 

Deemed 
pai 

(  Thousand 
dollars) 

Total 

Thousand 

doTl"" 
 ars)  

From  related  foreign 
corporations 

Number  of 
returns 

Amount 

C  Thousand 
dollars) 

FINANCE,  INSURANCE,  AND  REAL  ESTATE 
All  area^  total 

(2) 

(3) 

(4) 

(6) 

18; 

\  l1-5 1 

\  11  ) 

  I3 

. 

52 

72  035 

50  253 

21  782 

846 

2,559,905 

2, 729, 521 

1,  130,  512 

137,560 

21,  792 

.  — — 

25 



20,149 

29,200 

19, 440 

9,760 

- 

- 

- 

- 

35, 633 

3  613 

10 

3,461 

7,917 

7, 185 

732 

38 

885,  055 

862, 424 

418, 245 

5,915 

4 

275 

789 

664 

125 

- 

- 

- 

- 

3,981 

1 

738 

899 

674 

225 

1 

2,045 

2,045 

1,058 

_ 

_ 

- 

- 

- 

- 

El  Salvador  

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

3 

9,  372 

9,:".8 

4,571 

234 

_ 

122 

122 

- 

1 

2,  045 

2,045 

1,058 

5 

- 

- 

- 

- 

- 

1 

1,626 

1,551 

801 

50 

- 

39 

39 

- 

7 

293, 580 

287,404 

139, 367 

3,  692 

758 

1 

38 

738 

513 

225 

- 

- 

- 

- 

2,841 

_ 

468 

468 

- 

2 

220,427 

218,712 

103,  807 

2,837 

_ 

468 

468 

- 

- 

- 

- 

- 

- 

- 

" 

Haiti  

3 

6,073 

5,  280 

2,036 

* 

- 

2,  580 

2  448 

379 

382 

22 

332  561 

314, 792 

153,  803 

5,  907 

62 

1 

62 

-/flirt 
1,838 

1,818 

20 

1 

14.  749 

5,690 

1,423 

4 

- 

18 

451  077 

429, 928 

208,853 

5,  544 

- 

_ 

997 

Chile 

5 

130  051 

119  248 

55  527 

_ 

444 

/  /  / 

16 

188  060 

402, 249 

85,  129 

l'  062 

: 

2 

418 

417 

1 

2 

112  143 

110,457 

52,453 

248 

237 

i 

237 

61 

16 

45 

Paraguay  

2 

126, 471 

115,757 

53,728 

261 

- 

- 

54 

54 

- 

6 

282,001 

280,066 

133,941 

593 

_ 

_ 

152 

152 

- 

4. 

115, 152 

113,478 

53,782 

444 

_ 

- 

63 

63 

- 

11 

151,  536 

356,  315 

63,727 

6,735 

2  279 

2 

2,147 

734 

418 

316 

^=7 

5 

144 

144 

The  Bahamas 

2 

220  427 

218,  712 

1C3,  807 

754 

- 

- 

T 

151  279 

137  989 

65, 245 

121 

- 

7 

163  291 

140,  627 

64,  214 

5 

136 

1,  315 

1,  291 

666 

15 

- 

i 

Oth     W                 '    h**"  " 

1 

14,  749 

5,690 

1,  423 

1 

- 

- 

- 

- 

- 

42,046 

16 

20,096 

19,731 

10, 669 

9,062 

- 

- 

- 

- 

21, 379 

10,275 

9,998 

4,955 

5,043 

18 

112,758 

96,458 

42,  617 

1, 779 

i  nm 

"I 

990 

640 

402 

238 

28 

416,  575 

424,  219 

187,205 

8,  894 

6,380 

6 

6, 875 

4,811 

957 

3,854 

Italy  

8 

23,  547 

21,043 

9,222 

982 

917 

3 

915 

325 

_ 

325 

- 

- 

- 

- 

_ 

- 

- 

_ 

_ 

_ 

15 

228,  758 

202, 300 

100, 111 

714 

495 

3 

480 

263 

40 

223 

48 

423,  243 

405,440 

194, 618 

9,010 

1,  083 

3 

1,  015 

3,959 

3,  556 

403 

- 

- 

- 

- 

20, 667 

10, 250 

~ 

9,821 

9,733 

5,  714 

4,019 

4 

22,606 

11,875 

3,  643 

409 

3 

1 

3 

104 

103 

1 

- 

- 

- 

- 

~ 

- 

7 

~ 

■ 

~ 

3 

23, 728 

12,997 

4,233 

125 

- 

7 

10 

10 

2 

21,  683 

10  952 

3  175 

- 

~ 

_ 

7 

Norvay 

3 

18,  846 

8,  994 

2,431 

2 

2 

* 

* 

1 

1 

2 

6  945 

6  113 

2,469 

847 

868 

1 

868 

72 

72 

on' nrl 

4  981 

31 

- 

~ 

4 

4 

" 

in* 

258 

8 

112 

112 

121  nzn 

44  401 

20  ' 519 

621 

393 

1 

380 

205 

106 

99 

2 

8  25C 

6  578 

2  157 

xl 

- 

" 

~ 

United  Kingdom- ....... 

115 

737,  891 

735, 378 

342,815 

18, 324 

8,974 

8 

8,  566 

9,  189 

5,  344 

3,845 

2 

7  003 

5  331 

1  782 

46 

2 

1 

2 

32 

31 

- 

- 

- 

- 

9,002 

7,257 

4 

7,246 

2,429 

640 

1,  789 

2 

24, 745 

1C, 923 

3,  394 

410 

410 

1 

410 

213 

74 

139 

| 

61 

2 

2 

~ 

~ 

" 

Egypt  

ASA 

115  329 

54  057 

392 

_ 

76 

76 

~ 

~ 

Liberia  

3 

113  423 

113  329 

53  564 

.  376 

1,000 

1 

1,000 

148 

148 

4, 

26  588 

20  114 

8  714 

206 

142 

2 

141 

38 

38 

1C8  705 

108  645 

51  502 

1132 

_ 

~ 

~ 

2 

3,  513 

3,474 

1,795 

3 

_ 

1 

1 

ang  ^ 

' 

_ 

~ 

~ 

" 

26 

35  737 

26  335 

10  839 

6,  735 

5,703 

3 

5,  695 

1, 950 

486 

1,  464 

2 

14, 790 

5,  731 

1,439 

10 

- 

; 

3 

3 

- 

- 

- 

- 

23,  651 

673 

4 

625 

9,818 

9,639 

179 

1 

14, 749 

5,690 

1,423 

1 

- 

- 

_ 

- 

_ 

1 

39, 395 

39,264 

20,287 

3 

_ 

_ 

7 

166,777 

151,  286 

70,684 

898 

~ 

117 

117 

_ 

6 

322, 590 

307, 418 

148, 353 

1,923 

14 

r 

1,207 

1,207 

- 

2 

14,762 

5,700 

1,426 

8 

10 

i 

10 

8 

4 

4 

3 

11,648 

11,  589 

5,180 

31 

4 

• 

1 

1 

_ 

- 

- 

~ 

" 

24 

22,  566 

12,490 

4, 158 

1,466 

463 

2 

463 

497 

385 

112 

20 

843,  450 

808, 512 

394, 825 

11,704 

7 

5,  673 

5,  673 

~ 

_ 

~ 

- 

3 

125, 397 

122  07C 

57  557 

66 

_ 

10 

10 

- 

140,  146 

478 

6 

_ 

_ 

288 

288 

- 

^700 

-vv; 

4,171 

17 

1,212 

1,  212 

- 

1 

111,722 

Tin  nA7 
110,067 

52,305 

807 

- 

25 

25 

Thailand 

1 

125  685 

124  405 

63  704 

538 

162 

162 

_ 

258  553 

246  107 

115  512 

1,557 

152 

1 

152 

618 

555 

63 

2,908 

381 

3 

343 

1,256 

1,126 

130 

25 

72,474 

43, 626 

14, 553 

2,675 

292 

2 

254 

1,139 

1,053 

86 

4 

15, 206 

6,147 

1,649 

232 

89 

1 

89 

117 

73 

44 

1 

14, 749 

5,690 

1,423 

1 

4,121 

181 

1 

180 

1,299 

1,256 

43 

1 

111,722 

110,067 

52,305 

*38 

2 

140,434 

130,095 

65,127 

348 

175 

175 

53 

888,199 

849,962 

417, 104 

3,811 

181 

1 

180 

1,124 

1,081 

43 

Country  not  stated  and  other  income  from  out- 

28 

312,665 

302,377 

143,938 

14,481 

422 

420 

241 

154 

87 

Footnote  at  er.d  of  table. 
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Table   1 1  .  —NUMBER  OF  RETURNS,   NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE  INCOME,  AND 
FOREIGN  TAXES,   FOR  SELECTED  INDUSTRIAL  DIVISIONS,   BY  COUNTRY  WHERE  TAX  WAS  PAID — Continued 


Taxable  income  frt 

1 

'oreign  taxe 

U.  S. 

Income 

income  tax 

1-iviJ,. 

Industrial  division  and  country 

Number  oi' 
returns 

net 
income 

subject  to 
U.  S.  tax 

before 
foreign 
tax  credit 

Total 

Total 

From  related  fore 
corporations 

ign 

Total, 
excluding 
carryover 

Paid 
or 
accrued 

paid 

A 

Amo  Lint 

(Thous 

(Thousand 

(Thousand 

(  Thou 

(  Thou  sand 

Number  of 
returns 

(Thou 

land 

(  Thousand 

(Thousand 

( Thousa 

nd 

dolls 

dollars) 

dollars) 

doll 

»rsj 

dollars) 

doll 

dollars) 

dollars) 

dollar 

s) 

ALL  OTHKR  INDUSTRIAL  DIVISIONS 

 ;  

( 1 ) 

(2) 

(3) 

(4) 

(5) 

(b) 

(7) 

(8 

) 

(9) 

(10) 

(11) 

,093 

111 

185 

■ 

.  .  . 
i 

,  ^—1 — — 

76 

502 

3,703 

,723 

3,o08,2u9 



5C 

,367 

™  J* 

45 

24 

,908 

22,351 

10,130 

12 

,221 

- 

- 

- 

- 

68 

,293 

20,b81 

27 

20 

,665 

23,669 

16,857 

6 

,812 

127 

1,064 

,o73 

1,011,924 

500,010 

24 

,180 

10,286 

15 

10 

,283 

9,062 

5,153 

3 

,909 

- 

- 

- 

,005 

679 

- 

679 

1,342 

1,178 

7 

65 

,035 

64,729 

31,365 

1 

,527 

100 

1 

100 

443 

420 

23 

5 

74 

,437 

74,122 

3o,307 

262 

- 

- 

28 

28 

_ 

5 

59 

,  508 

58,326 

30,139 

334 

- 

116 

116 

_ 

3 

55 

,  341 

55,293 

28,572 

215 

- 

45 

45 

_ 

1 

55 

,115 

55,115 

28,491 

19 

_  ~ 

1 

1 

_ 

Panama  

25 

122 

999 

118,926 

59,049 

3 

,o48 

579 

579 

709 

568 

141 

- 

- 

- 

l894 

lb 

16 

149 

145 

4 



7 

75 

,269 

75,242 

35,289 

'l 

,819 

71 

71 

- 

71 

71 , 501 

34,768 

16 

16 

52 

48 

4 

4 

74 

,410 

71 , 892 

36,977 

an 

26 

26 

~ 

_ 

n~ 

9,700 

9 

,687 

13,116 

10,381 

2 

,735 

39 

447 

,154 

434,992 

213,846 

,  32  / 

497 

495 

2,863 

2,667 

196 

4 

74 

,270 

74,266 

38,429 

17 

- 

~ 

5 

5 

~ 

65 

440 

,254 

41 d, 837 

200,895 

2,043 

9 

2 

,032 

3,893 

3,281 

bl2 

Chile  

20 

252 

,5b2 

247,638 

127,403 

974 

1 

77 

556 

539 

17 

40 

319 

,476 

305,237 

141,515 

'!52 

334 

5 

334 

977 

824 

153 

13 

69 

,887 

69,317 

35,808 

1 

1  J* 

35 

1 

35 

643 

629 

14 

3 

57 

,o49 

57,551 

29,740 

257 

- 

- 

142 

142 

- 

21 

333 

,23', 

312,244 

147,228 

2 

,  '^13 

748 

4 

748 

1,261 

1,042 

219 

17 

240 

,  l'-2 

238, 25n 

119,836 

951 

25 

1 

25 

307 

297 

10 

39 

350 

,13" 

330, o55 

lol,871 

12 

,358 

5,941 

5 

5 

,941 

2,469 

955 

1 

,514 

- 

2 

2,564 

3 

2 

564 

233 

68 

78 

672 

78  540 

40  ob7 

1 

,934 

2,295 

1 

2 

295 

19 

2 

65 

598 

65,598 

33 , 934 

8 

_ 

79 

■ 

77,588 

40  095 

297 

269 

2 

269 

59 

10 

49 

5 

68 

68,677 

35,39b 

189 

_ 

70 

70 

3 

66 

073 

65,945 

34,105 

204 

_ 

84 

64 

2 

62 

78b 

62 , 786 

30  432 

33 

_ 

7 

T 

- 

- 

- 

- 

115 

74,337 

44 

74 

,213 

46,901 

16,024 

30 

,877 

- 

- 

- 

- 

61 

275 

39 , 642 

_ 

39 

598 

27,182 

9,565 

17 

,617 

12 

145 

■4 

145, 34b 

73,500 

4 

887 

1,890 

5 

1 

850 

2,185 

1,263 

922 

17 

251 

922 

249,433 

119,203 

7 

893 

1,718 

8 

1 

716 

1,638 

834 

S04 

Italy  

21 

349 

82b 

338,764 

171,863 

8 

507 

1,249 

6 

1 

249 

1,841 

1,311 

530 

2 

S3 

346 

58,346 

29,987 

84 

- 

11 

11 

11 

236 

101 

234,090 

120,851 

2 

949 

802 

802 

922 

580 

342 

30 

347 

568 

339,627 

173,622 

36 

955 

33,983 

20 

33 

981 

20,585 

5,566 

15 

019 

- 

- 

- 

- 

54 

376 

34,695 

~ 

34 

615 

19,719 

6,459 

13 

2b0 

136 

091 

135,714 

69,791 

440 

157 

2 

157 

58 

1 

57 

8 

95 

-7J 

95,272 

46,961 

741 

96 

2 

96 

69 

11 

58 

153 

295 

152,166 

78,058 

237 

98 

98 

4 

59 

882 

59 , 882 

30  949 

44 

- 

17 

17 

_ 

- 

_ 

~ 

- 

101 

127 

100,532 

52,055 

714 

87 

2 

87 

252 

206 

46 

•> 

83 

169 

82 , 574 

42 , 723 

103 

3 

1 

3 

4 

2 

2 

14 

243 

0b9 

241  799 

121  702 

2 

350 

838 

3 

833 

488 

336 

152 

9 

242 

331 

233,347 

120,616 

3 

929 

180 

5 

180 

123 

26 

97 

Switzerland 

28 

113 

578 

109  068 

56  121 

1 

732 

370 

5 

370 

203 

89 

114 

7 

158 

3i  i 

157,243 

78 , 770 

1 

135 

_ 

_ 

- 

337 

337 

- 

76 

565 

544 

546,515 

276,593 

41 

083 

32,964 

29 

32 

889 

17  813 

3  079 

12 

734 

8 

73 

219 

73,208 

37,556 

1 

808 

- 

_ 

- 

257 

257 

- 

- 

- 

- 

- 

18 

500 

9,277 

12 

9 

26b 

5,212 

2,385 

2 

827 

10 

483 

10,483 

5,443 

1 

_ 

1 

55 

115 

55  115 

28  491 

251 

_ 

50 

50 

10 

121 

862 

120  881 

55  711 

2 

176 

_ 

330 

330 

1 

55 

115 

55  115 

28  491 

35 

20 

20 

2 

57, 

674 

57  645 

29  184 

1 

135 

1,135 

1 

\ 

135 

122 

122 

2 

25 

b78 

25  678 

13  163 

1 

305 

_ 

158 

Nigeria* •••••• 

2 

62 

786 

62  786 

30  432 

101 

JOio'l '"'  i  'i  'i  [ ii  1  11  "r  'i  1  'ii  11 1 

9 

112 

226 

107  547 

55  439 

4 

503 

4,229 

2 

4 

228 

1  781 

93 

1 

686 

- 

_ 

| 

- 

1  If  i  ion  ( ■!'        j t h  A 1':'  i  <'ti 

27 

290 

665 

284  901 

146  831 

8 

597 

3,913 

10 

3 

903 

2  o23 

1  bOb 

1 

017 

01  hf*r  A  f ri  cfiii  conn t r i er 

7 

88 

284 

88  284 

45  578 

396 

_ 

128 

128 

- 

- 

- 

- 

- 

71 

398 

51,726 

23 

51 

699 

34,483 

12,283 

22 

198 

8 

84 

655 

84,591 

41,803 

40 

- 

16 

lb 

7 

70 

360 

70,355 

35,829 

114 

~ 

27 

27 

25 

146 

588 

144,971 

65,953 

2 

87 

1 

306 

295 

11 

25 

197, 

321 

195,457 

98,734 

; 

367 

941 

12 

941 

2,067 

1,534 

513 

5 

82 

042 

81,990 

42,596 

18 

114 

17  326 

1 

17 

326 

8,i>u8 

8 

6o7 

3 

57 

322 

57,316 

29,625 

l32 

2 

4 

66, 

212 

bb,207 

32,215 

484 

_ 

~ 

138 

- 

35 

69, 

689 

i ,')  , ,10 

33  333 

888 

349 

2 

348 

422 

141 

57 

2,847 

375 

2, 798,45b 

1  440  851 

15 

142 

1,723 

3 

\ 

722 

2,989 

2  172 

817 

Kuyu 1 t 

1 

55, 

115 

55,115 

28  491 

- 

Mil  i  'i  'i  ■  

3 

79, 

303 

79,258 

41  305 

830 

_ 

- 

624 

b24 

18 

78, 

484 

77,749 

40,273 

1 

971 

_ 

_ 

1 ,244 

1,244 

Philippine  Republic 

33 

535, 

130 

521 ,640 

261  411 

7 

894 

7,298 

7 

6  354 

4  436 

1, 

918 

3 

'3 1 

269 

73,269 

35,875 

303 

_ 

81 

3 

71 1 

010 

70,958 

3b, 991 

14 

_ 

ThQ  i  1  Qnd  

9 

94, 

200 

93,479 

46, 512 

1 

436 

- 

611 

611 

20 

154, 

730 

153,865 

77,171 

21, 

998 

002 

10,914 

783 

10, 

131 

4 

743 

1,995 

13 

1, 

,  ,., 

2,73b 

1,798 

956 

31 

297, 

698 

295,843 

150,194 

2, 

823' 

1,058 

11 

1, 

057 

1,802 

1,350 

452 

15 

279, 

348 

277,084 

143,327 

1, 

914 

937 

3 

932 

446 

506 

2 

lb, 

281 

lb,234 

8,704 

6 

2 

4 

701 

3 

1,487 

1,459 

28 

6 

34, 

128 

30,655 

13,583 

593 

2b6 

266 

d 

349, 

754 

323,428 

156,919 

/, 

031 

3 

1,211 

1,183 

28 

60, 

193 

49,156 

17,922 

73 

10 

10 

Country  not  utated  and  other  income  from  out- 

18 

96, 

285 

91,326 

45,436 

19, 

72 

1,029 

12 

lLooo.  2Lesa  than  $500.       NOTE:    See  toxt  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample."    Sec  text  for  discussion  regarding 

noncumulative  area  totals  for  columns  (1)  tnrough  (4).    Since  ■  corporation  may  claim  credit  for  taxes  paid  in  eacn  country  from  Vhloh  income  ia  remitted,  data  in  the  first  four 

columns-- obtained  from  the  domestic  corporation'!  income  statcmcnt--may  be  repeated  lor  several  countries.    Consequently,  those  data  are  noncumulative  and  do  not  add  to  area 
totals.    Detail  may  not  odd  to  total  due  to  rounding. 
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Table  12.— NUMBER  OF  RETURNS,  NET  INCOME,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE  INCOME,  AND 

FOREIGN  TAXES,   BY  SIZE  OF  TOTAL  ASSETS  AND  BY  COUNTRY  WHERE  FOREIGN  TAX  WAS  PAID 


Taxable  income  from  foreign  sources 

Income 

U.S.  income 

Dividends 

Net 

tax  before 

subject  to 

Total, 

Paid 

Size  of  total  assets  and  country 

Number  of 

income 

foreign  tax 

Total 

From  related  foreign 

excluding 

returns 

U.S.  tax 

credit 

corporations 

carryover 

accrued 

(Thousand 

( Thousand 

(  Thousand 

( Thousand 

C  Thousand 

Number  01 

Amount 

f  Thousand 

(Thousand 

(  Thousand 

r  Thousand 

dollars) 

dollars} 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars, 

ALL  RETURNS,  TOTAL 

en 

(2) 

(3) 

(7) 

,  - 

-  ; 

3,  594,  725 

1,418,  34^ 

o33 

1,  757,418 

1,  168,  355 

589,01 

2,569 

19,  717, 445 

18,  853,  847 

9,  363,  858 

651,  686 

317 

309, 573 

\  31  7r « 

82,  252 

149, 327 

Latin  American  Republics,  fcotal  

752  977 

131  374 

158 

129,  527 

^?o' ft W 

37, 85° 

461 

11,495, 618 

10,  592,  807 

5,  387,  550 

84 

35,430 

14, 331 

~ 

23,  985 

3,001 

2,  614 

19 

493, 515 

344,875 

171, 652 

1  QQy- 

mi 

2 

102 

608 

585 

23 

El  Salvador  

13 

2,  235,  735 

1,  942,  415 

1,  004,  545 

1 M 

~~ 

1 

138 

187 

16 

558, 446 

304, 141 

156, 457 

«-»7 

1 

36 

417 

3 

1C 

349,846 

2C9,  124 

109, 036 

Si 

1 

467 

467 

6 

309,  545 

169, C28 

88,402 

rf" 

~ 

249 

249 

~ 

55 

2,  445,  C82 

2  070, 368 

1,  035,  340 

15 

23,709 

3,  678 

2,  579 

11  787 

264 

198 

6,  261 

6,  215 

66 

13 

1,  191,812 

975, 148 

495,  257 

1,263 

241 

1 

175 

600 

539 

61 

14 

448, 269 

299, 906 

153,999 

9,375 

16 

1 

16 

5,366 

5,362 

4 

Haiti-  -  

11 

330, 331 

186,202 

96,827 

1,149 

7 

1 

7 

315 

314 

_ 

South  America,  total  

- 

- 

- 

616,483 

71,  541 

69,914 

486,965 

466, 117 

20, 848 

247 

7,  12C, 8S8 

6,  701,  180 

3,434,591 

40,226 

15, 869 

28 

15,798 

15,924 

10, 023 

5,901 

1C 

155,  331 

146,074 

74,  019 

318 

_ 

- 

- 

110 

110 

296 

9,471,499 

8,618,444 

4, 388, 711 

49,967 

16,  518 

48 

16,  350 

19,164 

14,  516 

4,648 

Chile  

96 

6,  1C9,  529 

5,  599,  368 

2,865,028 

83,  321 

3,965 

3 

3,965 

84,689 

83,435 

1,254 

151 

4,647,425 

4,485,471 

2,  172,  340 

29,066 

3,761 

22 

2,  52C 

18,  520 

17,499 

1,021 

22 

2,  128,  843 

2, 030,  061 

1,049,550 

3 

288 

725 

662 

63 

7 

2,  583,  129 

2,  323,  312 

1,  202,  493 

1 

177 

232 

196 

36 

86 

5,  409, 966 

4,  821, 015 

2,471,250 

14 

3,467 

7,  198 

1,  276 

59 

4,494,433 

4,  22C,515 

2, 177,  124 

3  772 

10 

2,04C 

937 

441 

496 

130 

7,211,293 

6,  743,  283 

3,  312,  756 

25,441 

29 

25,  309 

338,  19C 

332, 037 

6,  153 

- 

- 

- 

- 

77,005 

4,470 

5 

4,465 

28,789 

27,969 

820 

7 

1,042,864 

830,  742 

424,862 

4,596 

4,180 

2 

4,180 

765 

_ 

765 

3 

418, 378 

409,093 

182, 804 

8,980 

- 

_ 

_ 

- 

_ 

17 

912,913 

737,956 

347, 835 

39,473 

285 

3 

285 

8,006 

7,951 

55 

15 

471,  238 

307, 769 

151, 596 

13,  511 

5 

_ 

14,  575 

14,  575 

_ 

4 

67, 388 

67,  236 

34,771 

219 

- 

_ 

_ 

85 

85 

_ 

5 

128, 331 

113,353 

55,099 

10,226 

- 

_ 

_ 

5,358 

5,358 

864, 068 

660, 602 

305 

656, 764 

ill  4Pfi 

93,  014 

no  rio 
^  (0,  \>£a 

Connnor.  Market  countries  total  

~ 

272,329 

16-, 426 

39, 382 

122,  C44 

86 

5  907  8ii 

5  45g  658 

2  777,  512 

_  ' ; 

29 

32,  182 

19, 558 

3,  923 

15,  635 

141 

5,  688,  336 

5,  447,  013 

2,  762,  846 

43, 783 

23, 595 

69 

23,  437 

16,  005 

3,  837 

12,  168 

181 

7  901,  443 

7,  217,  360 

3,  728,  180 

9,479 

' 

9,  162 

5,  583 

3,  579 

3 

162  167 

161  079 

83  366 

_ 

11 

11 

82 

5  542  422 

4  972, 121 

2,  567,  106 

57, 073 

53,  171 

42 

51,984 

23, 689 

625 

23, 064 

22C 

7  480  527 

7  062  993 

3, 616  506 

193  887 

155,  519 

101 

155, 276 

93,  001 

25,  403 

67,  598 

486, 701 

386, 453 

384,435 

209, 616 

53,  632 

155, 984 

32 

3  468  579 

3  401  441 

1  755  165 

8,129 

6,869 

15 

6,869 

2,928 

104 

2,824 

2C 

3,  84lj  911 

3,  533)  554 

1,  829,  763 

1,470 

505 

7 

505 

317 

29 

288 

13 

370, 697 

303, 318 

155,583 

450 

_ 

123 

123 

13 

333, 894 

318, 277 

161, 552 

360 

161 

3 

161 

12C 

55 

65 

1 

3,727 

3,  557 

1,805 

750 

_ 

_ 

_ 

27 

2, 336, 767 

2, 105,  569 

1,  086,  123 

2,211 

823 

12 

823 

921 

457 

464 

17 

3,484,184 

3,176,974 

1,649,943 

4,  125 

3,758 

3,725 

1,665 

916 

749 

87 

4,638,663 

4,496,409 

2,311,856 

7,177 

2,092 

14 

2,080 

1, 651 

1,104 

547 

50 

4,  290,  340 

4,014,881 

2,075, 256 

10,441 

4,365 

18 

4,332 

2,  36C 

234 

2,126 

83 

4,096,875 

3,  810,  548 

1,973,499 

24,044 

19,  807 

28 

19,792 

6,831 

831 

6,000 

22 

1,043,854 

1,030,686 

527, 589 

1,965 

141 

2 

141 

614 

568 

46 

520 

9,553,476 

8,  865,  654 

4,  532,  845 

419,002 

343, 380 

212 

341,455 

189, 542 

48,635 

140,907 

Other  European  countries  

32 

2,432,049 

2,  331,  775 

1,  207,  112 

6,577 

4,  552 

7 

4,552 

2,544 

576 

1,968 

90,422 

72, 753 

58 

72,42C 

26,  510 

4,696 

21,  814 

5 

756,782 

532,709 

277,313 

837 

1,127 

3 

1,  127 

562 

203 

359 

Congo  (formerly  Belgium  Congo)  

5 

32C,0C9 

175,317 

90, 900 

328 

40 

61 

61 

Egypt  

16 

2,711,193 

2,  667,  134 

1,367,667 

3,124 

169 

423 

423 

_ 

3 

229, 932 

170, 778 

88,  159 

1,321 

584 

1 

584 

672 

371 

301 

8 

352,  747 

351, 135 

175, 504 

31,365 

30,983 

4 

30,983 

8,422 

_ 

8,422 

8 

85,747 

78, 821 

36,172 

1,580 

208 

3 

207 

211 

158 

53 

5 

26C, 276 

239, 190 

117,  157 

>9 

_ 

8 

3 

15 

733,464 

717, 501 

342,387 

4,708 

4,372 

4 

4,371 

1,844 

95 

1,749 

Tangier  

- 

- 

- 

- 

_ 

_ 

_ 

_ 

_ 

Union  of  South  Africa  

171 

5,096,021 

4,870,975 

2,  509,  536 

43,960 

34,501 

47 

34,379 

13,752 

3,038 

10,714 

23 

2,724,498 

2,326,604 

1,  208,  543 

3,208 

769 

4 

769 

555 

339 

216 

945,  227 

137, 945 

135, 922 

501, 825 

446,  51C 

55,315 

Q 

99  404 

90  281 

43  226 

41 

16 

16 

Formosa 

Q 

135  621 

134  329 

68  958 

117 

27 

27 

37 

444,  639 

426,  685 

204  373 

647 

3 

647 

506 

426 

80 

89 

5, C3C, 521 

4  661,  791 

2  402  492 

13*402 

4,632 

23 

4,540 

10, 172 

8, 150 

2  022 

10 

2,  105,  934 

2,  056,  622 

1  064, 737 

19,  318 

18,873 

4 

18, 873 

9,493 

7 

9,486 

23 

3,  294,  805 

2,721,793 

l)418,214 

117, 895 

1,168 

78, 212 

78, 212 

6 

946,623 

681,124 

356,669 

45,609 

45,440 

2 

45,440 

18, 242 

158 

18,084 

94 

395,513 

378,289 

185,432 

2,774 

828 

5 

827 

1,077 

817 

260 

314 

LI,  909,661 

11,070,301 

5,656,855 

95,  823 

7,466 

27 

7  106 

18,  278 

15,  370 

2,908 

6 

262, 967 

233,753 

123,412 

132, 573 

10,720 

2 

10  720 

75, 719 

70,  457 

5,262 

Malaya  

15 

867,968 

859,490 

439,251 

3,994 

2,229 

7 

2^229 

2,C24 

1,079 

945 

29 

386, 101 

364,835 

179, 169 

2,837 

331 

3 

325 

1,731 

1,619 

112 

127 

3,273,059 

3,  304,  572 

1,573,425 

29,986 

20,423 

33 

20,  C32 

16, 735 

11,091 

5,644. 

Saudi a  Arabia  

9 

::3 

806,843 

412,  788 

438,328 

251,  522 

251, 522 

4 

114,360 

114,  308 

59,468 

12 

- 

Thailand  

19 

576,254 

570,076 

291,384 

555 

1 

55C 

1,  073 

935 

138 

42 

3,698,830 

3,376,318 

1,741,224 

35,641 

24,  633 

7 

24,  633 

16,998 

6,624 

10,  374 

Oceania,  total  

102,  802 

83,482 

83 

83, 319 

50,895 

9,201 

41,694 

312 

6,18C,64S 

5,778,285 

2,961,557 

92,  242 

74,753 

74 

74,  598 

45,836 

8,487 

37,349 

66 

2,819,665 

2,  749,  898 

1,415,713 

10, 553 

8,  729 

22 

8,721 

5,057 

712 

4,345 

Oxher  countries  of  Oceania  

3 

31,030 

21,  924 

10,127 

7 

2 

2 

15,114 

2,517 

4 

2,249 

5,499 

4,796 

703 

1 

111,722 

110,067 

52,305 

J38 

11 

583, 725 

574,700 

292,  862 

1,231 

577 

577 

182 

5,  595,  589 

5,091,034 

2,  599,  790 

13,762 

2,517 

4 

2,  249 

4,874 

4,171 

703 

5 

63,213 

52, 174 

19,484 

159 

48 

48 

Country  not  stated  and  other  income  from  outside 

ihe  Uniied  States  £& 

76 

3, 259, 721 

2,  964,  C 16 

"',  - 

95,424 

6 

U,  52~ 

. 

Footnote  at  end  of  table. 
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Taxable  income  fr 

om  foreign  £ 

Fc 

reign  taxes 

Income 

U.S 

income 

Dividends 

Total 

Paid 

Net 

.ax 

before 

Size  of  total  assets  and  country 

■  or 

uuujecL  to 

U.S.  tax 

foreign 
credit 

tax 

Total 

Total 

From  related  foreign 
corporations 

excluding 
carryover 

or 
accrued 

Deeme< 
paid 

Number  of 

Amount 

f  Thoutar 

f 

D>ou> 

nd 

(Thouse 

nd 

C  n»us 

( Thousi 

(Thousand 

returns 

(Thou*. 

id 

C  Thou  sar 

d 

d 

dolla 

sj 

dollar 

') 

oil  a 

•) 

dollar 

>; 

dollar 

dolla 

dollar 

>) 

dollar 

dollars 

) 

RETURNS  WITH  ASSETS  UNDER  $100,000,000 

(1) 

(5) 

(6) 

(■-) 

(8) 

(9) 

(10) 

(11) 

520, 

_27_ 

■  .• 

8_7_ 

450 

166 

946 

 1 

— ^— 

170, 

595 

65 

2, 

235 

2, 

666, 

375 

2,  724, 

998 

1, 

743 

96, 

628 

44, 

968 

209 

163 

39, 

035 

19, 

228 

807 

150, 

577 

20, 

280 

81 

860 

92, 

931 

87, 

920 

5, 

Oil 

32C 

1, 

014, 

233 

992, 

829 

505, 

472 

31, 

136 

5, 

842 

42 

5, 

728 

13, 

926 

11, 

876 

2, 

050 

8, 

102 

2, 

291 

2, 

270 

1, 

c'i3 

1, 

— 

464 

11 

43, 

428 

43, 

i  ■  < 

22, 

218 

~ 

422 

16' 

226 

13, 

868 

6, 

508 

1 

138 

41 

32 

Q 

g 

29, 

114 

25, 

837 

12, 

393 

-  - 

36 

36 

g 

3j 

535 

3, 

215 

1, 

567 

818 

_ 

WW 

inn 

2 

3, 

570 

3, 

■2.: 

1, 

322 

82 

- 

?C 

36 

98, 

400 

93, 

47, 

492 

116 

7 

096 

2 

017 

565 

452 

- 

- 

- 

- 

6, 

104 

82 

- 

16 

3, 

384 

3, 

3S0 

4 

6 

21, 

403 

21, 

336 

10, 

898 

65 

66 

- 

- 

is 

15, 

186 

13, 

172 

6, 

641 

5, 

004 

16 

16 

3, 

151 

3, 

147 

4 

Haiti  

8 

27, 

078 

23, 

563 

Hi 

253 

1, 

035 

- 

- 

- 

233 

233 

- 

- 

- 

- 

- 

105, 

235 

12, 

065 

- 

11, 

846 

73, 

708 

71, 

215 

493 

177 

440, 

661 

429, 

235 

217, 

270 

10, 

965 

659 

9 

631 

4, 

234 

3, 

992 

242 

6 

23, 

437 

23, 

405 

12, 

083 

138 

- 

- 

44 

44 

- 

208 

613, 

480 

598, 

507 

303, 

968 

10, 

671 

1, 

611 

1, 

550 

4, 

512 

4, 

034 

478 

65 

389 

199, 

054 

It  1, 

160 

31, 

418 

88 

88 

41, 

432 

41, 

415 

17 

108 

27 

255, 

738 

122, 

744 

20, 

500 

384 

10 

384 

13, 

87" 

13, 

726 

153 

15 

33, 

645 

31) 

226 

16, 

045 

1, 

793 

253 

2 

253 

l  i  ■: 

618 

49 

2 

2, 

534 

2, 

436 

1, 

249 

242 

- 

- 

136 

136 

- 

49 

160, 

740 

151, 

342 

75, 

065 

6; 

397 

364 

s 

364 

2, 

880 

2, 

822 

58 

35 

77, 

621 

76, 

205 

37, 

869 

992 

- 

- 

315 

315 

- 

65 

173, 

134 

159, 

888 

416 

22, 

119 

8, 

706 

Q 

8, 

576 

5, 

609 

4, 

113 

1, 

496 

J 

138 

274 

2 

269 

3 

149 

3 

100 

49 

~ 

- 

1 

10, 

483 

10, 

483 

5, 

443 

~ 

- 

8 

57 

231 

51, 

102 

26, 

432 

1 

2 

269 

2 

871 

822 

49 

7 

17, 

444 

16, 

589 

8, 

040 

- 

243 

243 

2 

10, 

958 

10, 

830 

5, 

614 

■Ml 

- 

34 

34 

i 

129 

114 

53 

- 

2 

2 

_ 

142 

962 

88, 

773 

210 

88 

447 

58 

401 

22, 

928 

35 

473 

_ 

30 

667 

21 

302 

9 

733 

569 

45 

217, 

075 

209, 

702 

103, 

623 

3 

2 

257 

9 

175 

1 

235 

945 

290 

79 

229, 

506 

256, 

456 

111, 

048 

23 

559 

9 

219 

36 

10 

573 

5 

857 

994 

4 

863 

107 

390 

958 

385, 

166 

195 

323 

10 

117 

2 

319 

10 

303 

1 

975 

1 

393 

582 

1 

3] 

231 

3, 

231 

1, 

496 

J- 

- 

40 

180, 

332 

175, 

725 

89, 

301 

2 

611 

789 

19 

769 

030 

222 

808 

145 

457, 

863 

441, 

179 

220, 

784 

27 

25 

936 

53 

15 

847 

205 

6 

17° 

5 

026 

84 

745 

59j 

- 

57 

780 

37 

099 

23 

195 

23 

904 

10 

73, 

833 

70, 

808 

... 

562 

585 

22 

3 

22 

111 

103 

g 

5 

23, 

937 

23, 

932 

12, 

073 

59 

- 

6 

| 

5 

8, 

159 

8, 

154 

3, 

915 

- 

7 

50, 

Oil 

50, 

010 

25, 

955 

214 

60 

2 

60 

73 

49 

24 

1 

3, 

727 

3, 

557 

1, 

805 

750 

- 

10 

93, 

092 

90, 

851 

46, 

225 

561 

262 

4 

262 

338 

200 

138 

7 

28 

503 

27, 

666 

13 

645 

904 

901 

1 

868 

86 

14 

72 

47 

140, 

748 

139, 

118 

70, 

541 

1 

015 

237 

3 

237 

261 

190 

71 

24 

106, 

731 

100, 

630 

5°i 

674 

1 

532 

958 

7 

950 

340 

135 

205 

SO 

153, 

784 

151, 

633 

76, 

850 

2 

688 

691 

688 

500 

321 

179 

7 

25, 

140 

2*; 

944 

488 

604 

- 

- 

98 

98 

- 

405 

1 

101 

622 

1,  103, 

953 

540, 

694 

72 

883 

53 

320 

144 

51 

891 

33 

749 

11 

806 

21 

943 

19 

51 

695 

51, 

086 

26 

045 

2 

908 

2 

802 

3 

2 

802 

1 

532 

268 

1 

264 

14 

B78 

26 

478 

2 

022 

1 

10 

483 

10, 

483 

5 

443 

1 

- 

1 

861 

848 

408 

11 

- 

2 

2 

8 

26, 

183 

25 

846 

13 

212 

503 

- 

28 

28 

- 

3 

7 

277 

7, 

214 

2 

755 

164 

135 

2 

o 

135 

270 

270 

3 

28, 

595 

28, 

556 

14 

654 

1 

301 

18 

1 

18 

165 

158 

7 

- 

- 

- 

- 

- 

10 

38 

333 

36, 

725 

IS 

995 

361 

102 

1 

101 

149 

95 

54 

- 

- 

- 

- 

- 

126 

325 

153 

318, 

484 

162 

500 

9 

057 

2 

326 

22 

2 

293 

2 

686 

2 

000 

686 

11 

38 

211 

38, 

087 

19 

557 

1 

480 

50 

1 

50 

178 

173 

5 

63 

625 

39 

am 

27 

6^5 

26 

061 

634 

3 

5 

575 

564 

2, 

697 

19 

_ 

_ 

3 

3 

6 

39 

474 

38 

313 

19 

767 

99 

- 

20 

20 

20 

25 

692 

25 

667 

13 

143 

1 

561 

87 

1 

■'>e 

j~ 

48 

111 

513 

108 

569 

55 

702 

857 

311 

10 

311 

no 

230 

4 

13 

233 

13 

225 

6 

737 

10 

1 

10 

8 

4 

4 

24 

447 

10 

877 

41 

- 

459 

45" 

2 

3 

426 

3 

421 

1 

783 

460 

- 

- 

140 

140 

86 

87 

077 

85 

777 

42 

890 

2 

150 

812 

4 

811 

253 

201 

531 

009 

516 

507 

260 

837 

22 

900 

327 

9 

305 

4 

413 

4 

289 

124 

2 

7 

424 

6 

289 

3 

257 

6 

458 

- 

6 

893 

6 

893 

4 

33 

488 

33 

149 

17 

029 

1 

025 

161 

1 

161 

418 

445 

53 

16 

25 

857 

21 

983 

10 

490 

2 

106 

8 

1 

8 

1 

233 

1 

229 

4 

73 

nc 

721 

302 

051 

148 

267 

7 

934 

2 

990 

12 

• 

923 

2 

985 

2 

112 

873 

1 

10 

483 

10 

483 

S 

443 

2 

1 

a 

188 

2 

183 

1 

129 

7 

10 

57 

670 

54 

418 

27 

376 

164 

41 

41 

19 

72 

329 

72 

771 

36 

977 

2 

006 

194 

3 

194 

481 

399 

82 

18 

546 

5 

151 

5 

067 

6 

728 

4 

618 

2 

110 

233 

831 

163 

817 

434 

414 

371 

16 

310 

372 

44 

4 

296 

5 

696 

3 

969 

1 

727 

40 

]m 

431 

163 

365 

83 

556 

2 

229 

779 

9 

771 

i 

030 

647 

383 

1 

2 

574 

2. 

574 

\ 

333 

7 

2 

2 

Puerto  Rico  and  U.S.  Poaaeooiona,  total  

985 

321 

2 

278 

2 

026 

1 

924 

102 

6 

22 

415 

18 

989 

9 

252 

411 

190 

199 

128 

304 

776 

291 

272 

145 

149 

5 

480 

321 

2 

278 

1 

786 

1, 

684 

102 

3 

3 

500 

3 

372 

\ 

737 

94 

41 

41 

Country  not  stated  and  other  income  from  outalde 

449 

360 

89 

48 

83 

608 

76 

873 

304 

935 

457 

2 

455 

2, 

2, 

Footnote  at  end  of  tat>lo. 
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Size  of  total  assets  and  country 

Number  of 
returns 

Net 
income 

(  Thousand 
dollars) 

subject  to 
U.S.  tax 

C  Thousand 
dollars) 

U.S.  income 
tax  before 
foreign  tax 
credit 

(  Thousand 
dollars) 

am  foreign  s 

Total 

C  Thousand 
dollars) 

Dividends 

Total 
excluding 
carryover 

(Thousand 
dol  1  ar  s) 

Paid 
accrued 

(  Thousand 
dollars) 

Deemed 

(  Thousand 
dollars) 

Total 

(  Thousand 
dollars) 

From  related  foreign 
corporations 

Number  of 
returns 

Amount 

f Thousand 
 dollars)  

RETURNS  WITH  ASSETS  $100,000,000  OR  MORE 
All  areas,  total  

■-. 

(V) 

(8) 

- 

- 

- 

- 

3,074,451 

j  ~  '  :  •  - 

. 

1,  238,  821 

1*5:21, 

.  • 

2  ,  ■  £ 

334 

17,  C51,  C7C 

16, 128, 849 

8,  105,  115 

555,  C58 

267,653 

10c 

192, 544 

63,  024 

129,520 

Latin  American  Republics,  total  

7 

602, 400 

111,094 

77 

109,667 

438, 777 

405,929 

32,848 

141 

Iv,,  4o±,  >oj 

ft    <*ftft  ft^O 

9,  599,  9  /o 

J    ooi  r  no 
4,  oo<:,  0  /o 

29,721 

42 

29, 702 

18,  921 

6,640 

12, 281 

" 

33, 266 

21,715 

- 

21,715 

3,702 

1,552 

2,  150 

** 

450  C87 

301  842 

149  434 

102 

2 

102 

186 

163 

23 

2  219  50^ 

1  928  547 

998  037 

_ 

- 

- 

155 

155 

~ 

8 

Sift  HI 

5<:y,  JJ.£ 

144, 064 

-rv 

- 

- 

304 

304 

2C5  909 

_ 

167 

167 

305*975 

^86' 580 

- 

229 

229 

19 

2,  346, 682 

J.,  V  /O,  Ot>\? 

987  848 

21,613 

21,613 

2,661 

534 

2,  127 

5' ftp  3 

182 

182 

2,897 

2,  835 

62 

ZJtA  -}SQ 

175 

1 

175 

600 

539 

61 

433  083 

147'  358 

4  371 

2,215 

2,215 

Haiti 

3 

303,253 

162, 639 

85, 574 

114 

1 

7 

82 

81 

1 

511,248 

58,068 

413,257 

394,  902 

18, 355 

70 

6,  68C, 227 

6,271,945 

3,  217,  321 

29,  261 

15,21 

19 

15,  167 

11,690 

6,031 

5,659 

4 

131,894 

122, 669 

61,936 

180 

- 

- 

66 

66 

- 

88 

8,858,019 

8,019,937 

4,084,743 

39,296 

14, 907 

29 

14,  80C 

14, 652 

10,482 

4,170 

Chile  

31 

5,  892,  14C 

5,400,314 

2,  763,  868 

51,903 

3, 877 

7 

3,877 

43,257 

42,020 

1,237 

Colombia  

43 

4, 375, 533 

4,  229,  733 

2,  049,  596 

8,566 

3,377 

12 

2,136 

4,641 

3,773 

868 

7 

2,095,  1°8 

1,998,835 

1,033,505 

116 

35 

1 

35 

58 

44 

14 

5 

2, 580, 595 

2, 320, 876 

1,  201,  244 

449 

177 

1 

177 

96 

60 

36 

oJ 

5  249  226 

'•j  OO",  Of  J 

2  396  185 

12  216 

3,118 

9 

3,103 

5,594 

4,376 

1,218 

~z 

4, 416,  812 

4,  144,  31C 

2  139  255 

2,040 

10 

2,040 

622 

126 

496 

Venezuela  

65 

'<  c38,  159 

6,  583,  395 

3,  233,  34C 

366,481 

16, 735 

20 

16, 733 

332, 581 

327, 924 

4,657 

- 

- 

- 

- 

65,  867 

4, 196 

3 

4,  196 

25,640 

24,  869 

771 

The  Bahamas  

7 

1,042,864 

830,742 

424, 862 

4,  596 

4,  180 

2 

4,  180 

765 

_ 

765 

2 

407,895 

398,610 

177,  361 

8,979 

_ 

_ 

_ 

Jamaica  

9 

855, 682 

z'- .  • 

321,403 

29, 107 

16 

1 

16 

5,135 

5,129 

6 

8 

453,  794 

291, 18C 

143,556 

12,854 

14,  332 

14,  332 

Netherlands  Antilles  

2 

56,43C 

56,4C6 

29, 157 

108 

51 

51 

_ 

4 

128, 202 

113,  239 

55,046 

10,223 

5,357 

5,  357 

_ 

721,  106 

571,829 

95 

568, 317 

312,641 

70, 086 

242,  555 

~ 

319  150 

244, 629 

- 

241, 662 

140,  124 

29,  649 

110, 475 

™ 

J)  t>9U,  fjo 

5 , 248 , 956 

31,128 

20 

31,007 

18,  323 

2,978 

15,345 

France  

J,  4DO,  0 -JO 

5  19C  557 

14,  376 

33 

12, 864 

10,  148 

2,  843 

7,305 

Italy  

74 

/,  510,  4b5 

£.  on  to/ 
6,  o  J«£,  lyA- 

J,  5J.£,  o5  / 

8,160 

19 

8,  147 

7,187 

4,190 

2,997 

2 

158, 936 

157, 848 

81,  870 

_ 

11 

11 

- 

42 

5,  362,  090 

4, 796, 396 

2,  477,  805 

lftt'qpr 

51,  382 

23 

50, 215 

22,  659 

403 

22,  256 

75 

/,  Laa,  Db4 

6,  621,  814 

3, 

Inn  q?a 

139, 583 

48 

139, 429 

81,796 

19, 224 

62, 572 

Other  European  countries,  total  

327,  2O0 

326,655 

172,  517 

40  437 

132  080 

22 

3,  394,  746 

3  33C  633 

t       0  Am 

If  1  J.O, 

7  544 

6,  847 

12 

6,847 

2,817 

1 

2,816 

Finland ..................................... 

15 

3,817,974 

3,  509,  622 

1,  817,  690 

1,411 

505 

7 

505 

311 

23 

288 

S 

362,  538 

295, 164 

151, 668 

408 

118 

118 

6 

283,  883 

268, 267 

135, 597 

146 

101 

1 

101 

47 

6 

41 

- 

- 

- 

- 

- 

17 

2,243,675 

2,014,718 

1,039,898 

1,650 

561 

8 

561 

583 

257 

326 

10 

3,455,  681 

3, 149,  308 

1,  636,  298 

3,221 

2,  857 

5 

2,857 

1,579 

902 

677 

40 

4,497,915 

4,  357,  291 

2,  241,  315 

6,162 

11 

1,843 

1,390 

914 

476 

26 

4,  183,  609 

3,914,251 

2,024,582 

8,909 

11 

3,382 

2,020 

99 

1,921 

33 

3,943,091 

3,658,915 

1, 896,  649 

21,356 

19, 116 

17 

19,104 

6,331 

510 

5,  821 

15 

1,  018,  714 

1,005,742 

515, 101 

1,361 

141 

2 

141 

516 

470 

46 

115 

8,451,854 

7,  761,  701 

3,992,151 

346,  119 

290,060 

68 

289, 564 

155,793 

36, 829 

118, 964 

13 

2,  380,  354 

2,280,689 

1,181,067 

3,669 

1,750 

4 

1,750 

1,012 

308 

704 

75,544 

-  3 ,111 

32 

67,  823 

23,  032 

2,240 

20,792 

4 

746,299 

522,  226 

271,  870 

836 

1,  127 

3 

1  127 

562 

203 

359 

319, 148 

174,469 

90,492 

317 

29 

59 

59 

Egypt  

8 

2,685,010 

2,641,288 

1,354,455 

2,621 

169 

395 

395 

_ 

3 

229,932 

170, 778 

88, 159 

1,321 

584 

1 

584 

672 

371 

301 

5 

345,470 

343, 921 

172,749 

29,201 

28,  848 

2 

28  848 

8,  152 

8,152 

5 

57,152 

50,  265 

21,  518 

279 

190 

2 

189 

46 

46 

5 

260, 276 

239,190 

117, 157 

*9 

~ 

8 

8 

5 

695,  131 

680, 776 

323,  392 

4,347 

4,270 

3 

4,270 

1,695 

1,695 

_ 

_ 

_ 

_ 

_ 

45 

4,  770, 868 

4,552,491 

2,347,036 

34,903 

32,  175 

25 

32  086 

11,  066 

1,038 

10,  028 

12 

2,  686,  287 

2,  288,  517 

1, 188, 986 

1,728 

719 

3 

719 

377 

166 

211 

~ 

881, 602 

133,004 

131,  112 

474, 130 

420,449 

53,  681 

6 

93,  829 

84,  717 

40,  529 

22 

_ 

13 

13 

- 

3 

96,  147 

96,  016 

„«. 

- 

7 

7 

- 

17 

418,  947 

401,018 

191, 230 

560 

2 

560 

315 

246 

69 

41 

4,  919,  008 

4,  553,  222 

2,  346,  790 

7,  545 

13 

4,229 

6  682 

4  89C 

1  792 

6 

2,092,701 

2,  043,  397 

1, 058,  000 

19,  318 

is?'  ha  3 

3 

18, 863 

9*.  485 

3 

9*482 

12 

3,270,  395 

2,  699,  717 

1,407,767 

107,  018 

71,  753 

71,  753 

_ 

4 

943,197 

677,703 

354,886 

45, 149 

2 

45,440 

18,  102 

18 

18,084 

8 

308,436 

292,  512 

142, 542 

624 

16 

1 

16 

237 

230 

7 

113 

11,  378,  652 

10,  553,  794 

5, 398, 018 

72,923 

7  139 

18 

6,801 

13,865 

11,081 

2,784 

4 

255,543 

227,464 

120,155 

126,115 

2 

10, 720 

68,826 

63,564 

5,262 

11 

834,480 

826,  341 

422,  222 

2,969 

2  068 

6 

2,068 

1,526 

634 

892 

13 

360, 244 

342,  852 

168, 679 

731 

2 

317 

498 

390 

108 

52 

2,962,338 

3,002,521 

1,425,158 

22,052 

1"  433 

21 

17, 109 

13,750 

8,979 

4,771 

8 

860, 630 

796, 360 

407,345 

438, 326 

251,  522 

251, 522 

3 

112,172 

112,125 

58,  339 

5 

- 

9 

518,584 

515,658 

264,008 

2,  556 

555 

1 

550 

032 

894 

23 

3,  626,  501 

3,  303,  547 

1,704,247 

33,635 

24,439 

4 

24,439 

16*  517 

6,  225 

10,292 

84,256 

78,  331 

34 

78,  252 

44,167 

4,583 

39,584 

79 

5,  349, 485 

4,960,851 

2,  547,  186 

75,932 

70,381 

30 

70,302 

40,140 

4,518 

35,622 

26 

2, 653, 234 

2,  586,  533 

1,  332,  157 

8,324 

7,950 

13 

7,950 

4,027 

65 

3,962 

2 

28,456 

19,  350 

8,794 

9,129 

2,196 

2 

1,971 

3,473 

2,872 

601 

1 

111,722 

110,067 

52,305 

!3S 

5 

566, 310 

555,711 

283, 610 

820 

378 

378 

54 

5,  290,  813 

4,  799,  762 

2,454,641 

2,196 

2 

1,971 

3,088 

2,487 

601 

2 

59,713 

48,802 

17,  747 

65 

7 

Country  not  stated  and  other  income  from  outside 

28 

3, 176, 113 

2, 887, 143 

1,447,813 

79,489 

12,128 

4 

11,072 

3,708 

lLoss.  NOTE:    See  text  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample."    Since  a  corporation  may  claim  credit  for  taxes  paid 

in  eac:.  country  from  wr.ic:.  income  is  remitted,  data  in  the  first  four  columns-*-obtained  from  the  domestic  corporation's  income  statement — may  be  repeated  for  several  countries. 
Consequently,  tnese  data  are  noncumulative  and  do  not  add  to  area  totals.    Detail  may  not  add  to  total  due  to  rounding. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  HISTORICAL  SUMMARY 


RETURNS  WITH  AND  WITHOUT  FOREIGN  TAX  CREDIT 

Table   13.— NUMBER  OFRETURNS.NET  INCOME,   U.   S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,   FOREIGN  TAXABLE  INCOME,   FOREIGN  TAXES,  AND  FOREIGN  TAX 

CREDIT  CLAIMED,   BY  INDUSTRIAL  DIVISION,    1954-1956  and  1959-1961 


Industrial  division  and 
selected  year 


All  active  corporation  returns 


Returns  with  foreign  tax  credit  claimed 


Number  of 
returns 

Dividends 
received 
from 
foreign 
corpora- 
tions 

(Thousand 
dollars) 

'let  income 
lless 
deficit) 

(  Thousand 
dollars) 

Number 

of 
returns 

Net  income 

(Thousand 
dollars) 

u.  s. 

income 
tax  before 
foreign 
tax  credit 

(Thousand 
dollars) 

Returns  with  supporting  statements 

,  Form  1118 

Foreign 
tax  credit 
claimed 

(  Thousand 
dollars) 

Number 

of 
returns 

Taxable 
income 
from 
foreign 
sources 

(Thousand 
dollars) 

Net  income 

(  Thousand 
dollars) 

u.  s. 

income 
tax  before 
foreign 
tax  credit 

('  Thousand 
dollars) 

Foreign 
taxes 

(  Thousand 
dollars) 

Foreign 
tax  credit 
claimed 

(Thou  man  d 

(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

 — —  

(9) 



(10) 



(11) 

(1-) 

(13) 

722,805 

613, 140 

36, 326,435 

3,215 

16, 564,910 

"7  i/ rt   ift ft 
',24  /,  ijj 

725,549 

2,422 

1,546,035 

15,252,577 

6,713,990 

699,937 

630,606 

807, 303 

772,177 

4 /,*./a,2  /L 

3, 688 

23,171,398 

10,496,471 

959,418 

3,084 

2,130,401 

21,956,865 

9,935,150 

951, 240 

862,452 

885,747 

758,292 

46,884,912 

3,856 

21,724,057 

9,443,402 

997,813 

3,298 

2,270,323 

20,778,422 

9,011,097 

1,085,970 

909,879 

1,074,120 

1,040,403 

46,797,267 

3,993 

23,472,251 

11,319,837 

1,179,313 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

1,140, 574 

1,069,708 

43,505,174 

4,740 

22,950,724 

10,992,758 

1,223,501 

4,250 

2,774,397 

21,978,404 

10,534,642 

1,767,942 

1,139,651 

1,190,286 

1,514,362 

45,693,900 

4,427 

24, 540, 337 

11,602,921 

1,492,900 

3,821 

3,594,725 

23,962,860 

11,371,203 

2,332,358 

1,476,963 

8,779 

3,784 

122,283 

41 

60, 974 

26,153 

11,423 

36 

24,018 

38,077 

14,597 

9,319 

9,273 

10, 303 

776 

123,231 

34 

60,933 

26,817 

11,132 

26 

5,004 

9,047 

3,  j04 

1,735 

1,730 

10,973 

2,327 

128,947 

20 

74,241 

31,146 

9,552 

17 

1,459 

24,323 

8,644 

414 

352 

15,603 

2,675 

105,884 

24 

33,182 

12,861 

5,382 

n.a. 

n.a. 

n.a . 

n.a. 

n.a. 

n.a. 

17,139 

342 

37,334 

18 

7,185 

2,171 

96 

15 

260 

6,350 

1,774 

119 

96 

18  ,  981 

3,156 

110, 151 

15 

17,500 

4,898 

1,404 

13 

377 

11,516 

3,544 

71 

69 

9,  585 

1,869 

740, 913 

62 

/ DO  lOO 

237  705 

159  042 

311,947 

459,783 

222,870 

161, 506 

154,952 

10,718 

2,842 

1,080,309 

106 

721,281 

340,969 

216,645 

93 

437,675 

674,020 

317,885 

217,141 

213,964 

11,743 

4,458 

1,165,232 

142 

793,528 

374,151 

235,717 

128 

488,925 

784,300 

370,150 

284,161 

233,982 

12,920 

5,428 

645,874 

122 

723,732 

323,804 

265,694 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

13,017 

6,363 

738,864 

146 

804,593 

365,014 

289,481 

143 

575,770 

803,962 

364,853 

474,762 

289,473 

13,731 

9,965 

862,437 

98 

867,859 

393,840 

299,268 

78 

600,343 

856,742 

389, 515 

535,552 

29^,^64 

36,130 

3, 186 

487,594 

92 

81,956 

37,  085 

6,801 

72 

19,611 

77,160 

35,001 

7,764 

6,  488 

41,569 

2,321 

477,838 

105 

77,174 

31,894 

5,308 

94 

19,761 

75,534 

31,155 

5,926 

5,188 

48,292 

2,666 

676,797 

97 

93,223 

41,752 

5,507 

81 

17,008 

91,465 

40,968 

5,462 

5,317 

66,260 

4,747 

579,108 

132 

125,018 

55,420 

12 , 018 

n.a. 

n.a. 

n.a. 

n.a. 

72,332 

3,872 

379,212 

105 

115,025 

53,215 

9,758 

99 

34,583 

105,967 

48,904 

9,889 

9,046 

83,791 

6,703 

509,159 

101 

109,001 

43,124 

8,449 

71 

26,778 

106,588 

41,144 

8,703 

7,666 

XO  ,  ^oyjoW 

1,415 

1  C\  £J"1Q  BOB 

5  1  54  201 

432  723 

127 

895,204 

9,753,392 

4,780,356 

440  431 

385  720 

129  8^8 

590  709 

O,  U1U,  HJJ 

J-  J , 0  j<.  ,  1  LW 

7  779  556 

587,  079 

1  402 

1,220,649 

15,022,322 

7,386,341 

609,227 

533,812 

132,835 

544,558 

24,628,749 

1^619 

13,639,963 

6, 594,686 

599,041 

1,459 

1,222,543 

A   3r7*7  QQZ 
O,  £  /  If  7tJH 

657,290 

543,658 

156,297 

798,422 

24,985,884 

1,651 

15,984,110 

7,709,276 

723,223 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

165,862 

788,907 

22,144,790 

1,931 

14,901,295 

7,175,159 

752,445 

1,810 

1,  644,793 

14,129,342 

6,806,495 

1,088,992 

674,864 

173,558 

1,207,770 

22,493,578 

1,862 

15,694,116 

7,495,998 

989,175 

1,750 

2,367,934 

15,424,519 

7,360,197 

1,574,401 

979,715 

29  1 22 

14, 000 

N  ,  ***,0,  JCJ 

119 

1,771,835 

not  *ft* 
002,  656 

17,135 

94 

51,233 

1,720,410 

861,569 

16,618 

16,255 

33,017 

14,073 

5,775,740 

127 

2,406,272 

1,204,872 

18,185 

116 

113, 954 

2  339,969 

1  j  l    L  >  out) 

21,789 

17,827 

36,181 

13,124 

5,962,353 

143 

2,513,078 

1,258,783 

19,216 

124 

132,988 

2,472,497 

1,240,616 

23,090 

18,470 

43,195 

9,424 

6,790,796 

157 

3,198,558 

1,612,068 

19,079 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

43,852 

151 

6,592,116 

153 

3,158,583 

1,575,652 

13,133 

147 

46,329 

3,147,047 

1,569,862 

14,034 

12,633 

49,  048 

16,115 

7,486,  686 

121 

3, 530, 065 

1,773,435 

8,809 

102 

40,486 

3,505,364 

1,761,223 

8,605 

7,910 

238, 523 

79,214 

3,647,762 

428 

671,634 

310, 550 

55,653 

269 

70, 317 

571,224 

260, 527 

23  998 

23  095 

264,968 

83,273 

5,123,375 

533 

960,558 

475,514 

64,089 

455 

110,097 

875,887 

433,169 

40,868 

39,767 

286,252 

84,358 

5,242,583 

504 

996,087 

489,486 

60,475 

419 

120,431 

917,845 

450,912 

45,550 

43,346 

334,717 

125,536 

5,567,128 

429 

1,159,406 

563,385 

73,440 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

355,623 

157,199 

4,525,610 

675 

1,129,612 

546,812 

•  81,422 

607 

189,716 

1,097,648 

531,089 

97,701 

8.1,684 

364,947 

134, 530 

4,563,809 

624 

852,322 

399,804 

75,079 

503 

192,772 

823,357 

386,019 

95,922 

81,776 

205,339 

49, 841 

8,003,817 

805 

2,729,553 

525,902 

27,502 

571 

131,319 

2,516,476 

483,029 

30,  333 

25,586 

234,019 

65,643 

8,190,386 

971 

2,942,963 

554,369 

39,790 

717 

173,708 

2,843,637 

526,673 

42,021 

38,280 

265,005 

90,074 

8,235,900 

1,006 

3,414,669 

565,183 

47,692 

798 

212,455 

3,371,882 

554,201 

51,273 

47,063 

318,  592 

64,540 

7,152,612 

1,168 

2,005,700 

931,094 

51,393 

n.a . 

n.a . 

n.a. 

n.a. 

n.a. 

n.a. 

334,  388 

73,224 

8,250,426 

1,387 

2,615,580 

1,172,845 

57,053 

1,121 

239,559 

2,494,283 

1,120,870 

61,589 

56, 569 

340,  210 

33,011 

8,982,109 

1, 280 

3,180, 300 

1, J61,121 

71,208 

1,048 

270,355 

3,019,002 

1,324,096 

75,655 

69,296 

64,845 

8,863 

591,128 

253 

149, 673 

73,103 

15,271 

198 

42, 386 

116,055 

56,  041 

9  948 

9  437 

72,892 

12,538 

704,098 

240 

170,108 

82,481 

17,190 

181 

49,553 

116,449 

55,015 

12,513 

11,884 

81,598 

16,  507 

843,282 

303 

199,169 

88,186 

20, 596 

261 

74,294 

145,601 

67,600 

18,719 

17,630 

11",  ■ 

29,630 

968,252 

299 

241,845 

111,636 

29,082 

n.a. 

«t.a. 

n.a. 

n.a. 

n.a. 

ii. a. 

121,024 

19,850 

849,352 

303 

218,688 

101,837 

20,089 

287 

43,240 

193,179 

90,953 

20,835 

16,265 

137,955 

53,112 

889,926 

325 

289,148 

130,695 

39,508 

256 

95,680 

215,772 

105,465 

33,449 

32,567 

9,586 

36 

4,748 

9,989 

2 

'7,159 

12,868 

220 

1,069 

29 

17 

11 

77 

22 

11 

11 

16,531 

1 

1,729 

11 

700 

293 

2 

n.a. 

n.a. 

n  .a . 

n.a. 

n.a. 

n.a. 

17,337 

'12,530 

163 

53 

24 

21 

126 

126 

42 

21 

8,069 

'3,955 

1 

26 

6 

<>) 

ALL  INDUSTRIAL  DIVISIONS 



1955  

1956  

1959  1  

1960  

1961  

AGRICULTURE,  FORESTRY, 
AND  FISHERIES 



19:   

1956  

1959  

1960  

1961  

MINING 

1954  

1955  

1956  

1959  

1960  

1961  

CONSTRUCTION 

1554  

1955  

1956  

1959  

1960  

1961  

MANUFACTURING 



1955  

1956  

1959  

1960  

1961  

TRANSPORTATION,  COMMUNICATION, 
ELECTRIC,  GAS  AND  SANITARY  SERVICES 

1954  

1955  

1956  

1959  

1960  

1961  

WHOLESALE  AND  RETAIL  TRADE 

1954  

1955  

1956  

1959  

1960  

1961  

FINANCE,   INSURANCE,  AND  REAL  ESTATE 

1954  

1955  

1956  

1959  

1960  

1961  

SERVICES 

1954  

1955  

1956  

1959  

1960  

1961  

NATURE  OF  BUSINESS  NOT  ALLOCABLE 

1954  

1955  

1956  

1959  

1960  

1961  


n.a.  -  Not  available. 

'Deficit. 

2Leuu  than  $500. 

NOTE:  See  text  for  explanatory  alatements  and  Tor  "Limitations  of  the  Data" 
Statlatlca  of  Income— Corporation  Income  Tax  Returns  report  for  that 
Detail  may  not  add  to  total  due  to  rounding. 


"Description  of  the  Sample 


The  lnformut  ion  for 


of  the  years  prior  to  1961  appears 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  HISTORICAL  SUMMARY 
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RETURNS  WITH  AND  WITHOUT  FOREIGN  TAX  CREDIT 

Table  14 . — NUMBER  OF  RETURNS ,  NET  INCOME,  U.S.   INCOME  TAX  BEFORE  FOREIGN  TAX  CREDIT,  FOREIGN  TAXABLE  INCOME,  FOREIGN  TAXES,  AND  FOREIGN  TAX  CREDIT 

CLAIMED,  BY  SIZE  OF  TOTAL  ASSETS,   1954-1956  AND  1959-1961 


Size  of  total  assets  and 
selected  year 


All  active  corporation  returns 


Number  of 
returns 


Dividends 
received 

from 
foreign 
corpora- 
tions 

(Thousand 
dollars) 


tax  creoi 


Returns  with  supporting  statements.  Form  111c 


Net  income 
(less 
deficit) 

Number 

of 
returns 

Net  income 

U.S.  income 
tax  before 
foreign  tax 
credi  t 

Foreign 
tax  credit 
claimed 

Number 

of 
returns 

Taxable 
income 
from 
foreign 
sources 

Net  income 

U.S.  income 
tax  before 

foreign 
lax  credit 

Foreign 
taxes 

Foreim  tax 
claimed 

(Thousand 

( Thousand 

(Thousand 

(Thousand 

(Thousand 

(Thousand 

^d^o^larsl 

(Thousand 

folia 

doll* 

o  art) 

dollars) 

dollars) 

dollars) 

ara) 

o  ars) 

dollars) 

(6) 

(9) 

(10) 

(11) 

(12) 

(13) 

36 

328,435 

2 

,215 

16 

564 

910 

7,247,355 

725 

549 

2,422 

I 

,546,035 

15 

,252,577 

6,713,990 

699,937 

630, 308 

47 

478 

271 

3 

,688 

23 

171 

398 

10,496,471 

959 

418 

3,084 

2 

,130,401 

21 

,956,865 

9,935,150 

951,240 

862,452 

46 

884 

912 

3 

,856 

21 

724 

057 

9,443,402 

997 

813 

3,298 

2 

,270,323 

- 

,778,422 

9,011,097 

1,085,970 

909,879 

797 

267 

3 

2 

472 

251 

11,319,837 

1,179 

313 

n.a. 

n.a. 

n.a. 

43 

505 

174 

4 

,740 

22 

950,724 

10,992,758 

1,223 

501 

4,250 

0 

,774,397 

21 

,978,404 

10,  534,842 

1,767,942 

1,139,651 

45 

893 

900 

4 

,427 

24 

,540 

,337 

11,602,921 

1,492 

900 

3,821 

3 

594,725 

23 

,962,860 

11,371,203 

2,332,358 

1,476,963 

404 

363 

296 

28 

968 

12,753 

2 

212 

214 

(2) 

20,356 

9  523 

1  882 

1  467 

649 

590 

297 

112 

047 

53,073 

3 

423 

190 

8,690 

99, 892 

48,299 

2^987 

2^92 

652 

091 

381 

61 

277 

29,267 

3 

440 

278 

8,794 

52,718 

25,455 

3,057 

2,949 

669 

499 

332 

105 

863 

51,861 

1 

024 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

110 

020 

33 

320 

15,005 

3 

527 

418 

14,578 

3,917 

3,350 

434 

306 

316 

106 

169 

51,994 

2,456 

202 

5,849 

100,445 

50,162 

2,949 

2,128 

3 

309 

070 

892 

49 

837 

17  912 

5 

467 

546 

(2) 

34,524 

12  ]  67 

4  307 

- 

1  - 

281 

983 

68 

656 

24^805 

6,469 

746 

17, 819 

55, 577 

20^143 

5^694 

5,' 017 

4 

236 

023 

986 

74 

425 

28,832 

7 

786 

774 

24,502 

62,056 

24,505 

7,878 

6,975 

4 

6C 

491 

975 

56,284 

21,325 

8 

467 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

820 

001 

71 

574 

25, 522 

7 

003 

1,217 

23,437 

10,718 

6,906 

- 

327 

217 

1 

252 

61 

081 

21,726 

5 

058 

970 

is) 147 

48,676 

17, 517 

5,560 

4,677 

3 

554 

823 

251 

071 

107  102 

15 

505 

579 

39,024 

189,555 

80  271 

14  516 

12  193 

4 

780,211 

926 

869 

126, 345 

18 

189 

795 

51,180 

265,048 

111,751 

18^431 

16^744 

4 

699 

731 

981 

313. 

996 

134,362 

19 

553 

869 

65,360 

282,993 

120,695 

21,998 

18,428 

4 

478, 

058 

974 

303 

625 

128,366 

20 

349 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

. 

731. 

756 

309 

416 

129, 512 

20 

915 

973 

118,395 

25,388 

19,727 

2 

860,266 

1 

041 

322 

044 

131,418 

20,318 

887 

58,848 

283,' 066 

116,981 

24,393 

18,839 

4 

712 

028 

594 

864, 

103 

408  643 

34 

312 

542 

99,521 

802,711 

382  512 

33  912 

30  923 

: 

780, 148 

767 

1 

188 

740 

558,883 

42 

862 

708 

131,415 

1 

123,654 

529,054 

44,183 

40,264 

6 

101 

618 

778 

1 

294 

250 

612,423 

42 

980 

702 

122,206 

1 

185,061 

561,349 

44,969 

39,669 

- 

547 

947 

852 

1 

212 

506 

565,192 

39 

534 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

- 

769 

484 

862 

1 

107, 

759 

519,755 

44 

545 

799 

129,964 

1 

041,343 

490, 346 

53,768 

42,457 

807 

122 

879 

1 

148 

832 

527,636 

42 

370 

852 

127, 590 

1 

118,264 

514, 578 

50,379 

41,633 

956, 

323 

323 

1 

839 

830 

879  037 

79, 

779 

291 

182,281 

1 

661,330 

795  148 

74  967 

67  871 

6 

024 

721 

388 

2 

385, 

143 

1,138^177 

108 

826 

355 

289,837 

2 

227,053 

1,062,345 

110, 186 

104^413 

• 

182, 

630 

399 

2 

458, 

864 

1,174,286 

112 

671 

370 

300,450 

2 

334,715 

1,119,115 

142,439 

109,875 

■ 

050,783 

454 

2, 

596, 

487 

1,264,796 

110 

882 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

5 

387 

432 

474 

2, 

467, 

030 

1,192,203 

117, 

334 

460 

314,175 

2, 

415,949 

1,166,178 

211,793 

117, 089 

5 

545, 

886 

484 

2 

588, 

835 

1,247,696 

120 

096 

472 

309,840 

2 

549,299 

1,231,514 

250,534 

119,085 

3 

738, 

329 

135 

1 

852, 

142 

872,589 

45 

347 

118 

93,288 

1, 

626,118 

763,310 

32,795 

31,791 

4 

=h2 

847 

163 

2 

508, 

007 

1, 196, 977 

65, 

499 

141 

229,518 

2 

149,885 

1,022,664 

64,555 

59,616 

. 

886, 

190 

165 

2 

779, 

186 

1,342,777 

68 

418 

150 

191,009 

2, 

534,408 

1,227,176 

67, 837 

61,751 

5 

215, 

571 

193 

3 

141, 

431 

1,537,523 

126, 

448 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

4 

658, 

898 

184 

2 

677 

071 

1,293,110 

115, 

335 

172 

272,635 

2, 

497,603 

1,210,402 

141,082 

109,943 

4 

944, 

793 

202 

2 

695, 

172 

1,279,289 

128, 

844 

192 

306, 527 

2, 

495,422 

1,195,433 

141,499 

121,281 

15 

887, 

768 

152 

11 

678, 

959 

4,949,319 

542, 

927 

132 

1, 

112,312 

10, 

917,983 

4,671,059 

536,419 

482,256 

-1 

2  "6 

473 

164 

16 

607, 

936 

7,398,211 

714, 

150 

149 

1, 

401,942 

16, 

035,756 

7, 140, 894 

705,204 

633,506 

2C 

126, 

629 

166 

14, 

742, 

059 

6,121,455 

742, 

965 

155 

1, 

558,002 

14, 

326,471 

5,932,802 

797,792 

670,232 

<.; 

234 

918 

213 

16 

: 

055 

7,750,774 

872, 

609 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

21 

027, 

583 

221 

16, 

284, 

554 

7,817,651 

914, 

842 

211 

1, 

953, 577 

15, 

645, 114 

7,511,506 

1,321,276 

840, 179 

21 

974, 

310 

253 

17, 

618, 

204 

8,343,162 

1,173, 

756 

246 

2, 

767,924 

17, 

362,688 

8,245,018 

1,857,044 

1,169,320 

TOTAL 

1954  

1955  

1956  

1959  

1960  

1961  

TOTAL  ASSETS  UNDER  $100, 0001 

1954  

1955  

1956  

1959  

1960  

1961  


TOTAL  ASSETS  $100, 000  UNDER 
$1,000,000 

1954  

1955  

1956  

1959  

1960  

1961  


TOTAL  ASSETS  $1,000,000 
UNDER  $5,000,000 

1954  

1955  

1956  

1959  

1960  

1961  


TOTAL  ASSETS  $5,000,000 
UNDER  $25,000,000 

1954  

1955  

1956  

1959  

1960  

1961  


TOTAL  ASSETS  $25,000,000 
UNDER  $100,000,000 

1954  

1955  

1956  

1959  

1960  

1961  


TOTAL  ASSETS  $100,000,000 
UNDER  $250,000,000 

1954  

1955  

1956  

1959  

1960  

1961  

TOTAL  ASSETS  $250,000,000  OR  MORE 

1954  

1955  

1956  

1959  

1960  . 

1961  


(1) 


(2) 


722,805 
807, 303 
885,747 
1,074,120 
1,140,574 
1,190,286 


444,995 
491,415 
540,681 
645,995 
684,614 
712,777 


228,272 
260, 134 
289,387 
364,204 
389,307 
408,715 


35,770 
40,853 
39,861 
46,104 
47,983 
49,262 


10,552 
11,457 
12,069 
13,494 
14,083 
14,669 


2,284 
2,417 
2,669 
3,047 
3,254 
3,435 


541 
607 
627 
736 
766 
828 


391 
420 
453 
540 
567 
600 


613,140 
772,177 
758,292 
1,040,403 
1,069,708 
1,514,362 


1,181 
4,163 
3,727 
767 
1,443 
5,019 


5,232 
4,101 
4,464 
3,693 
3,505 
2,805 


9,612 
10,916 

8,450 
10,997 
15,709 
11,350 


35,493 
40,752 
44,270 
39,968 
37,594 
46,421 


93,557 
118,880 
103,033 

87,214 
106,902 
119,304 


73,113 
112,820 
124,552 
166,105 
141,660 
182, 500 


394,952 
480,545 
469,796 
731,659 
762,895 
1,146,463 


n.a.  -  Not  available . 

^Includes  returns  with  zero  assets. 

2Eslima*.c-  is  not  showr.  separately  because  of  nigh  samplir.g  variability.    However,  the  data  are  included  in  the  total. 

NOTE:    See  text  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample."    The  information  for  each  of  the  years  prior  to  1961  appears  in  the 
Statistics  of  Ir.cor-e — Corporation  Income  Tax  Returns  report  for  that  year. 
Detail  Tfly  not  add  to  total  due  to  rounding . 


Western  Hemisphere 

Trade  Corporation 
Returns,  1961 


Western  Hemisphere  Trade  Corporation  Returns 


INTRODUCTION 

The  special  provisions  of  the  Internal  Revenue  Code 
which  treat  income  derived  from  worldwide  sources  by 
domestic  corporations  operating  abroad  reflect  a  need 
for  achieving  fair  tax  results  when  income  is  subject  to 
tax  in  more  than  one  country.  Were  it  not  for  the  foreign 
tax  credit,  double  taxation  would  be  suffered  by  a  do- 
mestic corporation  on  its  income  from  foreign  opera- 
tions. Another  problem  encountered  by  domestic  cor- 
porations operating  abroad  is  that  of  competing  with 
foreign  corporations  that  may  have  the  advantage  of 
lower  effective  tax  rates.  To  remedy  any  competitive 
disadvantage  domestic  corporations  engaged  in  business 
in  the  Western  Hemisphere  may  have  relative  to  cor- 
porations from  other  foreign  countries,  a  special  deduc- 
tion is  allowed  under  section  922  of  the  Internal  Revenue 
Code. 

This  special  "Western  Hemisphere  trade  corporation 
deduction"  is  equal  to  a  fraction  of  taxable  income  (net 
income  minus  partially  tax-exempt  interest,  and  the 
statutory  special  deductions  for  net  operating  losses  and 
dividends  received  and  paid).  The  numerator  of  the 
fraction  is  14  and  the  denominator  is  the  combined 
normal  tax  and  surtax  rate  for  the  taxable  year.  In 
1961,  this  fraction  was  14/52  or  approximately  27  percent. 
The  deduction  cannot  be  taken  if  the  corporation  had  a 
deficit  for  the  year  or  if  net  income  minus  the  dividends 
received  and  paid  deductions  results  in  a  net  operating 
loss. 

To  confine  the  special  deduction  to  those  domestic 
corporations  for  whom  it  is  intended,  a  domestic  cor- 
poration must  satisfy  the  following  requirements: 

(1)  All  of  its  business  (other  than  incidental  pur- 
chases) must  be  done  in  the  countries  of  the  Western 
Hemisphere; 

(2)  At  least  95  percent  of  its  gross  income  for  the 
3 -year  period  immediately  preceding  the  close  of  the 
current  taxable  year  must  be  derived  from  sources 
without  the  United  States;  and 

(3)  90  percent  of  its  gross  income  in  that  same 
period  must  be  derived  from  the  active  conduct  of  a 
trade  or  business. 

A  domestic  corporation  operating  solely  in  the  Western 
Hemisphere  through  foreign  subsidiaries  would  not  be 
entitled  to  the  special  deduction  authorized  Western 
Hemisphere  trade  corporations.  Although  95  percent  of 
such  a  domestic  corporation's  gross  income  would  be 
from  sources  without  the  United  States,  it  would  not 
satisfy  the  statutory  requirement  that  90  percent  of  its 
gross  income  be  "from  the  active  conduct  of  a  trade  or 
business"  because  dividends  are  considered  a  return  to 
investment.  However,  a  Western  Hemisphere  trade  cor- 
poration can  be  a  domestic  subsidiary  or  affiliate  of  a 


group  filing  a  consolidated  return.  Such  subsidiaries  or 
affiliates  may  confine  their  income-producing  activity  to 
operation  of  a  foreign  sales  facility  and  satisfy  all  three 
requirements  for  the  special  deduction  allowed  a  Western 
Hemisphere  trade  corporation.  In  many  cases  such  as 
this,  the  products  sold  in  the  foreign  country  are  actually 
purchased  by  the  domestic  Western  Hemisphere  trade 
corporation  from  its  own  American  parent.  A  domestic 
manufacturing  corporation  which  utilized  a  foreign  sales 
branch  would  seldom  satisfy  the  requirement  that  95 
percent  of  its  gross  income  must  be  from  sources  without 
the  United  States. 

Unlike  foreign  subsidiaries,  a  domestic  Western 
Hemisphere  trade  corporation  may  be  included  in  a 
consolidated  return  if  all  requirements  are  met.  When 
included  in  an  affiliated  group  of  companies  filing  a  con- 
solidated return,  the  income  of  the  Western  Hemisphere 
trade  corporation  is  exempt  from  the  2 -percent  additional 
tax  imposed  on  corporations  filing  consolidated  returns. 

COVERAGE 

Income  and  tax  statistics  shown  for  Western  Hemi- 
sphere trade  corporations  reflected  operations  other  than 
Western  Hemisphere  trade  activity  since  aggregate  data 
from  consolidated  returns  of  affiliated  corporations  were 
included.  Data  from  a  consolidated  return  were  included 
if  any  member  of  the  affiliated  group  qualified  as  a 
Western  Hemisphere  trade  corporation,  although  in  many 
cases  the  consolidated  return  reflected  only  a  small 
amount  of  Western  Hemisphere  trade  corporation 
experience. 

The  number  of  Western  Hemisphere  trade  corporation 
returns  is  probably  understated  because  in  most  instances 
the  only  means  of  identifying  them  was  by  the  presence  of 
the  27-percent  special  deduction.  The  understatement  is 
probably  concentrated  among  returns  without  net  income 
where  there  was  no  taxable  income  to  reduce  by  means 
of  the  deduction  and  consequently  no  deduction  was  shown. 
But  the  deduction  may  have  also  been  omitted  on  certain 
returns  with  net  income  where  a  net  operating  loss  carry- 
forward, or  in  some  instances  a  special  deduction  for 
dividends  received,  or  both,  completely  offset  the  taxable 
income  before  Western  Hemisphere  trade  corporation 
deduction.  Also,  a  consolidated  return  with  net  income 
may  not  have  shown  a  Western  Hemisphere  trade  cor- 
poration deduction  if  the  Western  Hemisphere  trade 
corporation  member  of  the  affiliated  group  had  a  deficit 
for  the  year.  An  understatement  in  the  number  of  Western 
Hemisphere  trade  corporations  could  also  result  from 
the  fact  that  several  members  of  an  affiliated  group 
filing  a  consolidated  return  may  have  been  Western 
Hemisphere  trade  corporations,  but  since  they  were 
represented  by  a  single  tax  return,  they  were  counted 
only  once. 
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SUMMARY  OF  THE  DATA 

The  historical  data  in  tables  18  and  19  show  that  the 
amount  of  Western  Hemisphere  trade  corporation  deduc- 
tion has  increased  from  $141,000,000  in  1954  to 
$222,000,000  in  1961.  However,  the  rise  has  not  been 
a  steady  one  but  has  been  subject  to  fluctuation.  In  part, 
this  fluctuation  can  be  attributed  to  the  fact  that  the 
deduction  is  computed  as  a  percentage  of  net  income 
which   is   itself  a  variable  item  from  year  to  year. 

As  in  the  case  of  the  foreign  tax  credit,  a  small  number 
of  large  corporations  account  for  most  of  the  total  Western 
Hemisphere  trade  corporation  deduction  taken.  Chart  5 
shows  that  approximately  two-thirds  of  the  deduction  has 
been  consistently  claimed  on  the  18  to  26  returns  with 
assets  of  $100,000,000  or  more.  Approximately  one-half 
of  the  Western  Hemisphere  trade  corporation  deduction 
in  1961  was  reported  on  six  returns  with  net  income  of 
$100,000,000  or  more. 

For  1961,  the  26  returns  with  assets  of  $100,000,000 
or  more --less  than  5  percent  of  all  returns  claiming  the 
deduction --accounted  for  nearly  three -fourths  of  the  total 
Western  Hemisphere  trade  corporation  deduction.  These 
same  firms  also  accounted  for  more  than  one -third  of  the 
total  foreign  tax  credit  claimed  in  1961,  and  table  16  shows 
that  they  accounted  for  $520,000,000  of  the  $567,000,000 
in  foreign  tax  credit  claimed  on  Western  Hemisphere 
trade  corporation  returns.  All  but  one  of  these  returns 
were  consolidated  returns. 


Chart  5. -WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION, 
1954-1956  AND  1959-1961 


$1% 


Total  dollar 
amount 

(in  millions)  $141 


Percent      66. 1" 
of  total 
claimed  on 
returns  with 
assets  of 
$100,000,000 
or  more 


$214 


$213 


J  1_L 


Table  15  shows  that  the  44  consolidated  returns  with  a 
Western  Hemisphere  trade  corporation  deduction  ac- 
counted for  $158,000,000  of  the  $222,000,000  deduction. 
Over  $106,000,000  was  claimed  on  the  eight  consolidated 
returns  in  Petroleum  refining  and  related  industries  and 
another  $36,000,000  by  the  five  consolidated  firms  in 
Primary  metal  industries.  Most  of  the  Western  Hemi- 
sphere trade  corporations  in  these  groups  were  sales 
subsidiaries  of  a  manufacturing  parent. 
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Table  15.  —  NUMBER  OF  RETURNS,  TOTAL  ASSETS 
BEFORE  CRF.DTT  FOREIGN 


NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,  INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.  INCOME  TAX 
TAX  CREDIT  CLAIMED,   FOREIGN  TAXABLE  INCOME,   AND  FOREIGN  TAXES,   BY  MAJOR  INDUSTRIAL  GROUP 


Total  number 
of  Western 
Hemisphere 

trade 
corporation 

returns 

Returns  with  net  income 

Number  of 
returns 

Total 

assets 

(Thovmd 

Net  income 

Western  Hemisphere  trade  corporation  deduction 

subject  to 
U.  S.  tax 

(!>>••••■<< 

U.  S. 
income  tax 

Total 

Consolidated  returns 

Number  of 
returns 

Amount 
dbUan) 

Number  of 
returns 

Amount 

del  It,) 

(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

[10) 

608 

602 

44, 886, 879 

2,510,206 

598 

222, 336 

44 

157, 915 

1, 814, 746 

896, 601 

1 

1 

335, 630 

6,  059 

1 

1,374 

1 

1,374 

5,  547 

1, 336 

42 

41 

1,288,988 

166,711 

41 

42, 498 

10 

11,  352 

114,517 

58,407 

10 

10 

615, 149 

119,401 

10 

31,  174 

3 

2,  723 

84,  762 

43,945 

1 

1 

28,482 

421 

1 

12 

1 

12 

30 

29 

617,  389 

44,  050 

29 

10, 424 

5 

7,729 

27,804 

13,454 

1 

1 

27,968 

2,  839 

£ 

888 

1 

888 

1,951 

1,008 

12 

12 

228,  508 

11,  378 

11 

1,422 

1 

79 

6,690 

3,456 

81 

79 

38, 318, 762 

2,  069,  532 

77 

150,  591 

24 

144, 456 

1, 473,  508 

735, 541 

2 

2 

6,709 

1,221 

2 

383 

1 

171 

838 

431 

2 
- 

2 
- 

60,  548 
- 

6,773 
- 

2 
- 

1  752 
- 

\ 
- 

1  536 
- 

5,021 
- 

2,597 
- 

- 

1 

_ 

- 

1 

_ 
- 

2,914 

_ 
- 

197 

_ 

1 

- 

_ 

53 

- 
_ 

- 

: 

_ 
- 

144 

_ 
- 

69 

11 

11 

13,  340 

3,074 

11 

824 

2,250 

1,108 

27 

26 

852, 471 

28, 153 

26 

2,850 

3 

169 

23,  239 

11,713 

10 

30, 654, 474 

1,  508,  548 

9 

107, 570 

8 

106,213 

965, 439 

504,933 

1 

1 

1,221 

302 

1 

81 

221 

107 

5 

5 

6, 090, 799 

485, 673 

5 

36,098 

5 

36,098 

447, 281 

201,  301 

12 

12 

9,814 

2,150 

583 

1,567 

731 

4 

4 

15,784 

1,029 

4 

122 

3 

120 

395 

189 

2 

2 

204, 702 

19, 823 

2 

64 

2 

64 

19,204 

10,359 

% 

1 

361, 240 

11, 209 

1 

85 

1 

85 

7,  568 

1,  892 

2 

_ 

2 

44,746 

_ 

1,380 

. 

1 

126 

- 

- 

341 

111 

g 

8 

1,  283,926 

19,  807 

7 

982 

1 

14 

2,720 

1,372 

6 

6 

161,  855 

3,887 

6 

933 

1 

14 

2,588 

1,310 

2 

1,122,071 

15, 920 

1 

49 

: 

: 

132 

62 

429 

427 

568, 545 

90,787 

427 

22, 609 

3 

81 

68, 167 

34,082 

404 

402 

551,  222 

89, 160 

402 

22,255 

3 

81 

66,894 

33,489 

(2) 

(2) 

(2) 

(2) 

(2) 

(2) 

(2) 

25 

25 

5,998 

916 

25 

255 

663 

307 

321 

319 

511, 735 

83,940 

319 

20, 845 

3 

81 

63,  085 

31,719 

25 

25 

17,  323 

1,627 

25 

354 

_ 

1,273 

593 

22 

22 

3,262 

613 

22 

170 

- 

443 

179 

1 

1 

8,998 

333 

1 

1 

332 

167 

(2) 

(2) 

(2) 

(2) 

(2) 

(2) 

(') 

(J) 

16 

16 

2,  353,  942 

74,547 

16 

233 

. 

1 

13 

71, 601 

38, 139 

12 

12 

2,  351,  123 

73,902 

12 

60 

1 

13 

71, 129 

37,915 

4 

- 

4 

- 

645 
- 

4 
- 

173 
- 

- 

- 

472 
- 

224 
- 

18 

508,  578 

71,385 

- 

18 

- 

.  2, 627 

- 

3 

- 

546 

71, 996 

24, 268 

1  1 

12 

6,628 

7,  537 

12 

2, 030 

5,  507 

2,853 

9 

5 

501,79  3 

63,775 

J 

577 

1 

546 

66,436 

21,393 

l 

1 

137 

73 

1 

20 

53 

22 

Major  industrial  group 


All  industrial  groups1  

Agriculture,  forestry,  and  fisheries1  

Mining1  

Metal  mining1  

Bituminous  coal  and  lignite  mining1  

Crude  petroleum  and  natural  gas1  

Mining  and  quarrying  of  nonmetallic  minerals,  and 
anthracite  mining1  

Construction1  

Manufacturing1  

Beverage  industries1  

Food  and  kindred  products1  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  finished  products  made  from 
fabrics  and  similar  materials  

Lumber  and  wood  products,  except  furniture  

Furniture  and  fixtures  

Paper  and  allied  products  

Printing,  publishing,  and  allied  industries  

Chemicals  and  allied  products1  

Petroleum  refining  and  related  industries1  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries1  

Fabricated  metal  products  (including  ordnance), 

except  machinery  and  transportation  equipment... 
Machinery,  except  electrical  and  transportation 

equipment1  

Electrical  machinery,  equipment,  and  supplies1... 

Transportation  equipment,  except  motor  vehicles.. 

Motor  vehicles  and  motor  vehicle  equipment1  

Professional,  scientific,  and  controlling  instru- 
ments; photographic  and  optical  goods;  watches 
and  clocks  

Other  manufacturing  industries  

Transportation,  communication,  electric,  gas,  and 

sanitary  services1  

Transportation1  

Communication  

Electric  and  gas  companies  and  systems  

Water  3upply  and  other  sanitary  services  

Wholesale  and  retail  trade1  

Wholesale  trade1  

Groceries  and  related  products  

Electrical  goods,  hardware,  and  plumbing  and 

heating  equipment  and  supplies  

Other  wholesalers1  

Retail  trade  

Food  

General  merchandise  

Apparel  and  accessories  

Furniture,  home  furnishings, and  equipment  

Automotive  dealers  and  gasoline  service 

stations  

Eating  and  drinking  places  

Building  materials,  hardware, and  farm  equipment 
Other  retail  stores  

Wholesale  and  retail  trade  not  allocable  

Finance,  insurance  and  real  estate1  

Banking  

Credit  agencies  other  than  banks1  

Holding  and  other  investment  companies  

Security  and  commodity  brokers,  dealers, exchanges, 
and  services  

Insurance  carriers  

Insurance  agents,  brokers,  and  service  

Real  estate,  except  lessors  of  real  property 

other  than  buildings  

Lessors  of  real  property,  except  buildings  

Servloes1  

Hotels,  rooming  houses,  camps,  and  other  lodging 

places  

Personal  services  

Business  services  

Automobile  repair,  services,  and  garages,  and 
other  repair  services  

Motion  pictures1  

Aim  moment  and  recreation  services,  except  motion 
pictures  

Othor  services  

Nature  of  business  not  allocable  

Footnotoo  at  end  of  table. 


WESTERN  HEMISPHERE  TRADE  CORPORATION  RETURNS,  1961  49 

Table  15.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.    INCOME  TAX 
BEFORE  CREDIT,   FOREIGN  TAX  CREDIT  CLAIMED,   FOREIGN  TAXABLE  INCOME,   AND  FOREIGN  TAXES,   BY  MAJOR  INDUSTRIAL  GROUP— -Continued 


Returns  with  net  income— Continued 


Returns  with  credit  claimed  for  foreign  taxes  paid 


Major  industrial  group 

Number 

of 
returns 

Net  Income 

Western  Hemisphere  trade  corporation 
deduction 

Income 
subject  to 
11.  S.  tax 

U.  S. 
i  ricome 

tax 
be fore 
foreign 

tax 
credit 

(Thou  Band 

Foreign 
tax 
credit 

(  ThfMj » and 

Returr 

s  with  supporting  statements, 
Form  1118 

Total 

Consolidated 
returns 

Number 

of 
returns 

Taxable  income  from  foreign 
sources  reported  on  Form  1118 

Number 
returns 

Amount 

(  noMMad 
dollar.) 

Number 
returns 

Amount 

(Thousand 
dollmrt) 

Total 

doi/.r.) 

Dividends 

Number 

of 
returns 

Amount 

(Thou 
 o  mrm) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

!  17) 

( 18) 

(19) 

(20) 

(21) 

(22) 

(23) 

l 

P 

266 

2  429  559 

265 

210, 742 

37 

157  794 

1  7*/ 2  271 

879  246 

567,  136 

1  282  913 

40 

351,  341 

1 

6,059 

1 

1,374 

1 

1, 374 

5,547 

1,336 

1,336 

- 

31 

162,  094 

31 

41,  352 

9 

11,  340 

114,  517 

58,407 

54,840 

30 

89, 392 

? 

841 

10 

119,401 

10 

31, 174 

3 

2, 723 

84,762 

43,945 

41,062 

9 

52, 804 

1 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

- 

20 

39,854 

20 

9,  290 

5 

7,  729 

27,804 

13,454 

12,770 

20 

34,179 

2 

640 

Mining  and  quarrying  of  nonmetallic  minerals,  and 

* 

2,839 

1 

888 

1 

888 

1,  951 

1, 008 

1 ,008 

1 

2,409 

_ 

_ 

_            +  •  1 

11,  214 

10 

1  378 

79 

6,  570 

3,  399 

1, 727 

9 

3,9 

1 

100 

Manufacturing1 

63 

63 

149  728 

20 

144  349 

1,  457,  019 

730,  777 

496, 138 

62 

1,  loU,  023 

15 

350, 317 

2 

1,221 

2 

383 

171 

838 

431 

315 

2 

- 

2 

6,773 

2 

1,752 

1  536 

5,021 

2,597 

2,433 

1 

285 
,285 

- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

- 

- 

- 

_ 

_ 

- 

- 

_ 

Apparel  and  other  finished  products  made  from 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

- 

Lumber  and  wood  products    exce  t  furniture 

~ 

_ 

Furniture  and  fixtures 

_ 

1 

197 

53 

144 

69 

69 

1 

- 

- 

1 

254 

T 

68 

186 

91 

91 

1 

430 

1 

84 

25 

27,408 

25 

2,  849 

2 

168 

22,935 

11,555 

7,130 

25 

14, 989 

2 

10,  597 

9 

1,489,494 

9 

107, 570 

8 

106,213 

951,  576 

501,467 

423,684 

9 

886, 906 

7 

334,912 

Rubber  and  mis    11              It"         od  t 

- 

- 

- 

- 

Leath  r  and  1th          d  Pt&          ^    U°  " 

~ 

- 

- 

- 

- 

~ 

_ .                       .  _ 

1 

302 

1 

81 

- 

- 

221 

107 

102 

1 

212 

5 

485, 673 

5 

36,098 

5 

36,  098 

447,  281 

201,  301 

59,  025 

5 

243,  127 

3 

2,280 

Fabricated  metal  products  (including  ordnance), 

uf*!^^  n^ch^ery  arid  transportation  equipment... 

12 

2,150 

12 

583 

1,  567 

731 

731 

12 

1,  863 

Macnxnery,  except  eiectrical  and  transportation 

q  ^   

2 

238 

2 

26 

1 

24 

137 

66 

66 

2 

388 

_ 

Electrical  machinery,  equipment,  and  supplies1  

1 

19,421 

1 

54 

1 

54 

19,  204 

10,  359 

489 

1 

1,795 

1 

,  045 

Transportation  equipment,  except  motor  vehicles.. 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1 

11,  209 

1 

85 

1 

85 

7,  568 

1, 892 

1,  892 

1 

4,762 

1,  399 

Professional,  scientific,  and  controlling  instru- 

ments; photographic  and  optical  goods;  watches 

~ 

" 

~ 

- 

_ 

_ 

1 

468 

1 

126 

~ 

341 

111 

111 

1 

342 

_ 

.Transportation,  communication,  electric,  gas,  and 

5 

3,497 

828 

14 

2  304 

1  167 

866 

S 

2,708 

4 

3,317 

779 

1 

14 

2^172 

1,  105 

829 

4 

2,  576 

_ 

_ 

~ 

~ 

~ 

- 

1 

180 

49 

132 

62 

37 

1 

132 

_ 

_ 

_ 

_ 

- 

132 

56,086 

132 

13, 261 

1 

79 

42,809 

21,  785 

5,  093 

108 

20,241 

20 

13 

l 

128 

54, 748 

128 

12, 990 

1 

79 

41,743 

21,254 

4,  721 

104 

19, 333 

20 

13 

C2) 

(2) 

I  J 

(2) 

(2) 

(2) 

(2) 

(2) 

(2) 

(2) 

Electrical  goods,  hardware,  and  plumbing  and 

heating  equipment  and  supplies* ■ .  . 

1 

482 

2_ 

130 

~ 

352 

177 

13 

1 

78 

_ 

_ 

80 

50,309 

80 

1 

38,496 

19, 712 

3,527 

76 

16,  312 

10 

3 

4 

1,338 

4 

271 

- 

- 

1,066 

531 

372 

4 

908 

_   

~ 

- 

- 

- 

- 

■ 

- 

- 

- 

1 

324 

1 

87 

236 

117 

117 

1 

375 

t-J5^  •  +           V,         *\       ■  V,  ■ 

~ 

- 

- 

furniture,  home  furnishings,  and  equipment* . • • • 

1 

333 

332 

167 

8 

1 

35 

- 

- 

Automotive  dealers  and  gasoline  service 

_ 

_ 

_ 

- 

- 

- 

- 

- 

Building  materials,  hardware, and  farm  equipment 

_ 

(2) 

(2) 

\  ) 

(2) 

(2) 

(2) 

(2) 

(2) 

_ 

_ 

_ 

_ 

6 

74,489 

6 

214 

1 

13 

71,  562 

38,129 

317 

6 

1,053 

1 

70 

~ 

■ 

" 

- 

- 

- 

- 

2 

73,844 

2 

41 

1 

13 

71,090 

37,905 

201 

2 

542 

1 

70 

4 

645 

173 

472 

224 

116 

4 

511 

Security  and  commodity  brokers,  dealers, exchanges, 

- 

" 

- 

- 

- 

- 

- 

Insurance  agents,  brokers,  and  service  

: 

- 

: 

- 

- 

- 

Real  estate,  except  lessors  of  real  property 

- 

- 

- 

- 

- 

- 

Lessors  of  real  property,  except  buildings  

- 

- 

17 

71,312 

17 

2,607 

3 

546 

71, 943 

24,  246 

6,819 

(2) 

(2) 

Hotels,  rooming  houses,  camps,  and  other  lodging 

12 

7,  537 

12 

2,030 

5,507 

2,  853 

261 

(2)  " 

(2) 

Automobile  repair,  services,  and  garages,  and 

5 

63,775 

5 

577 

3 

546 

66,436 

21,  393 

6,558 

(2)  " 

(2) 

Amusement  and  recreation  services,  except  motion 

Footnotes  at  end  of  table. 
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Table  15.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION ,    INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.    INCOME  TAX 
BEFORE  CREDIT,   FOREIGN  TAX  CREDIT  CLAIMED,   FOREIGN  TAXABLE  INCOME,   AND  FOREIGN  TAXES,   BY  MAJOR  INDUSTRIAL  GROUP— Continued 


Returns  with  ne 

t  ii 

come — Continued 

Returns  without  r 

Returns  with  credit  claimed 

for 

foreign  taxes  paid- 

-Continued 

income 

Returns  with  s 

upporting  s 

tatemen* 

s,  Form  1118— C 

sntinued 

Western  Hemisphere  trade 

Income  tax 

Foreig: 

taxes 

Major  industrial  group 

corporation  deduction 

Foreign 

Number 

3f 

Net  income 

before 

Paid  or 

Deemed 

tax  credit 

returns 

ueiicit 

Total 

Consolidated 
returns 

foreign 
tax  credit 

Total 

accrued 

Carryover 

claimed 

(Thousand 

ltd 

(Thousand 

(Thouaand 

(Thousand 

(Thousand 

f  riiou 

( Thousand 

(  Thouaand 

(Thousand 

do  I  la 

dolls, 

•> 

dollar,) 

dollmi 

•> 

dollar,) 

dollars) 

dollars) 

dollars) 

dollar 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

2,311 

015 

196 

026 

155, 874 

837,  816 

,  •  1, 

242, 

302 

637, 758 

123, 

487 

481,057 

541, 564 

6 

009 

- 

- 

- 

- 

_ 

- 

- 

- 

118 

019 

29 

486 

41,  660 

162 

174 

73,756 

275 

88,  143 

38,096 

1 

1 

107 

75 

326 

19 

308 

2,723 

27, 198 

125 

818 

51,062 

74, 756 

24,  318 

- 

39 

854 

g 

290 

7,729 

13,454 

28 

872 

19,987 

275 

8,  61C 

12, 770 

1 

107 

Mining  and  quarrying  of  nonmetallic  minerals,  and 

2 

839 

888 

888 

1,008 

7 

484 

2,707 

4,777 

1,008 

8 

706 

1, 

036 

79 

2,263 

1, 

172 

982 

43 

147 

1,023 

2,044 

006 

149, 

512 

144,  349 

730,478 

1, 

071 

231 

556  021 

123, 

014 

392, 196 

495, 924 

2 

4, 

619 

1 

221 

383 

171 

431 

329 

'329 

- 

- 

315 

- 

- 

5 

971 

1, 

536 

1,536 

2,298 

4 

845 

3,142 

- 

1,703 

2,219 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

Apparel  and  other  finished  products  made  from 

_ 

Lumber  and  wood  products,  except  furniture  

- 

- 

- 

- 

_ 

- 

- 

197 

- 

69 

182 

65 

_" 

117 

69 

254 

68 

- 

91 

155 

146 

91 

27 

408 

849 

168 

11,  555 

185 

4,903 

210 

1,072 

7,L3C 

116 

1,489 

494 

107, 

570 

106, 213 

501,467 

925, 

422 

464, 129 

118^ 

523 

342, 770 

423, 684 

1 

4, 

503 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

107 

102 

- 

102 

85; 

673 

36, 

098 

36,  098 

201,  301 

79,  773 

582 

44,547 

59,025 

Fabricated  metal  products  (including  ordnance), 

except  machinery  and  transportation  equipment... 

2 

150 

583 

731 

_ 

731 

1,191 

540 

731 

Machinery,  except  electrical  and  transportation 

238 

26 

24 

66 

246 

117 

107 

22 

66 

_ 

- 

Electrical  machinery,  equipment,  and  supplies*. . . 

1 

421 

54 

10,  359 

490 

206 

_ 

281 

3 

489 

Transportation  equipment,  except  motor  vehicles. ■ 

~ 

- 

™ 

1 

209 

85 

85 

1,892 

346 

1, 788 

295 

1  263 

1,892 

IVofessional,  scientific,  and  controlling  instru- 

ments; photographic  and  optical  goods;  watches 

_ 

- 

- 

- 

468 

126 

- 

111 

134 
134 

121 

13 

Ill 

Transportation,  communication,  electric,  gas,  and 

3, 

497 

828 

14 

1,167 

1, 

098 

978 

120 

- 

866 

- 

- 

3, 

317 

779 

14 

1,105 

lj 

061 

941 

120 

- 

829 

- 

- 

- 

- 

z 

180 

49 

- 

62 

37 

37 

_ 

- 

37 

_ 

_ 

_ 

_ 

- 

- 

_ 

_ 

_ 

Wholesale  and  retail  trade* 

644 

12, 

889 

79 

21,232 

5, 

910 

5,425 

- 

485 

5  044 

2 

192 

53 

306 

12, 

618 

79 

20,  701 

5 

453 

4,975 

478 

4,672 

2 

192 

(2: 

(2: 

(2) 

(2: 

(2) 

_ 

(2) 

(2) 

Electrical  goods, hardware,  and  plumbing  and 

482 

130 

- 

177 

13 

13 

- 

- 

13 

_ 

- 

48, 

887 

n< 

428 

79 

19,  159 

3, 

822 

3,665 

- 

157 

3,478 

2 

192 

Retail  trade. ■ • 

1, 

338 

271 

531 

457 

450 

_ 

7 

372 

- 

- 

- 

- 

- 

- 

- 

324 

87 

~_ 

117 

134 

134 

- 

117 

- 

- 

Furniture,  home  furni3hingc,  and  equipment  

333 

1 

- 

167 

6 

8 

8 

— 

Automotive  dealers  and  gasoline  service 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

_ 

Building  materials,  hardware, and  farm  equipment 

- 

- 

- 

_ 

- 

- 

- 

(2 

(2 

- 

(  ) 

(2 

) 

(2) 

- 

(2) 

(J) 

_ 

_ 

_ 

- 

- 

74, 

214 

13 

38, 129 

319 

275 

35 

9 

317 

_ 

■ 

- 

- 

- 

- 

73, 

844 

41 

13 

37,905 

203 

168 

35 

201 

645 

173 

- 

224 

116 

107 

116 

Security  and  commodity  brokers,  dealers,  exchanges, 

- 

- 

- 

- 

- 

- 

_ 

- 

Real  estate,  except  lessors  of  real  property 

_ 

_ 

- 

- 

- 

_ 

- 

- 

(2) 

C» 

(') 

(') 

(J) 

(2) 

(2) 

(2) 

I2 

Hoteln,  rooming  houses,  camps,  and  other  lodging 

- 

- 

(2) 

(') 

(J 

(2) 

(2) " 

(2) 

(2) 

(2 

1  " 

Automobile  repair,  services,  and  garages,  and 

(2 

(*J 

(2) 

(* 

1 

(2) 

(2) " 

(2)  " 

Amusement  and  recreation  services,  except  motion 

Includes  consolidated  returns  where  one  or  more  of  the  affiliated  corporations  within  the  group  was  a  Western  Hemisphere  trade  corporation. 
^Sampling  variability  of  this  estimate  Is  too  large  to  warrant  showing  separately.    However,  data  arc  included  in  totals. 
NOTE:    See  text  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample." 
Detail  may  not  add  to  total  due  to  rounding. 
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Table  16.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX 
BEFORE  CREDIT,  FOREIGN  TAX  CREDIT  CLAIMED,   FOREIGN  TAXABLE  INCOME,  AND  FOREIGN  TAXES,  BY  SIZE  OF  TOTAL  ASSETS 


Size  of  total  assets 


Total  numbei 
of  Western 
Hemisphere 
trade 
corporation 
returns 


Number  of 
returns 


Total 

assets 


( Thousand 
dollars) 


(Thousand 
dollars) 


Returns  with  net  income 
stern  Hemisphere  trade  corporation  deduction 


Total 


Number  of 
returns 


(Thousand 
dollars) 


Consolidated  returns 


Number  of 
returns 


( Thousand 


Income 
subject  to 


(Thousand 
dollars) 


u.  s. 

ncome  tax 


(Thousand 
dollars) 


(1) 


(2) 


(4) 


(5) 


(7) 


(8) 


(9) 


CIO) 


Total-  



4l  under  $25,000  

425, COC  under  450,  OCC  

$50,000  under  $100,000  

$100, OCC  under  $25C,C001  

$250,000  under  4500,000'  

4500,000'  under  $1,000,  000 1  

•SI, 000, COO  under  $2, 500,  COO1  

$2,500,000  under  S5,  OCC,  COO1  

$5,  OCC,  COO  under  $10,  COO,  COO1 . . . 

4lC,0CC,COC  under  425,  000,  OOC1 . . 
$25,000,000  under  SSOjOOOjOOO1. . 
850,000,000  under  $100, 000,  COO1. 
$100,000,000  under  $250, 000,  COO1 
$250,000, OCO  or  more1  


44,  886, 879 


6,090 

16,072 
20,  474 
73, 505 
98,451 
126,  289 
169, 512 

135,436 
270, 275 
395,911 
1,  332,  8C9 
42,242,055 


2, 510, 206 


2,104 

2,676 

5,716 
21,794 
23,  118 
28, 391 
27,029 

15,  185 
45, 761 
61,  356 
140,051 
2,  137,  025 


222,  336 


731 

1,535 
5,874 
6,216 
7,581 
7, 084 

3,209 
11,476 
16,  236 
13,013 
148,  816 


157,915 
57 


1 

1 

1 

13 

1 

- 

56 

2 

254 

3 

320 

2 

33 

4 

5, 

657 

3 

1, 

560 

7 

1, 

147 

18 

148, 

816 

1,  814,  746 

1,515 

1,953 

4,182 
12,  862 
16,893 
20,  372 
19,  769 

11,507 
33,012 
44, 362 
126, 824 
1,521,495 


896,601 


655 

1,933 
6,275 
8,381 
10,  349 
10,049 

5,743 
16, 288 
23, 036 
53,  285 
760,086 


Size  of  total  assets 


Returns  with 


Returns  with  credit  claimed  for  forei 


Number 

of 
returns 


Net  income 


( Thousand 
dollars) 


Western  Hemisphere  trade  corporation 
deduction 


Number 

of 
returns 


(  Thousand 
dollars) 


Consolidated 
returns 


Number 

of 
returns 


(Thousand 
dollars) 


Income 
subject  to 


(Thousand 
dollars) 


income 

tax 
before 
foreign 


( Thousand 
dollars) 


Foreign 
tax 
credit 
claimed 


(Thousand 
dollars) 


Returns  with  supporting  statements, 
Form  1118 


Number 

of 
returns 


Taxable  income  from  foreign 
sources  reported  on  Form  1118 


(Thousand 
dollars) 


Number 
of 


(Thousand 
dollars) 


Total1 


Zero1  

$1  under  $25,000  

$25,000  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

4250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $2,  500,  COO1  

$2,500,000  under  $5, 000, COO1  

$5,000,000  under  $1C,  OOOjOOO1  

$10,000,000  under  $25,  COO,  OCO1 . . . 
1125,000,000  under  SSO.OOO.OOO1. . . 
1150,000,000  under  $100,  000,  0001 . . 
1.100,000,000  under  $25C,  000,  OCO1 . 
$250,000,000  or  more1  


(11) 


(12) 


(13) 


(14) 


(15) 


(17) 


(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


(2) 


2,429,55'; 
(2) 


2,395 
6,479 
18,  183 
21,062 
18,490 

14,440 
44,  428 
6C,  681 
140,051 
2, 1C2, 231 


(2) 


(2) 

204 

642 
1,754 
4,887 
5,727 
4,784 

3,  208 
11,464 
16,  152 
13,013 
148, 816 


157, 794 
57 


56 
171 
320 

32 
5,  645 
1,550 
1,147 
148,816 


1,772,  271 

565 

1,754 
4,727 
13,  289 
15,336 
13,529 

11,  203 
33,  012 
44,163 
126, 824 
1,  507,  632 


879, 246 


(2) 

165 

769 
2,265 
6,604 
7,795 
6,848 

5,585 
16, 288 
22,938 
53, 285 
756, 620 


567,  136 

(2) 

165 

471 
960 
3,139 
3,142 
3,165 

3,593 
11,  558 
20,414 
24, 353 
496,  104 


(2) 


1,  282,913 


743 

1,141 
5,623 
9,185 
14,  188 
10,129 

9,454 
29,030 
43,940 
4,177 
1,154,912 


351,  341 


10 

3 


1,145 
349,  717 


Size  of  total  assets 


Returns  with  net  income — Continued 


Returns  with  credit  claimed  for  foreign  taxes  paid — Continued 


Returns  witr.  supporting  statements,  Form  1118 — Continued 


(Thousand 
dollars) 


Western  Hemisphere  trade 
corporation  deduction 


(Thousand 
dollars) 


Consolidated 
returns 


(Thousand 
dollar  a) 


income 
tax 
before 
foreign 


C  Thousand 
dollars) 


foreign  taxe 


(  Thousand 
dollars) 


Paid  or 
accrued 


(Thousand 
dollars) 


Deemed 
paid 


(Thousand 
dollars) 


do  11a 


Foreign 
tax  credit 
claimed 


(Thousand 
dollars) 


Returns  without  net 
income 


Number  of 
returns 


(Thousand 
dollars) 


Total1 


Zero1  

:H  under  $25,000  

Ii25,000  under  $50,000  

:;50,CCO  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,  COO  under  $1,000,000  

$1,000,000  under  $2,  SOCjOOO1  

$2,500,000  under  $5,OOC,0001  

$5, 000, 000  under  $10, 000, 0001 . . . 

$10,  000,  000  under  425,  000,  0001 . . 
$25,  OCC,  COC  under  $50,  000,  COO1 . . 
$50,000,000  under  $100,  000,  000 1 . 
$100,  COO,  000  under  $250,  COC,  0001 
$25C,C00,0CO  or  more1  


(24) 


(25) 


(26) 


(27) 


(28) 


(29) 


(30) 


(31) 


(32) 


(33) 


(34) 


2,311,C15 
(2) 

770 

2,395 
6,335 
17,384 
19,784 
18,490 

11,931 
44,428 
60,  681 
32,  317 
2,096,171 


196, 026 


(2) 


204 

642 
1,707 
4,673 
5,390 
4,784 

2,888 
11,464 
16, 152 
601 
147,430 


155, 874 
57 


56 
171 
320 

32 
5,645 
1,550 
601 
147, 442 


837,  816 
(2) 

165 

769 
2,222 
6,311 
7,314 
6,848 

4,453 
16,288 
22,938 
15,143 
755,281 


1,  242,  3C2 
(2) 

209 

749 
966 
3,408 
4,585 
5,390 

3,569 
30,804 
117,634 
1,710 
1,  072,  550 


637,  758 


(2) 

160 

657 
953 
3,113 
3,710 
3,939 

3,335 
19,  289 
46,  588 

1,055 
554, 839 


123,487 


309 
29 


324 
122, 825 


481,  057 

49 

92 
13 
295 
875 
1,142 

205 
11,  515 
71,046 

331 
394, 886 


541,  564 


(2) 


165 

471 
960 
2,926 
3,091 
3,165 

2,889 
11,558 
20,414 

1,084 
494, 769 


6,009 


192 
116 


91 
1,107 


4,503 


Includes  consolidated  returns  where  one  or  more  of  the  affiliated  corporations  within  the  group  was  a  Western  Hemisphere  trade  corporation. 
2Sampling  variability  of  this  estimate  is  too  large  to  warrant  showing  separately.    However,  data  are  included  in  totals. 
NOTE:    See  text  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample." 
Detail  may  not  add  to  total  due  to  rounding. 
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Table  17.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U     S     TAX  U 
BEFORE  CREDIT,   FOREIGN  TAX  CREDIT  CLAIMED,   FOREIGN  TAXABLE  INCOME,   AND  FOREIGN  TAXES,   BY  SIZE  OF  NET  INCOME  OR  DEFICIT 


INCOME  TAX 


Size  of  net  income  or  deficit 


Returns  with  net  income 


Number  of 
returns 


Total 
assets 


(Thousand 
dollars) 


(Thousand 
dollars) 


Western  Hemisphere  trade  corporation  deduction 


Total 


Number  of 
returns 


(Thousand 
dollars) 


Consolidated  returns 


Number  of 
returns 


( Thousand 
dollars) 


Income 
subject  to 


(Thousand 
dollars) 


U.  S. 

income  tax 


i  Thousand 

dollars) 


Total1. 


Under  $5,000  

$5,000  under  $10,000'  

$10,000  under  $15,000  

115,000  under  $20,000  

$20,000  under  $25,000  

$25,000  under  $50,000'  

$50,000  under  $100,000  

$100,000  under  $250,000'  

$250,000  under  $500,000'  

$500,000  under  $1,000,000'  

ill, 000, 000  under  $5,000,000'  

:  15, 000, 000  under  $10,000,000'... 
1  ilO, 000, 000  under  $25, 000, 000' . . 
1, 25, 000,  000  under  $50,000,000'.. 
$50,000,000  under  $100,000,000'. 
$100,000,000  or  more1  


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


602 
85 


57 
63 
38 
105 
29 


44, 886,  879 
5,661 


16,  827 
34, 761 
70,847 
403, 844 
325,992 

281, 126 
1,  322, 772 
10,  384,  226 
795, 865 
4, 972, 778 
26,  243,  507 


2,  510,  206 
143 


1,777 


2,037 
4,591 
6,979 
37,468 
21, 074 

54,513 
59,922 
195,893 
150, 339 
183,  847 
1,791,623 


59fl 
85 


57 
63 
38 
105 
28 


222,  336 


538 
1,238 
1,851 
9,734 
5,171 
13,497 
11,  125 
22,104 
24,466 
21, 022 
111,070 


157,915 
1 


137 
330 
646 

1,206 
6, 124 

15,665 
1, 700 

21, 022 
111,  070 


1,814,746 
120 


1,284 


1,498 
3,353 
5,032 
23,  502 
13,993 

41,033 
46,  332 
132, 990 
128,459 
158, 790 
1,258,360 


896, 601 
23 


490 
1,371 
2,402 
11, 623 

6,979 

20,120 
20,229 
62,783 
56,420 
82, 081 
631,694 


Size  of  net  income  or  deficit 


Returns  with  net  inco 


Returns  with  credit  claimed  for  foreign  taxes  paid 


Number 

of 
return; 


(Thousand 
dollars) 


Western  Hemisphere  trade  corporation 
deduction 


Number 

of 
returns 


(Thousand 
dollars) 


Consolidated 
returns 


Number 

of 
returns 


(Thousand 
dollars) 


Income 
subject  to 
U.  S.  tax 


(  Thousand 
dollars) 


tax 
before 
foreign 

tax 
credit 

(Thousand 
dollars) 


Returns  with  supporting  statements, 
Form  1118 


Foreign 

tax 
credit 
claimed 


(Thouaand 
dollars) 


Number 

of 
returns 


Taxable  income  from  foreign 
sources  reported  on  Form  1118 


( Thousand 
dollars) 


Number 

of 
returns 


Amount 

C  Thousand 
dollars) 


Total1 


Under  $5,000  

$5,000  under  $10,000  

$10,000  under  $15,000  

$15,000  under  $20,000  

$20,000  under  $25,000  

1125,000  under  $50,000  

!150,000  under  $100,000  

MOO,  000  under  $250,000'  

:;250,0O0  under  $500,000'  

$500,000  under  $1,000,000'  

$1,000,000  under  $5,000,000'... 
115,000,000  under  $10,000,000'.. 
1110,000,000  under  $25,000,000'. 
125,000,000  under  $50,000,000'. 
Ii50,000,000  under  $100,000,000' 
1,100,000,000  or  more1  


(10) 


(11) 


(12) 


(13) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 


(21) 


(22) 


2,429,  551 


3,  090 
5,884 
14, 876 
15,700 

42, 296 
59,922 
161,  099 
150, 339 
183,  847 
1,791,623 


210, 742 


829 
1,  556 
3,850 
4,286 

10, 208 
11, 125 
22,104 
24,466 
21, 022 
111,070 


137 
308 
562 

1,206 
6, 124 

15, 665 
1,700 

21,022 
111,070 


1,  772,  271 


2,  261 
4,233 
10, 657 
11,292 

32, 106 
46, 332 
119, 127 
128,459 
158, 790 
1, 258, 360 


879,  246 


949 
2,025 
5,218 
5,609 

15, 521 
20,229 
59, 317 
56,420 
82,081 
631, 694 


567, 136 


574 
1,445 
2,608 
3,032 

8,193 
12,  628 
32,  322 
37,779 
28,752 
439,624 


1,282,913 


1,868 
4,  528 
10,  524 
9,607 

22,398 
26,095 
97,392 
37,481 
58,  567 
1, 013,488 


(2) 


351,341 


(*) 


376 
1 
89 
162 
14,695 
41 
303 
335,661 


Size  of  net  income  or  deficit 


Returns  with  net  income — Continued 


Returns  with  credit  claimed  for  foreign  taxes  paid — Conti 


Returns  with  supporting  statements,  Form  1118— Continued 


(Thouaand 
dollara) 


Western  Hemisphere  trade 
corporation  deduction 


(Thousand 
dollara) 


Consolidated 
returns 


( Thouaand 
dollars) 


U.  S. 

income 

tax 
before 
foreign 

tax 
credit 

( Thousand 
dollara) 


Foreign  taxes 


( Thouaand 
dollara) 


Paid  or 
accrued 


( Thouaand 
dollara) 


( Thousand 
dollara) 


(  Thousand 
dollara) 


Fore  a ,;n 
tax  credit 
claimed 


( Thouaand 
dollars) 


Returns  without  net 
income 


Number  of 
returns 


(Thousand 
dollars) 


Under  $5,000  

1,5,000  under  $10,000  

1,10,000  under  $15,000  

1115,000  under  $20,000  

1,20,000  under  $25,000  

1125,000  under  $50,000  

:>',<!,(.(•(■  „vUt  iiu. ,<<,<  

11100,000  under  $250,000'  

11250,000  under  $500,000'  

11500,000  under  $1,000,000'  

:  11,000,000  under  $5,000,000'. . . . 
1,5,000,000  under  $10,000,000'... 

110,000,000  under  $25, 000,000'. . 
1125,000,000  under  $50,000,000'.. 
1150,000,000  under  $100,000,000'. 

1100,000,000  or  more'l  


(23) 


(24) 


(25) 


(26) 


(27) 


(28) 


(29) 


(30) 


(31) 


(32) 


(33) 


2,311,015 


3,090 
5,759 
14,625 
14,901 

38,736 
44, 110 
141, 588 
71, 869 
183,847 
791,623 


196, 026 


829 
1,517 
3,782 
4,081 

9,590 
9,  350 
22,084 
12,475 
21,022 
111,  070 


155,874 


137 
308 
562 

1,206 
4,349 

15,645 
1,379 

21,022 
111,070 


837,  816 


949 
1,977 
5, 131 
5,  322 

13,994 
16, 432 
49,790 
30,  263 
82,081 
631,694 


1,  242,  302 


981 
1,927 
3,607 
4, 626 

17,  192 
11,717 
58,642 

113,494 
90,215 

938,973 


637, 758 


801 
1,613 
2, 687 
3,3tO 

10,  751 
9,963 
40,892 
44,066 
45,  522 
477,  899 


123,487 


107 
82 
120 

29 

SI 
4,563 

146 
118,  38" 


481,  057 


180 
207 
838 
1, 186 

6,412 
1,703 
13,  187 
69,428 
44,547 


541,  5< 


1,429 
2,  585 
2,818 
7,479 

9,l?<. 

30, 198 
18,900 
28, 752 


6,009 
1 


5,610 


'includes  consolidated  returns  where  one  or  more  of  the  affiliated  corporations  within  the  group  was  a  Western  Hemisphere  trade 
Sampling  variability  of  this  estimate  is  too  large  to  warrant  shoving  separately.    However,  data  are  Included  in  totals. 
NOTE:    See  toxt  for  explanatory  statements  and  for  "Limitations  of  the  Data"  and  "Description  of  the  Sample." 
Detail  may  not  add  to  total  due  to  rounding. 
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WESTERN  HEMISPHERE  TRADE  CORPORATION  RETURNS,  HISTORICAL  SUMMARY 


Foreign 
tax  credit 
claimed 

(Thousand 
dotlara) 

3 

269,854 
363,631 
407,462 
492,624 
n.a. 
541,564 

O  O  <C    1    1  1 
CO 

8,640 
25,191 
31,614 
64,133 
n.a. 
38,096 

2,313 
1,862 
1,585 
2,660 
n.a. 
1,023 

T»  CO  >t          ■  >f 

t>  CT.  C*  r-i  CO  (M 

8,513 
9,227 
10,472 
8,540 
n.a. 
866 

7,462 
8,991 
10,584 
8,520 
n.a. 
5,044 

tements,  Form  1118 

ft  1! 

320, 627 
441,788 
543,169 
677, 507 
n.a. 
1,242,302 

lis'  1 ' 

CO 

10,222 
27,287 
63,326 

127,763 
n.a. 

162,174 

2,579 
2,019 
1,604 
2,670 
n.a. 
1,172 

277,480 
382,819 
444,517 
521, 607 
n.a. 
1,071,231 

mi** 

7,686 
9,726 
12,005 

n.a. 
5,910 

ftp! 

NT 

1,127,529 
1,491,030 
1,455,320 

666, 589 
n.a. 

837,816 

12,754 
27,843 
36,072 
66,452 
n.a. 
41,660 

4,972 
5,490 
7,593 
10,208 
n.a. 
2,263 

525,626 
689,887 
591,441 
500,787 
n.a. 
730,478 

W«rt 

3 
at 

? 

Wes  tern 
Hemisphere 

trade 
corporation 
deduction 

(Thousand 
dotlara) 

p 

122,138 
170, 657 
189,586 
194, 606 
n.a. 
196,026 

8,051 
769 
282 

9,346 
20,099 
26,134 
47,814 
n.a. 
29,486 

2,319 
1,900 
1,767 
1,943 
n.a. 
1,036 

87,262 
128,534 
141,125 
124,728 
n.a. 
149,512 

5,415 
6,035 
6,299 
4,083 
n.a. 
828 

_  •  ■ 

"332!  3 

reign  tax  credit 

rns  with  su 

Net 
income 

( Thousand 
dollars) 

1 

2,376,935 
3,231,581 
3,198,136 
1,889,005 
n.a. 
2,311,015 

m'  ■ 1 

34, 525 
74,273 
96,153 

177^  931 
n.a. 

118,019 

1,160,982 
1,626,162 
1,466,276 
1,483,568 
n.a. 
2,044,006 

1,051,390 
1,343,726 
1,426,736 
43, 698 
n.a. 
3,497 

1 

ijiflll 

§ 

626, 691 
'814, 101 
873,248 
1,019,473 
n.a. 
1,282,913 

§113 -:a 

ass's  s 

»•»■■«  n 

502,473 
'653,259 
700,466 
816,170 
n.a. 
1,160,023 

20,749 
'28,895 
26,099 
17,205 
n.a. 
2,708 

3319  ^ 
aasa  & 

•ns  with  fc 

Number  of 
re  turns 

s 

333Pl.i0> 

c" 

33^  J* 

■ 

& 

Ml  11 

a* 

300,166 
416,988 
458,818 
505,563 
507,059 
567,136 

2,477 
1,917 
1,733 
2,810 
2,051 
1,727 

250,790 
348,598 
383,482 
405,822 
418,037 
496,138 

8,513 
9,373 
11,026 
8,  579 
916 
866 

8,058 
9,973 
11,398 
9,455 
8,114 
5,093 

u.  s. 

income  tax 
before 
credit 

(Thousand 
dollar  a) 

1,228,802 
1,610,651 
1,562,731 
697,404 
664,039 
879,246 

609,548 
771,191 
663,869 
502,807 
508,502 
730,777 

535, 641 
687,687 
730,472 
20,740 
1,115 
1,167 

as gad a 

Western 
Hemisphe  re 

trade 
corporation 
deducti  on 

(Thousand 
do  liar  a) 

131,924 
185,898 
208,177 
200,867 
203,765 
210, 742 

R3S3 1  g 

co  to  r^oj  cH 

12,159 
21,724 
27,303 
47,814 
52,764 
41,352 

2,529 
1,943 
1,900 
2,115 
1,755 
1,378 

92,400 
133,297 
149,159 
126,188 
132,274 
149,728 

5,415 
6,218 
6,893 
4,137 
809 
828 

»  a  333  a 

«l  II 

2,695,414 
3,505,087 
3,464,333 
1,962,330 
1,865,269 
2,429,559 

sasi  '§ 

44,912 
80,224 
100,460 
177,931 
216,009 
162,094 

mm* 

1,441,587 
1,816,701 
1,642,167 
1,488,994 
1,462,456 
2,044,808 

1,051,390 
1,344,405 
1,428,943 
43,899 
3,170 
3,497 

5  3  8  3  £  £ 

Number  of 
re  turns 

in 

-o  n  n  h  i  h 

in  S  ^  ™  <3  !h 

as*""'" 

u.  s. 

income  tax 
before 
credit 

(Thousand 
dollars) 

1,294,784 
1,667,544 
1,582,395 
741,782 
695, 378 
896,601 

oSSS  H 

16,695 
30,082 
37,866 
66,462 
78,433 
58,407 



m  *n  r-  j-j  o  m 

535,819 
687,716 
730,472 
30,864 
1,592 
1,372 

65,350 
81,000 
94,760 
42,731 
33, 340 
34,082 

Amount  of 
deduction 

(Thousand 
dollar •) 

140,974 
196,393 
222,105 
214,163 
212,969 
222,336 

m  co  co  -h  l  >* 

sasS  n 

co  co*r^rJ 

(M  H  OJ  <M  rl  H 

92,456 
133,309 
149,227 
127,056 
132,286 
150, 591 

6*893 

'sio 

°  g 

I>  -4-  *n  <M  It-! 

u  u 

if 

5 

■o 
u 

I 

Wes tern 
Hemisphere 

trade 
corporation 

re  turns 

K  TO  CO      ry  CO 
to  >S  >*  u-\  Co  o 

"u        O        vO  \0 

R  3  3  3  3  3 

RRasQRiS 

SriJgSSS 

3333"°™ 

1 

1  ;;;;;; 
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Transportation,  communication, 
and  sanitary  services: 

1954  

1960  

1 

i 

All  industrial 
1954  

1956  

1960  

1961  

Agriculture,  forestr; 
1961  
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Construction: 

1954  

1955  

1959  

1960  

1961  

Manufacturing: 

1955  

1959  

1960  
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Facsimiles  of 
Forms  and  Instructions 

Used,  1961 


58 


FORM 


1120 


U.S.  Treasury  Department 
Internal  Revenue  Service 


FACSIMILES  OF  TAX  RETURNS,  1961 

U.S.  CORPORATION  INCOME  TAX  RETURN— 1961 


or  other  taxable  year  beginning 


 1961.  ending     ,  19. 

(PLEASE  TYPE  OR  PRINT) 


Name 

Check  if  this  is  a — 

A.  Sole  proprietorship  CH  or 
partnership  □  electing 
under  sec.  1361  to  be 
taxed  as  a  corporation. 

B.  Consolidated  return. 

C.  Personal  Holding  Co.  □ 

E.  Business  Code  No. 
(see  p.  8  instr.) 

Number  and  street 

F.  County  in  which  located. 

City  or  town,  postal  zone  number,  State 

D.  Employer  Identification  No. 

G.  Enter  total  assets  from  line  14 
Sch.  L  (see  instr.  O). 

$    

IMPORTANT — All  applicable  lines  and  schedules  of  this  form  must  be  filled  in.    Where  additional  space  is  needed  for  schedules, 
attachments  must  conform  to  the  official  form  and  totals  must  be  entered  in  the  form  schedules. 


1.  Gross  Receipts     Less:  Returns  and  allowances. 

2.  Less:  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  Schedule)  .  .  . 

3.  Gross  profit  

4.  Dividends  (Schedule  C)  

5.  Interest  on  obligations  of  the  United  States,  etc.  issued: 

(a)  Prior  to  3-1-41 — (1)  U.S.  savings  and  Treasury  bonds 
owned  in  excess  of  the  principal  amount  of  $5,000;  and 
(2)  obligations  of  a  U.S.  instrumentality  

(b)  After  2-28-41,  by  U.S.,  any  agency  or  instrumentality. 

6.  Other  interest  

7.  Rents  

8.  Royalties  

9.  Net  gains  (losses)  (from  separate  Schedule  D)  

10.  Other  income  (attach  schedule)  

11.  TOTAL  income,  lines  3  to  10,  inclusive  


Gross  amount  of 
Interest 

Less:  Amortizable 
bond  premium 

12.  Compensation  of  officers  (Schedule  E)  

13.  Salaries  and  wages  (not  deducted  elsewhere)  

14.  Repairs  (do  not  include  cost  of  improvements  or  capital  expenditures)  

15.  Bad  debts  (Schedule  F)  

Rents  

Taxes  (attach  schedule)  

Interest,  

Contributions  or  gifts  paid  (attach  schedule)  (see  instructions  for  limitation)  

Losses  by  fire,  storm,  shipwreck,  or  other  casualty,  or  theft  (attach  schedule)  

Amortization  (attach  schedule)  

Depreciation  (Schedule  G)  

Depletion  (attach  schedule)  

Advertising  

Amounts  contributed  under:  (a)  Pension,  profit-sharing,  stock  bonus,  annuity  plans  (see  instr.). 

'  (b)  Other  employee  benefit  plans  (see  instr.)  

Other  deductions  (attach  schedule)  '  

TOTAL  deductions  in  lines  12  to  26,  inclusive  

Taxable  income  before  net  operating  loss  deduction  and  special  deductions  (line  1 1  less  line  27) . 

Less:  (a)  Net  operatinq  loss  deduction  (see  instructions)  

(b)  Special  deductions  (Schedule  I)  

Line  28  less  line  29  


16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 

26. 
27. 
28. 
29. 


30 


TOTAL  income  tax  (from  line  9,  Tax  Computation  Schedule,  page  3) 
Credits:  (a)  Tax  paid  with  application  for  extension  of  time  in  which  to  file 
(b)  Payments  and  credits  on  1961  Declaration  of  Estimated  Tax. 


If  tax  (line  31)  is  larger  than  credits  (line  32),  the  balance  is  TAX  DUE.    Enter  balance  hen 

If  tax  (line  31)  is  less  than  credits  (line  32)   Enter  the  OVERPAYMENT  here  » 

Enter  amount  of  line  34  you  want:  Credited  on  1962  estimated  tux  Rpfundod 


I  declare  under  the  penalties  of  perjury  that  I  have  examined  this  return  (including  accompanying  schedules  and  statements)  and  to 
the  best  of  my  knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based 
on  all  information  of  which  he  has  any  knowledge. 


CORPORATE 
SEAL 


(Date) 


(Signature  ol  oillcer) 


(Title) 


(Dot*) 


(Individual  or  llrm  ntqnahiro  ol  preparer) 


(A.  I.  lw  -I 
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Schedule  A. — COST  OF  GOODS  SOLD. 

(Where  inventories  are  an  income-determ 


(See  Instruction  2) 

ining  factor) 


1.  Inventory  at  beginning  of  year  

2.  Merchandise  bought  for  manufacture 

or  sale  

3.  Salaries  and  wages  

4.  Other  costs  per  books  (attach  schedule) 


5.  Total  

6.  Less:  Inventory  at  end  of  year  

7.  Cost  of  goods  sold  (enter  here  and  on 

line  2,  page  1)  


1.  Method  of  inventory  valuation — Cost  Q  lower  of  cost  or  market 
LIFO  □;  other  □.    If  other,  attach  explanation. 

2.  Was  the  method  of  inventory  valuation  indicated  above  the  same 
method  used  for  1960?    □  Yes    □  No.    If  "No"  attach  explanation. 

3.  If  inventory  is  valued  at  lower  of  cost  or  market,  enter  total  cost 

$  -     and  total  market  valuation 

$  -  —   of  those  items  valued  at  market. 

4.  If  closing  inventory  was  taken  by  physical  count,  enter  date  inventory 

was  taken    If  not  at  end  of  year,  attach  an 

explanation  of  how  the  end  of  year  count  was  determined. 

5.  If  closing  inventory  was  not  taken  by  a  physical  count,  attach  an  ex- 
planation of  how  inventory  items  were  counted  or  measured. 


Schedule  C. — INCOME  FROM  DIVIDENDS 


1.  Name  of  declaring  corporation 

2.  Domestic  corporations 
taxable  under  chapter  1, 
Internal  Revenue  Code* 

3.  Certain  preferred  stock 
of  public  utilities  taxable 
under  Chapter  1,  Internal 
Revenue  Code 

4.  Foreign  corporations 

5.  Other  corporations 

Totals  

Total  of  columns  2,  3,  4,  and  5  (Enter  here  and  on  line  4,  page  1)  

'Except  (a)  dividends  on  certain  preferred  stock  of  public  utilities,  which  should  be  entered  in  column  3;  and  (b)  dividends,  which  should  be  entered  in  column  5, 
received  from  China  Trade  Act  corporations,  from  corporations  to  which  section  931  applies,  and  from  corporations  exempt  from  tax  under  sections  501  and  521.  Include 
certain  dividends  received  from  foreign  corporations  as  described  in  section  243  (d). 

Schedule  D. — Separate  Schedule  D  (Form  1120)  should  be  used  in  reporting  sales  or  exchanges  of  property.     (See  Instruction  9) 
Schedule  E.— COMPENSATION  OF  OFFICERS.    (See  page  6  of  Instructions) 


1.  Name  and  address  of  officer 

2.  Official  title 

3.  Time  de- 
voted to 
business 

Percent  of  < 
stock  c 
4.  Common 

orporation 
wned 

5.  Preferred 

6.  Amount  of 
compensation 

7.  Expense  account 
allowances 

Total  compensation  of  officers  (Enter  here  and 

3n  line  12,  page 

1)  

Schedule  F.— BAD  DEBTS.    (See  Instruction  15) 


1.  Tax- 
able 
Year 

Amount  of  notes  and  accounts  receivable 
outstanding  at — 

4.  Taxable  income 
reported 

5.  Sales  on  account 

6.  Bad  debts  of  corpo- 
ration if  no  reserve  is 
carried  on  books 

If  corporation  carries  a  reserve 

7.  Gross  amount  added 
to  reserve 

8.  Amount  charged 
against  reserve 

2.  Beginning  of  year 

3.  End  of  year 

1958. 
1959. 
1960. 
1961  . 

NOTE:  Securities  which  are  capital  assets  and  which  became  worthless  within  the  taxable  year  should  be  reported  in  separate  Schedule  D. 

Schedule  G.— DEPRECIATION.    (See  Instruction  22  and  Schedule  H) 


1.  Kind  of  property  (if  buildings,  state  material  of  which  constructed). 
Exclude  land  and  other  nondepreciable  property.    List  assets  in 
groups  by  depreciation  method 

2.  Date 
acquired 

3.  Cost  or  other 

basis 
(exclude  land) 

4.  Depreciation 
allowed  (or 
allowable)  in 
prior  years 

5.  Method  of 
computation 

6.  Rate  (%) 
or  life 
(years) 

7.  Depreciation 
this  year 

1.  Total  

2.  Less:  Amount  of  depreciation  claimed  in  Schedule  A  and  elsewhere  on  return. 

3.  Balance — Enter  here  and  on  line  22,  page  1  
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Schedule  H . — SUMMARY  OF  DEPRECIATION  AND  AMORTIZATION  SCHEDULES 


Straight  line  method: 

(a)  Assets  acquired  prior  to  1/1/54. 

(b)  Assets  acquired  after  12/31/53. 

Declining  balance  method  

Sum  of  the  years-digits  method 

Based  on  units  of  production  

Addl.  1st  year  (Sec.  179)  

Other  methods  

Total  depreciation  claimed  


8.  Emergency  facilities  

9.  Grain  storage  facilities  

10.  Research  or  experimental  expenditures. .  .  . 

11.  Exploration  and  development  expenditures. 

12.  Organizational  expenditures  

13.  Trademark  and  trade  name  expenditures. . 

14.  Total  amortization  claimed  


Schedule  I.— SPECIAL  DEDUCTIONS 


Partially  tax-exempt  interest  (see  Instruction  5)  

Dividends-received: 

(a)  85  percent  of  column  2,  Schedule  C  

(b)  62.115  percent  of  column  3,  Schedule  C  

(c)  85  percent  of  dividends  received  from  certain  foreign  corporations  , 

Total  dividends-received  deductions  (sum  of  lines  2  (a),  (b),  and  (c)  but  not  to  exceed  85  percent  of  the  excess 

of  line  28,  page  1  over  the  sum  of  lines  1  and  5).  (See  instructions  in  case  of  net  operating  loss  or  if  the 
corporation  is  a  small  business  investment  company.)  


Dividends  paid  on  certain  preferred  stock  of  public  utilities  (see  instructions  in  case  of  net  operating  loss) 

Western  Hemisphere  trade  corporations  (see  instructions  in  case  of  net  operating  loss)  

Total  special  deductions  (enter  here  and  on  line  29(b)',  page  1)  


TAX  COMPUTATION  SCHEDULE 


(a)  Line  30,  page  1    (b)  plus  line  1,  Schedule  I     Enter  total  here 

If  amount  of  line  1  is: 

(a)  Not  over  $25,000 — Enter  30  percent  of  line  1  (32  percent  if  a  consolidated  return)  

(b)  Over  $25,000 — Enter  52  percent  of  line  1  (54  percent  if  a  consolidated  return) .  . 

Subtract  $5,500,  and  enter  difference  


5,500.00 


Adjustment  for  partially  tax-exempt  interest.  Enter  30  percent  of  line  1  (b) ,  but  not  in  excess  of  30  percent  of  line  1 . 
Normal  tax  and  surtax  (line  2  less  line  3)  


5.  Income  tax  (line  4,  or  line  22  of  separate  Schedule  D) . 


6.  Credit  allowed  a  domestic  corporation  for  income  taxes  paid  to  a  foreign  country  or 

United  States  possession  (attach  Form  1118)  

7.  Balance  of  income  tax  (line  5  less  line  6)  

8.  Tax  under  section  541  of  the  Internal  Revenue  Code  (from  Schedule  1 120  PH)  

9.  Total  income  tax  (line  7  plus  line  8).    Enter  here  and  on  line  31,  page  1  


H.  Date  incorporated  _     N. 

I.  Did  the  corporation  at  any  time  during  the  taxable  year  own 
directly  or  indirectly  50  percent  or  more  of  the  voting  stock  of 
a  domestic  corporation?  Yes  □   No  □  O. 

Did  any  corporation,  individual,  partnership,  trust,  or  association 
at  any  time  during  taxable  year  own  directly  or  indirectly  50 
percent  or  more  of  the  corporation's  voting  stock?.  Yes  □  No  □ 

If  either  answer  is  "Yes,"  attach  separate  schedule  showing: 

(1)  name  and  address; 

(2)  percentage  owned; 

(3)  date  acquired;  and 

(4)  the  District  Director's  office  in  which  the  income  tax  return 
of  such  corporation,  individual,  partnership,  trust,  or 
association  for  the  last  taxable  year  was  filed. 

J.  Were  Forms  1096  and  1099  filed  for  the  calendar  year  1961- in 
connection  with: 

Taxable  dividends  Yes  □   No  □ 

Other  payments  Yes  □  No  □ 

K.  Did  you  have  any  contracts  or  subcontracts  subject  to  the 

Renegotiation  Act  of  1951  Yes  □  No  □ 

If  "Yes,"  see  Instruction  G(4)  and  enter  amount  here  

L.  Did  you  at  any  time  during  the  year  own  directly  or  indirectly 

any  stock  of  a  foreign  corporation?  Yes'O   No  □ 

If  "Yes,"  attach  statement  as  required  by  Instruction  K. 


If  a  cooperative  association,  check  type: 

(1)  □  farmers' purchasing  or  marketing;  (2)  □  consumers', 
or    (3)  □  other. 

Did  you  claim  a  deduction  for  expenses  connected  with:  (If  answer 
to  any  question  is  "Yes,"  check  applicable  boxes  within  that 
question.) 

(1)  A  hunting  lodge  □,  working  ranch  or  farm  □,  fishing 
camp  D-  resort  property  LTL  pleasure  boat  or  yacht  D,  or  other 
similar  facility  □?  (Other  than  where  the  operation  of  the 
facility  was  the  principal  business.)    Yes  □    No  □ 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  □,  apartment  □,  or  other  dwelling  Q  which  was  used  by 
customers  or  employees  or  members  of  their  families?  (Other  than 
use  by  employees  while  in  business  travel  status.)    Yes  □    No  D 

(3)  The  attendance  of  your  employees'  families  at  conventions 
or  business  meetings.    Yes  D    No  □ 

(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  vacation  pay  reported  on  Form  W-2.)  Yes  □  No  □ 
Refer  to  page  8  of  instructions  and  state  the: 

Principal  business  activity   


M.  Amount  of  income  (or  deficit)  for:  1958.  . 
1959   1960. . 


Principal  product  or  service 
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Schedule  L. — BALANCE  SHEETS  (see  instructions) 


ASSETS 


1. 
2. 

3. 

4. 

5. 

6. 
7. 
8. 
9. 

10. 

11. 
12. 

13. 
14. 

15. 
16. 
17. 

18. 
19. 
20. 

21. 
22. 

23. 
24. 
25. 
26. 


Cash  

Govt,  obligations:  (a)  U.S.  and  instrumentalities; 

(b)  State,  subdivisions  thereof,  etc  

Notes  and  accounts  receivable  

(a)  Less:  Reserve  for  bad  debts  

Inventories:  (a)  Other  than  last-in,  first-out  

(b)  Last-in,  first-out  

Other  current  assets  including  short  term  marketable 

investments  (attach  schedule)  

Loans  to  stockholders  

Mortgage  and  real  estate  loans  

Other  investments  (attach  schedule)  

Buildings  and  other  fixed  depreciable  assets  

(a)  Less:  Accumulated  amortization  and  depreciation . 

Depletable  assets  

(a)  Less:  Accumulated  depletion  

Land  (net  of  any  amortization)  

Intangible  assets  (amortizable  only)  

(a)  Less:  Accumulated  amortization  

Other  assets  (attach  schedule)  

Total  assets  

LIABILITIES  AND  CAPITAL 

Accounts  payable  

Deposits  and  withdrawable  shares  

Bonds,  notes,  and  mortgages  payable  (maturing  less 
than  one  year  from  date  of  balance  sheet)  

Other  current  liabilities  (attach  schedule)  

Loans  from  stockholders  

Bonds,  notes,  and  mortgages  payable  (maturing  one 

year  or  more  from  date  of  balance  sheet)  

Other  liabilities  (attach  schedule)  

Capital  stock:  (a)  Preferred  stock  

(b)  Common  stock  

Paid-in  or  capital  surplus  

,  Surplus  reserves  (attach  schedule)  

,  Earned  surplus  and  undivided  profits  

Total  liabilities  and  capital  


Beginning  ot  taxable  year 


(A)  Amount 


(B)  Total 


End  of  taxable  year 


(C)  Amount 


(0)  Total 


Schedule  M.— RECONCILIATION  OF  TAXABLE  INCOME  AND  ANALYSIS  OF  EARNED  SURPLUS  AND  UNDIVIDED  PROFITS 


Earned  surplus  and  undivided 
profits  at  end  of  preceding  tax- 
able year  (Schedule  L)  

Taxable  income  before  net  operat- 
ing loss  deduction  and  special 
deductions  (line  28,  page  1)  .  .  .  . 
Nontaxable  interest  on: 
(a)  Obligations  of  a  State,  or  a 
possession  of  the  United  States, 
or  any  political  subdivision  of 
any  of  the  foregoing,  or  the 
Dist.  of  Columbia  


(b)  All  postal  savings  bonds  

4.  Other  nontaxable  income  (attach 

schedule)  

5.  Charges  against  surplus  reserves 

deducted  from  income  in  this  re- 
turn (attach  schedule)  

Adjustments  for  tax  purposes  not 
recorded  on  books  (attach  sch.)  . 
7.  Sundry  credits  to  earned  surplus 

(attach  schedule)  

Total  of  lines  1  to  7  


6 


8 


9.  Total  distributions  to  stockholders  charged  to  earned 
surplus  during  the  taxable  year:  (a)  Cash  

(b)  Stock  of  the  corporation  

(c)  Other  property  (attach  schedule)  

10.  Contributions  in  excess  of  5%  limitation  

11.  Federal  income  and  excess  profits  taxes  

12.  Income  taxes  of  foreign  countries  or  United  States 

possessions  if  claimed  as  a  credit  in  whole  or  in 
part  on  line  6,  page  3  Tax  Computation  

13.  Insurance  premiums  paid  on  the  life  of  any  officer  or  em- 

ployee where  the  corporation  is  directly  or  indi- 
rectly a  beneficiary  

14.  Unallowable  interest  incurred  to  purchase  or  carry 

tax-exempt  interest  obligations  

15.  Excess  of  capital  losses  over  capital  gains  

16.  Additions  to  surplus  reserves  (attach  schedule)  . 
17 
18 


Other  unallowable  deductions  (attach  schedule) 
Adjustments  for  tax  purposes  not  recorded  on  books 
(attach  schedule)  

19.  Sundry  debits  to  earned  surplus  (attach  schedule) . . 

20.  Total  of  lines  9  to  19  

21.  Earned  surplus  and  undivided  profits  at  end  of  the 
 taxable  year  (Schedule  L)  (line  8  less  line  20)  . .  . 
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How  To  Prepare  Your  1961  Corporation 
Income  Tax  Return  on  form  1120 


(References  are  to  the  Internal 
Revenue  Code.) 


Note:  All  foreign  corporations,  whether  resident  or  nonresident,  file  Form  1120-F.    See  General  Instruction  H. 


GENERAL  INSTRUCTIONS 


A.  Corporations  required  to  make  a  return  on  Form  1 120. — 
Every  domestic  corporation  not  expressly  exempt  from  taxation 
under  chapter  1  (Section  501),  whether  or  not  having  any  tax- 
able income,  must  file  a  return.  The  term  "corporation"  is  de- 
fined by  the  Code  to  include  associations,  joint-stock  companies, 
and  insurance  companies. 

Real  estate  investment  trusts  under  section  856  must  file  this 
return. 

Partnerships  and  proprietorships  may  elect  to  be  taxed  as 
domestic  corporations  if  an  election  is  made  not  later  than  60 
days  after  the  close  of  the  taxable  year  and  if  certain  qualifications 
are  met.  (Section  1361.)  If  the  return  is  filed  by  a  proprietor- 
ship or  partnership,  electing  to  be  taxed  as  a  corporation  under 
section  1361,  it  must  be  signed  by  the  proprietor  or  a  partner. 

If  a  receiver,  trustee  in  dissolution,  trustee  in  bankruptcy,  or 
assignee  has  possession  of  or  holds  title  to  all  or  substantially  all 
the  property  or  business  of  a  corporation,  whether  or  not  the 
property  or  business  is  being  operated,  he  must  make  a  return  of 
income  for  the  corporation  in  the  same  manner  and  form  required 
of  other  corporations.     (Section  6012.) 

A  mutual  savings  bank  not  having  capital  stock  represented 
by  shares;  a  domestic  building  and  loan  association,  a  domestic 
savings  and  loan  association,  a  Federal  savings  and  loan  associa- 
tion, substantially  all  the  business  of  which  is  confined  to  making 
loans  to  members;  and  a  cooperative  bank  without  capital  stock, 
operated  for  mutual  purposes  and  without  profit,  are  subject 
to  income  tax  and  must  file  returns. 

B.  Period  to  be  covered  by  return. — Returns  shall  be  filed  for 
the  calendar  year  1961  or  fiscal  year  beginning  in  1961  and  ending 
in  1962.  A  fiscal  year  is  an  accounting  period  of  12  months 
ending  on  the  last  day  of  a  calendar  month  other  than  December, 
but  if  a  taxpayer  has  made  the  election  provided  in  section  441  (f), 
the  term  "fiscal  year"  means  an  annual  period  varying  from  52 
to  53  weeks.  If  a  taxpayer  has  no  annual  accounting  period,  or 
keeps  no  books,  or  has  an  accounting  period  which  docs  not 
qualify  as  a  fiscal  year,  the  return  must  be  filed  for  the  calendar 
year,  except  as  provided  in  section  443. 

For  the  procedure  to  follow  in  changing  an  established  account- 
ing period,  sec  section  1.442-1  of  the  Regulations.  Form  1128, 
Application  for  Change  in  Accounting  Period,  may  be  obtained 
from  your  District  Director. 

C.  Accounting  methods. — Taxable  income  shall  be  computed 
in  accordance  with  the  method  of  accounting  regularly  used  by 
the  taxpayer  in  maintaining  its  books  and  records.  In  all  cases 
the  method  adopted  should  clearly  reflect  taxable  income.  The 
basic  methods  of  accounting  are  the  "cash  receipts  and  disburse- 
ments method"  and  the  "accrual  method."  Section  446  permits 
the  use  of  these  methods  or  any  other  method  permitted  under  the 
Code  or  any  combination  of  these  methods  in  accordance  with  reg- 
ulations. If  a  taxpayer  engages  in  more  than  one  trade  or  business, 
it  may,  with  respect  to  each  trade  or  business,  use  a  different 
method  of  accounting.  Each  method  must,  however,  clearly 
reflect  the  income  of  the  particular  trade  or  business  with  which 
it  is  used,  and  separate  profit  and  loss  statements  for  each  trade  or 
business  must  be  submitted.  Except  in  those  cases  where  the  law 
specifically  permits  it,  a  taxpayer  may  not  change  the  method 
of  accounting  upon  the  basis  of  which  it  has  reported  its  income  in 
prior  years  (for  its  income  as  a  whole  or  with  respect  to  any  sepa- 
rate trade  or  business)  without  first  securing  consent.  Form  31  15. 
Application  for  Change  in  Accounting  Method,  may  be  obtained 
from  your  District  Director. 

Cash  receipts  and  disbursements  method. — Under  this  method, 
a  taxpayer  includes  all  items  of  taxable  income  (whether  cash, 
property,  or  services)  in  the  year  when  it  is  actually  or  construc- 
tively received  and  claims  as  deductible  expenses  only  those 
expenses  actually  paid.  Income  is  constructively  received  when 
the  amount  is  credited  to  the  taxpayer's  account,  or  set  aside 
for  it,  and  is  unconditionally  subject  to  its  command.    This  in- 
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eludes  uncashed  checks,  bank  interest  credited,  matured  bond 
coupons,  and  other  similar  items  which  can  be  immediately  turned 
into  cash.    Do  not  deduct  capital  expenditures. 

Accrual  method. — Under  this  method  income  is  reported  in 
the  year  when  the  taxpayer  first  has  a  definite  right  to  income, 
the  amount  of  which  can  be  ascertained  with  reasonable  accuracy 
while  deductions  are  taken  in  the  year  in  which  there  is  first  estab- 
lished a  specific  liability,  the  amount  of  which  can  be  ascertained 
with  reasonable  accuracy.  Where  the  right  to  income  or  the 
liability  for  expense  is  uncertain,  or  the  amount  of  such  income 
or  expense  cannot  be  ascertained  with  reasonable  accuracy,  accrual 
is  generally  postponed  until  a  determination  is  possible. 

Other  methods. — Separate  provisions  are  contained  in  section 
453  for  installment  method  of  accounting.  For  other  information 
on  accounting  methods,  see  your  District  Director. 

Rounding  off  to  whole-dollar  amounts. — If  you  wish,  the  money 
items  on  your  return  and  accompanying  schedules  required  by  such 
return  may  be  shown  as  whole-dollar  amounts.  This  means  that 
you  eliminate  any  amount  less  than  50  cents,  and  increase  any 
amount  from  50  cents  through  99  cents  to  the  next  highest  dollar. 

D.  Filing  of  return  and  payment  of  tax. — Returns  of  corpora- 
tions must  be  filed  on  or  before  the  15th  day  of  the  third  month 
following  the  close  of  the  taxable  year  with  the  District  Director 
of  Internal  Revenue  for  the  district  in  which  the  corporation's 
principal  place  of  business  or  principal  office  or  agency  is  located. 
(Section  6072.) 

Request  for  automatic  extension  of  3  months  for  filing  of  return 
must  be  made  on  Form  7004.    (Section  6081  (b).) 

The  balance  of  tax  due  as  shown  on  line  33,  page  1  of  the  return, 
must  be  paid  in  full  when  the  return  is  filed  or  in  two  installments, 
50  percent  on  or  before  the  15th  day  of  the  third  month  and  50 
percent  on  or  before  the  15th  day  of  the  sixth  month  following  the 
close  of  the  taxable  year. 

If  any  installment  is  not  paid  on  or  before  the  date  fixed  for 
its  payment,  the  whole  amount  of  the  tax  unpaid  shall  be  paid 
upon  notice  and  demand  by  the  District  Director.  The  tax  may 
be  paid  in  cash  or  by  check  or  money  order  drawn  to  the  order 
of  "Internal  Revenue  Service."  Cash  payment  should  be  made 
only  in  person  at  the  District  Director's  office. 

A  declaration  of  estimated  tax  must  be  made  by  every  corpora- 
tion which  is  subject  to  income  tax  under  section  1 1  or  1201  (a), 
or  subchapter  L  of  chapter  1  (relating  to  insurance  companies), 
if  its  income  tax  for  the  taxable  year  can  reasonably  be  expected  to 
exceed  $100,000  plus  the  amount  of  any  estimated  credits  against 
tax.  (See  Form  1120-ES.)  In  the  case  of  affiliated  corporations 
filing  a  consolidated  return,  sec  consolidated  return  regulations 
prescribed  under  section  1502. 

Additional  charge  for  underpayment  of  estimated  tax. — Under- 
payment of  installments  of  estimated  tax  will  rcsult'in  additional 
charges  for  the  period  from  the  due  date  of  each  installment  until 
paid,  or  until  the  due  date  for  filing  the  tax  return,  whichever 
is  the  earlier. 

The  charge  with  respect  (o  any  underpayment  of  any  install- 
ment is  mandatory  and  will  be  made  unless  an  exception  specified 
in  section  6655  (d)  is  applicable. 

If  you  have  an  underpayment  of  estimated  tax  and  believe  the 
additional  charge  should  not  be  asserted  due  to  the  applicability  of 
any  of  the  "relief  provisions"  of  section  6655  (d),  attach  a  state- 
ment to  your  return  explaining  which  of  the  provisions  applies  to 
you,  showing  any  necessary  computations.  If  you  wish,  you  may 
obtain  Form  2220  from  the  nearest  Internal  Revenue  Service  office 
for  this  purpose. 

E.  Signature  and  verification. — The  return  must  be  signed  either 
by  the  president,  vice-president,  treasurer,  assistant  treasurer  or 
chief  accounting  officer,  or  by  any  other  corporate  officer  (such  as 
tax  officer)  who  is  authorized  to  sign.  A  receiver,  trustee,  or  as- 
signee must  sign  any  return  which  he  is  required  to  file  on  behalf  of 
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a  corporation.  The  return  must  also  be  signed  by  any  person, 
firm,  or  corporation  who  prepared  the  taxpayer's  return  for  com- 
pensation. If  the  return  is  prepared  by  a  firm  or  corporation,  it 
should  be  signed  in  the  name  of  the  firm  or  corporation.  This 
verification  is  not  required  if  the  return  is  prepared  by  a  regular, 
full-time  employee  of  the  taxpayer. 

F.  Failure  to  file,  etc. — Substantial  additions  to  the  tax  are 
imposed  for  failing  to  file  a  return,  for  late  filing,  and  for  filing 
a  false  or  fraudulent  return. 

G-(l).  Information  at  the  source. — Every  corporation  making 
payments  in  the  course  of  its  trade  or  business  of  ( 1 )  interest,  rents, 
commissions,  or  other  fixed  or  determinable  income  of  $600  or 
more  during  the  calendar  year  1961  to  an  individual,  a  partnership, 
or  a  fiduciary,  or  (2)  salaries  or  wages  of  $600  or  more,  shall  make 
returns  on  Forms  1096  and  1099,  except  that  the  making  of  such 
returns  will  not  be  required  with  respect  to  salary  or  wage  pay- 
ments included  on  Form  W-2,  provided  copies  of  withholding 
statements  on  Form  W-2  are  furnished.  If  a  portion  of  such 
salary  or  wage  payments  was  reported  on  a  Withholding  Statement 
(Form  W-2),  only  the  remainder  must  be  reported  on  Form  1099. 

Except  as  stated  below,  the  returns  on  Forms  1096  and  1099 
shall  also  include  dividend  payments  totaling  $10  or  more  during 
the  calendar  year  1961  to  each  shareholder  who  is  an  individual 
(citizen  or  resident  of  the  United  States),  a  resident  fiduciary,  or 
a  resident  partnership  any  member  of  which  is  a  citizen  or  resident. 
In  the  case  of  payments  by  a  building  and  loan  association,  a 
cooperative  bank,  a  homestead  association,  a  credit  union,  or  a 
savings  and  loan  association,  such  total  shall  be  $600  or  more.  In 
the  case  of  payments  by  a  corporation  described  in  sections  501  (c) 
(12),  (15),  (16),  521  and  522,  or  in  the  case  of  a  national  farm 
loan  association  or  a  production  credit  association,  such  total  shall 
be  $100  or  more. 

The  returns  on  Forms  1096  and  1099  shall  also  include  (except 
in  the  case  of  insurance  companies  taxable  under  Subchapter  L 
and  corporations  exempt  under  section  501  (c)  (12)  or  (15)) 
patronage  dividends,  rebates,  and  refunds  totaling  $100  or  more 
during  the  calendar  year  1961,  whether  in  cash,  merchandise, 
capital  stock,  revolving  fund  certificates,  retain  certificates,  certifi- 
cates of  indebtedness,  letters  of  advice,  or  in  some  other  manner. 

G-(2).  Information  regarding  dissolution  or  liquidation. — 
Every  corporation  shall,  within  30  days  after  the  adoption  by  the 
corporation  of  a  resolution  or  plan  for  the  dissolution  of  the  cor- 
poration or  for  the  liquidation  of  the  whole  or  any  part  of  its 
capital  stock,  render  a  correct  return  on  Form  966  setting  forth 
the  terms  of  such  resolution  or  plan. 

Every  corporation  making  distributions  in  liquidation  of  the 
whole  or  any  part  of  its  capital  stock  shall  also  make  returns  on 
Forms  1096  and  1099L,  as  required  by  instructions  on  Form  1096, 
for  the  calendar  year  1961. 

G-(3).  Certain  transfers  of  property  on  or  after  January  1, 
1951. — Under  certain  circumstances  the  $25,000  exemption  from 
surtax  and  the  $100,000  accumulated  earnings  credit  are  not 
allowed  or  may  be  reduced  to  a  lesser  figure.  Section  1551  pro- 
vides that  if  a  corporation  on  or  after  January  1,  1951,  transfers 
all  or  part  of  its  property  (other  than  money)  to  another  corpora- 
tion which  was  created  for  the  purpose  of  acquiring  such  property 
or  which  was  not  actively  engaged  in  business  at  the  time  of  such 
acquisition  and  if  after  such  transfer  the  transferor  corporation  or 
its  stockholders,  or  both,  are  in  control  of  such  transferee  corpora- 
tion during  any  part  of  the  taxable  year  of  such  transferee  cor- 
poration, the  transferee  corporation  shall  not  for  such  taxable  year 
(except  as  may  be  otherwise  determined  under  section  269  (b)  ) 
be  allowed  either  the  $25,000  exemption  from  surtax  provided  in 
section  11  (c)  or  the  $100,000  accumulated  earnings  credit  pro- 
vided in  section  535  (c),  unless  such  transferee  corporation  shall 
establish  by  the  clear  preponderance  of  the  evidence  that  the  se- 
curing of  such  exemption  or  credit  was  not  a  major  purpose  of 
such  transfer.  For  the  purposes  of  section  1551,  control  means 
the  ownership  of  stock  possessing  at  least  80  percent  of  the  total 
combined  voting  power  of  all  classes  of  stock  entitled  to  vote  or  at 
least  80  percent  of  the  total  value  of  shares  of  all  classes  of  stock 
of  the  corporation.  Rules  are  provided  in  sections  544  and  1551 
for  determining  ownership  of  stock.  For  allocation  of  the  surtax 
exemption  and  the  accumulated  earnings  credit  in  certain  cases, 
see  section  269  (b). 

G-(4).  Information  regarding  renegotiable  contracts. — Every 
corporation  which  held,  during  the  taxable  year,  contracts  or  sub- 
contracts which  were  subject  to  the  Renegotiation  Act  of  1951 
shall,  in  answer  to  question  K,  page  3,  state  the  actual  or,  if  not 
accurately  determinable,  its  best  estimate  of  the  aggregate  gross 
dollar  amount  billed  during  the  current  taxable  year  under  all  con- 
tracts and/or  subcontracts. 


H.  Returns  of  certain  corporations.  Domestic  corporations 
entitled  to  benefits  of  section  931. — Domestic  corporations  within 
the  possessions  of  the  United  States  (except  the  Virgin  Islands) 
may  report  as  gross  income  only  gross  income  from  sources  within 
the  United  States,  provided  (a)  80  percent  or  more  of  the  gross 
income  for  the  3-year  period  immediately  preceding  the  close  of 
the  taxable  year  (or  such  part  thereof  as  may  be  applicable)  was 
derived  from  sources  within  a  possession  of  the  United  States,  and 
(fc)  50  percent  or  more  of  the  gross  income  for  such  period  or 
such  part  thereof  was  derived  from  the  active  conduct  of  a  trade 
or  business  within  a  possession  of  the  United  States. 

Foreign  corporations. — Foreign  corporations  whether  or  not 
engaged  in  trade  or  business  within  the  United  States  shall  make 
returns  on  Form  1120— F  of  income  derived  from  sources  within 
the  United  States.    (See  sections  861  through  864,  and  882.) 

Information  return  by  a  domestic  corporation  with  respect  to 
controlled  foreign  corporations. — For  taxable  years  beginning  after 
December  31,  1960,  every  domestic  corporation  shall  make  a  sep- 
arate annual  information  return  on  Form  2952,  in  duplicate,  with 
respect  to  each  controlled  foreign  corporation  and  each  foreign 
subsidiary.  This  information  required  by  section  6038  must  be 
furnished  even  though  there  are  no  foreign  taxes  which  would  be 
reduced  and  must  be  attached  to  Form  1120. 

Insurance  companies. — Life  insurance  companies  subject  to 
tax  imposed  by  section  802  shall  make  returns  on  Form  1120L. 
Mutual  insurance  companies  subject  to  tax  imposed  by  section  821 
shall  make  returns  on  Form  1120M.  Insurance  companies  de- 
scribed in  section  831,  and  mutual  savings  banks  described  in 
section  594  and  conducting  life  insurance  business,  shall  make 
returns  on  Form  1120.  There  should  be  filed  with  the  return 
a  copy  of  the  1961  annual  statement  approved  by  the  National 
Association  of  Insurance  Commissioners  which  contains  the  under- 
writing and  investment  exhibit. 

Regulated  investment  companies. — If  for  any  given  year  the 
investment  company  satisfies  the  requirements  of  section  851  it 
will  be  considered  a  regulated  investment  company  for  that  year 
and  shall  make  a  return  on  Form  1 120. 

Personal  holding  companies. — Section  541  imposes  a  tax  upon 
the  undistributed  personal  holding  company  income  (as  defined 
in  section  545)  of  corporations  classified  as  personal  holding 
companies.  Every  personal  holding  company  must  file  a  schedule 
1 120PH  with  its  return  on  Form  1 120. 

Under  the  provisions  of  section  542,  a  corporation  is  a  "personal 
holding  company"  if  at  least  80  percent  of  its  gross  income  for  the 
taxable  year  is  personal  holding  company  income  as  defined  in 
section  543,  and  if  at  any  time  during  the  last  half  of  the  taxable 
year  more  than  50  percent  in  value  of  its  outstanding  stock  is 
owned,  directly  or  indirectly,  by  or  for  not  more  than  five  indi- 
viduals.   (Sections  541-547.) 

Foreign  personal  holding  companies.- — Section  551  (a)  requires 
that  the  undistributed  foreign  personal  holding  company  income 
of  a  foreign  personal  holding  company,  as  defined  in  section  552, 
shall  be  included  as  a  dividend  in  the  gross  income  of  the  United 
States  shareholders  in  the  amount  provided  by  subsection  (b). 
Schedule  1120PH  is  not  required,  but  information  returns  on 
Forms  957  and  958  must  be  filed  by  the  officers,  directors,  and 
certain  United  States  shareholders  as  provided  by  section  6035 
and  the  regulations  thereunder. 

A  foreign  corporation  which  is  a  personal  holding  company,  as 
defined  in  section  542  but  not  within  the  definition  of  section  552, 
is  subject  to  the  tax  imposed  by  section  541  on  undistributed  per- 
sonal holding  company  income  and  must  file  a  schedule  1120PH 
with  its  return. 

Exempt  organizations. — Section  511  imposes  a  tax  upon  the  in- 
come derived  from  an  unrelated  trade  or  business  of  certain 
exempt  organizations.  Every  such  organization  subject  to  this  tax 
must  file  a  Form  990-T. 

Exempt  farmers'  cooperatives. — Section  522  imposes  a  tax  upon 
certain  cooperatives  exempt  under  section  521.  Every  such 
organization  subject  to  tax  must  file  Form  990— C. 

Small  business  corporations. — Corporations  which  qualify  and 
elect  under  section  1372  (a)  to  have  their  taxable  income  taxed 
directly  to  the  shareholders  (rather  than  to  the  corporation),  must 
file  Form  1120— S,  instead  of  Form  1120.  To  qualify  for  this 
treatment,  a  company  must  be  a  domestic  corporation  which  is 
not  a  member  of  an  affiliated  group  (as  defined  in  section  1504) 
and  which  does  not  have  (1)  more  than  10  shareholders;  (2)  a 
shareholder  (other  than  an  estate)  who  is  not  an  individual;  (3)  a 
shareholder  who  is  a  nonresident  alien;  and  (4)  more  than  one 
class  of  stock.  The  election,  accompanied  by  the  written  consent 
of  all  shareholders,  must  be  completed  and  filed  for  any  calendar 
year  during  (a)  the  first  calendar  month  of  such  taxable  year,  or 
(fe)  the  calendar  month  preceding  such  first  calendar  month. 
Form  2553  is  provided  for  making  the  election.   C59— 16— 70718-1 
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I.  Consolidated  returns. — Subject  to  the  provisions  of  sections 

1501  through  1552  and  the  regulations,  an  affiliated  group  of  cor- 
porations may  make  a  consolidated  income  tax  return  in  lieu  of 
separate  returns.  The  making  of  a  consolidated  return  shall  be 
upon  the  condition  that  all  corporations  which  at  any  time  during 
the  taxable  year  have  been  members  of  the  affiliated  group  consent 
to  all  the  consolidated  return  regulations  prescribed  under  section 

1502  prior  to  the  last  day  prescribed  by  law  for  the  filing  of  such 
return.  The  common  parent  corporation,  when  filing  a  consoli- 
dated return,  shall  attach  thereto  a  schedule  showing  the  names 
and  addresses  of  all  the  corporations  included  in  the  return.  Form 
851,  Affiliations  Schedule,  should  be  obtained  from  the  District 
Director  of  Internal  Revenue  and  filed  as  a  part  of  the  return. 
Each  subsidiary  must  prepare  two  signed  copies  of  Form  1122 
authorizing  the  making  of  the  return  on  its  behalf.  One  such  form 
shall  be  attached  to  the  consolidated  return  as  a  part  thereof,  and 
the  other  shall  be  filed,  at  or  before  the  time  the  consolidated 
return  is  filed,  in  the  office  of  the  District  Director  for  the  sub- 
sidiary's district. 

Supporting  schedules  shall  be  filed  with  the  consolidated  return. 
These  schedules  shall  be  prepared  in  columnar  form,  one  column 
being  provided  for  each  corporation  included  in  the  consolidation, 
showing  in  detail  the  items  of  gross  income  and  deductions  and 
the  computation  of  taxable  income;  one  column  for  a  total  of  like 
items  before  adjustments  are  made;  one  column  for  intercompany 
eliminations  and  adjustments;  and  one  column  for  a  total  of  like 
items  after  giving  effect  to  the  eliminations  and  adjustments.  The 
items  included  in  the  column  for  eliminations  and  adjustments 
should  be  symbolized  to  identify  contra  items  affected,  and  suitable 
explanations  appended,  if  necessary.  Similar  schedules  shall  also 
contain  in  columnar  form  a  reconciliation  of  surplus  for  each  cor- 
poration, together  with  a  reconciliation  of  the  consolidated  surplus. 
A  schedule  which  sets  forth  the  basis  of  property  transferred  to  or 
received  from  an  affiliated,  subsidiary,  or  parent  corporation  must 
also  be  attached. 

Consolidated  balance  sheets  as  of  the  beginning  and  close  of  the 
taxable  year  of  the  group  shall  accompany  the  consolidated  return 
in  a  form  similar  to  that  required  for  reconciliation  of  surplus. 

J.  Tax  on  improperly  accumulated  earnings. — In  order  to  pre- 
vent accumulation  of  earnings  and  profits  for  the  purpose  of 
enabling  shareholders  to  avoid  the  tax  on  individuals,  section  531 
provides  an  additional  tax  upon  the  accumulated  taxable  income 
of  corporations  formed  or  availed  of  for  the  purpose  of  such  tax 
avoidance. 

K.  Stock  ownership  in  foreign  corporations. — In  addition  to  the 
information  to  be  shown  in  Schedule  C  of  the  return,  a  corporation 
owning  directly  or  indirectly  any  stock  of  a  foreign  corporation 


SPECIFIC  INSTRUCTIONS  (Numbered  to 

2.  Cost  of  goods  sold. — If  the  production,  manufacture,  pur- 
chase, or  sale  of  merchandise  is  an  income-determining  factor  in 
the  trade  or  business,  inventories  of  merchandise  on  hand  should 
be  taken  at  the  beginning  and  end  of  the  taxable  year,  and  may 
be  valued  at  cost,  or  at  cost  or  market,  whichever  is  lower,  or  by 
any  other  permissible  method. 

In  addition  to  any  information  that  may  be  required  to  be 
attached  by  the  questions  on  page  2  of  the  form,  you  are  also  re- 
quired to  attach  a  detailed  explanation  of  the  method  used  to 
establish  market  valuations.  All  work  sheets  and  records  used  for 
inventory  purposes  should  be  retained  to  support  your  inventory 
valuation. 

An  inventory  method  once  properly  adopted  is  controlling  until 
permission  to  change  is  obtained  from  the  Commissioner.  Appli- 
cation for  permission  to  change  an  inventory  method  shall  be 
made  in  writing  and  filed  with  the  Commissioner  within  90  days 
after  the  beginning  of  the  taxable  year  in  which  it  is  desired  to 
effect  a  change.  In  case  the  inventories  reported  do  not  agree  with 
the  balance  sheet,  attach  a  statement  explaining  the  difference. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of 
valuing  inventory  provided  for  in  section  472  must  file  Form  970 
with  the  return  for  the  first  year  of  the  election.  Thereafter, 
attach  separate  schedule  showing:  (1)  a  summary  of  all  inven- 
tories; (2)  with  respect  to  any  inventories  computed  under  section 
472,  the  computation  of  the  quantities  and  cost  by  acquisition 
levels. 

Cost  of  operations  (where  inventories  are  not  an  income- 
determining  (actor). — If  the  amount  entered  on  line  2  includes 
an  amount  applicable  to  cost  of  operations,  attach  a  schedule 
showing:  (1)  Salaries  and  wages;  and  (2)  other  costs  in  detail. 

5.  Interest  on  obligations  of  the  United  States,  etc. — Enter  the 
interest  on  line  5;  and  in  Schedule  L,  the  amounts  of  the  various 
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must  attach  a  statement  showing  the  name  and  address  of  each 
company  and  the  total  number  of  shares  of  each  class  of  outstand- 
ing stock  owned  during  the  taxable  year.  If  the  corporation  owned 
5  percent  or  more  in  value  of  the  outstanding  stock  of  a  foreign 
personal  holding  company,  attach  a  statement  setting  forth  in 
complete  detail  the  information  required  by  section  551  (d). 

L.  Balance  sheets. — The  balance  sheets,  Schedule  L,  should 
agree  with  the  books  of  account  or  any  differences  should  be  recon- 
ciled. The  balance  sheets  for  a  consolidated  return  of  affiliated 
corporations  should  be  furnished  in  accordance  with  Instruction  I. 
All  corporations  reporting  to  the  Interstate  Commerce  Commis- 
sion or  to  any  National,  State,  municipal,  or  other  public  officer, 
may  submit,  in  lieu  of  Schedule  L,  copies  of  their  balance  sheets 
prescribed  by  such  authorities  as  at  the  beginning  and  end  of  the 
taxable  year. 

Line  11,  Schedule  L,  should  show  land  less  any  accumulated 
amortization  of  the  land  as  an  emergency  facility  under  the  author- 
ity of  section  168. 

Line  16,  Schedule  L,  should  be  used  by  banks,  building  and 
loan  associations,  and  other  financial  institutions  to  report  demand 
and  time  deposits  of  customers,  including  withdrawable  shares, 
share  accounts,  and  investment  certificates. 

M.  Forms  other  than  prescribed  by  return. — Banks,  insurance 
companies,  and  other  corporations  required  to  submit  substan- 
tially similar  statements  of  income  and  expenses  to  any  National, 
State,  municipal,  or  other  public  officer  may  submit  with  the 
return  a  statement  of  income  and  expenses  in  the  form  furnished 
to  such  officer,  in  lieu  of  the  information  requested  in  lines  1  to  30, 
page  1,  except  that  a  railroad  company  may  submit  with  the 
return  a  statement  on  Form  1090.  In  such  cases  the  taxable 
income  will  be  reconciled  by  means  of  Schedule  M  with  the  net 
profits  shown  by  the  income  and  expense  statement  submitted, 
and  should  be  entered  as  line  30,  page  1. 

N.  Attachments. — Attachments  may  be  used  in  the  preparation 
of  your  return  and  supplemental  schedules,  provided  they  contain 
all  of  the  required  information  and  that  summarized  totals  of  the 
items  shown  in  the  attachments  are  entered  on  the  return  and 
schedules.  This  does  not  apply  to  any  tax  computation  portion 
of  a  form  or  schedule. 

O.  Total  assets. — Enter  the  total  assets  as  of  the  end  of  the 
taxable  year  as  shown  on  line  14,  Schedule  L.  In  the  event  there 
are  no  assets  at  the  end  of  the  taxable  year,  show  the  total  assets 
as  of  the  beginning  of  the  taxable  year. 


correspond  with  the  line  numbers  on  page  1) 

obligations  owned.  Also  enter  on  line  3,  Schedule  M,  all  interest 
received  or  accrued  during  the  year  on  the  various  obligations 
listed  therein.  The  net  amount  of  interest  reported  on  line  5  (a) 
is  also  allowable  as  a  deduction.  See  the  instructions  for  Sched- 
ule I.  The  amount  of  interest  received  or  accrued  on  obligations 
issued  after  February  28,  1941,  by  the  United  States  or  any 
agency  or  instrumentality  thereof  should  be  entered  on  line  5  (b). 
For  provisions  relating  to  amortizable  bond  premiums,  see  sec- 
tion 171. 

For  special  rules  applicable  to  dealers  in  securities,  with  respect 
to  premium  attributable  to  certain  tax-exempt  securities,  see  sec- 
tion 75. 

Non-interest-bearing  obligations  issued  at  a  discount. — Tax- 
payers on  the  cash  basis  may  elect,  as  to  all  non-interest-bearing 
obligations  issued  at  a  discount  and  redeemable  for  fixed  amounts 
increasing  at  stated  intervals  (for  example,  United  States  Savings 
Bonds),  to  include  the  increase  in  redemption  price  applicable  to 
the  current  year.  For  the  year  of  election  the  total  increase  in 
redemption  price  of  such  obligations  occurring  between  the  date 
of  acquisition  and  the  end  of  the  year  must  be  included.  Attach 
statement  listing  obligations  owned  and  computation  of  the  in- 
crease.   (Section  454.) 

6.  Other  interest. — Enter  on  line  6,  the  amount  of  interest  on 
loans,  notes,  mortgages,  bonds,  bank  deposits,  corporate  bonds, 
etc.  The  term  "corporate  bonds"  includes  bonds,  debentures, 
notes,  certificates  of  indebtedness,  or  other  evidences  of  indebt- 
edness issued  by  any  corporation  and  bearing  interest,  with  inter- 
est coupons  or  in  registered  form.  For  provisions  relating  to 
amortizable  bond  premium,  sec  section  171. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent  of 
property.  Any  expenses,  including  repairs,  interest,  taxes,  and 
depreciation  should  be  included  in  the  proper  lines  for  deduc- 
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tions.  In  the  case  of  a  lease  entered  into  prior  to  January  1, 
1954,  if  both  lessor  and  lessee  are  corporations  and  if  under  the 
lease  the  lessee  is  obligated  to  pay  any  part  of  the  lessor's  income 
tax  on  the  rental  payment,  this  tax  is  excluded  from  lessor's  gross 
income  and  may  not  be  deducted  by  lessee.    (Section  110.) 

8.  Royalties. — Enter  the  gross  amount  received  as  royalties. 
If  a  deduction  is  claimed  for  depletion,  it  must  be  reported  on 
line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets 
and  other  property. — The  computation  of  gains  and  losses  from 
sales  or  exchanges  of  capital  assets  and  property  other  than  capital 
assets  should  be  made  on  separate  Schedule  D  and  filed  with 
Form  1120.  Every  sale  or  exchange  of  property,  even  though  no 
gain  or  loss  is  indicated,  must  be  reported  in  detail.  If  for  any 
taxable  year  the  net  long-term  capital  gain  exceeds  the  net  short- 
term  capital  loss,  or  in  case  of  only  a  net  long-term  capital  gain, 
a  computation  of  the  alternative  tax  should  be  made  on  separate 
Schedule  D. 

10.  Other  income. — Enter  total  amount  of  other  income  not 
reported  elsewhere  in  the  return  and  attach  schedule  showing 
details. 

14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or 
appreciably  prolong  the  life  of  the  property.  Expenditures  for 
new  buildings,  machinery,  equipment,  or  for  permanent  improve- 
ments or  betterments  which  increase  the  value  of  the  property  are 
chargeable  to  capital  account. 

15.  Bad  debts. — Bad  debts  may  be  treated  in  either  of  two 
ways — (1)  by  a  deduction  from  income  in  respect  of  debts  which 
become  worthless  in  whole  or  in  part,  or  (2)  by  a  deduction  from 
income  of  a  reasonable  addition  to  a  reserve  for  bad  debts.  (Sec- 
tion 166.) 

A  taxpayer  filing  a  first  return  of  income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subse- 
quent years,  unless  permission  is  granted  by  the  Commissioner 
to  change  to  the  other  method.  Application  for  permission  to 
change  the  method  shall  be  made  in  writing  within  90  days  after 
the  beginning  of  the  taxable  year  for  which  it  is  desired  to  effect 
the  change. 

Worthless  debts  arising  from  unpaid  rents,  and  similar  items  of 
taxable  income,  will  not  be  allowed  as  a  deduction  unless  the 
income  such  items  represent  has  been  included  in  the  return  of 
income  for  the  year  for  which  the  bad  debt  deduction  is  claimed, 
or  for  a  previous  year. 

For  treatment  of  bad  debts  of  a  mutual  savings  bank  not  having 
capital  stock  represented  by  shares,  a  domestic  building  and  loan 
association,  and  a  cooperative  bank  without  capital  stock  organized 
and  operated  for  mutual  purposes  and  without  profit,  see  section 
593  and  the  regulations  thereunder. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property 
in  which  the  corporation  has  no  equity.  With  respect  to  leases 
entered  into  prior  to  January  1,  1954,  see  instruction  No.  7. 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable 
year  and  attach  a  schedule  showing  the  type  and  amount  of  tax. 
Do  not  include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes;  foreign 
or  United  States  possession  income  taxes  if  any  credit  is  claimed  in 
line  6  (tax  computation)  ;  Federal  taxes  paid  on  bonds  containing 
a  tax-free  covenant,  nor  taxes  not  imposed  upon  the  taxpayer. 
See  section  164  (d)  regarding  apportionment  of  taxes  on  real 
property  between  seller  and  purchaser. 

18.  Interest. — Enter  interest  paid  or  accrued  on  business  in- 
debtedness. Do  not  include  interest  on  indebtedness  incurred  or 
continued  to  purchase  or  carry  obligations  (other  than  obligations 
of  the  United  States  issued  after  September  24,  1917,  and  origi- 
nally subscribed  for  by  the  taxpayer)  the  interest  on  which  is 
wholly  exempt  from  income  tax.    (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  expenses 
and  interest  in  the  case  of  transactions  between  related  taxpayers. 

19.  Contributions  or  gifts  paid. — Enter  contributions  or  gifts 
actually  paid  within  the  taxable  year  to  or  for  the  use  of  (1)  a 
State,  a  possession  of  the  United  States,  or  any  political  sub- 
division of  any  of  the  foregoing,  or  the  United  States  or  the 
District  of  Columbia  for  exclusively  public  purposes;  (2)  a 
corporation,  trust,  or  community  chest,  fund,  or  foundation,  created 
or  organized  in  the  United  States  or  in  any  possession  thereof  or 
under  the  law  of  the  United  States,  or  of  any  State,  or  of  the 
District  of  Columbia,  or  of  any  possession  of  the  United  States, 
organized    and    operated   exclusively   for   religious,  charitable, 


scientific,  literary,  or  educational  purposes  or  the  prevention  of 
cruelty  to  children  or  animals  (but  in  the  case  of  contributions  or 
gifts  to  a  trust,  chest,  fund,  or  foundation  only  if  such  contribu- 
tions or  gifts  are  to  be  used  within  the  United  States  or  any  of  its 
possessions  exclusively  for  such  purposes),  no  part  of  the  net  earn- 
ings of  which  inures  to  the  benefit  of  any  private  shareholder  or 
individual,  and  no  substantial  part  of  the  activities  of  which  is 
carrying  on  propaganda,  or  otherwise  attempting  to  influence  leg- 
islation;  (3)  posts  or  organizations  of  war  veterans,  or  auxiliary 
units  of,  or  trusts  or  foundations  for,  any  such  posts  or  organiza- 
tions, if  such  posts,  organizations,  units,  trusts,  or  foundations  are 
organized  in  the  United  States  or  any  of  its  possessions,  and  if  no 
part  of  their  net  earnings  inures  to  the  benefit  of  any  private  share- 
holder or  individual;  or  (4)  nonprofit  cemetery  or  burial  com- 
panies. The  amount  claimed  shall  not  exceed  5  percent  of  the 
corporation's  taxable  income  computed  without  regard  to  ( 1 ) 
this  deduction,  (2)  the  "special  deductions"  in  line  29  (b),  and 
(3)  any  net  operating  loss  carryback  to  the  taxable  year  under 
section  172. 

In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribu- 
tion or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time 
the  return  is  filed,  be  considered  as  paid  during  the  taxable  year 
if  payment  is  actually  made  on  or  before  the  fifteenth  day  of  the 
third  month  following  the  close  of  the  taxable  year,  and  if  the 
contribution  or  gift  has  during  the  taxable  year  been  authorized 
by  the  board  of  directors  of  the  corporation.  A  copy  of  such 
authorization  must  be  attached  to  the  return. 

Do  not  deduct  as  a  business  expense  charitable  contributions 
which  come  within  the  above  description,  but  which  are  unallow- 
able in  whole  or  in  part  because  of  the  limitation  contained  in 
section  170.     (Section  162  (b).) 

Any  contributions  paid  during  the  taxable  year  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  two 
succeeding  taxable  years  subject  to  the  5  percent  limitation  pro- 
vided in  section  170  (b)  (2).  In  a  taxable  year  to  which  there  is 
a  net  operating  loss  carryover  and  charitable  contributions  in 
excess  of  the  amount  deductible  (or  a  charitable  contribution 
carryover  from  a  preceding  taxable  year),  see  section  170  (b)  (3). 

Attach  a  schedule  showing  the  name  and  address  of  each  or- 
ganization and  the  amount  paid.  If  there  is  included  a  contribu- 
tion carryover,  show  the  amount  and  how  the  carryover  was 
determined. 

20.  Losses  by  fire,  storm,  shipwreck,  or  other  casualty,  or  theft. — 
Enter  losses  sustained  during  the  year,  arising  from  fire,  storm, 
shipwreck,  or  other  casualty.  For  determination  of  the  amount 
deductible,  see  section  165  (b).  Theft  losses  are  deductible  only 
in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  on  account  of 
amortization,  attach  a  schedule  showing:  (1)  A  description  of 
the  facilities  or  expenditures  being  amortized;  (2)  date  acquired, 
completed,  or  expended;  (3)  amount  being  amortized;  (4)  amor- 
tization deducted  in  prior  years;  (5)  amortization  period  (num- 
ber of  months);  (6)  amortization  for  this  year;  and  (7)  the 
total  amount  of  amortization  less  the  amount  claimed  in  Schedule 
A  and  elsewhere  on  the  return.  A  summary  of  the  total  amor- 
tization for  each  facility  or  expenditure  must  be  shown  in 
Schedule  H. 

The  law  makes  special  provisions  for  amortization  of  the 
following  kinds  of  assets  and  expenditures: 

(a)  Emergency  facilities. — Section  168; 

(b)  Grain  storage  facilities. — Section  169; 

(c)  Research  and  experimental  expenditures. — Section  174; 

(d)  Exploration  expenditures. — Section  615; 

(e)  Development  expenditures. — Section  616; 
(/)  Organizational  expenses. — Section  248;  and 

(g)  Trade-mark  and  trade-name  expenditures. — Section  177. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  statements  of  election  required  by  these  sections,  consult 
your  District  Director. 

22.  Depreciation. — If  a  deduction  is  claimed  on  account  of 
depreciation,  fill  in  Schedule  G.  A  reasonable  allowance  for  the 
exhaustion,  wear  and  tear,  and  obsolescence  of  property  used  in 
the  trade  or  business  or  of  property  held  by  the  taxpayer  for  the 
production  of  income  shall  be  allowed  as  a  depreciation  deduction. 
(Section  167.)  The  allowance  does  not  apply  to  inventories  or 
stock-in-trade  nor  to  land  apart  from  the  improvements  or  physical 
developments  added  to  it.  Depreciation  on  leasehold  improve- 
ments, patents  and  copyrights  shall  be  included  in  Schedule  G. 

The  useful  life  of  an  asset  can  be  measured  in  units  of  produc- 
tion, etc.,  but  the  ordinary  practice  is  to  measure  useful  life  in 
years.  Business  experience,  engineering  information,  and  other 
relevant  factors  provide  a  reasonable  basis  for  estimating  the  useful 
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life  of  property.  The  cost  or  other  basis  (see  section  1012)  to  be 
recovered  should  be  charged  off  over  the  expected  life  of  the 
property  to  the  taxpayer.  For  guidance,  comprehensive  tables  of 
"average  useful  lives"  of  various  kinds  of  buildings,  machines,  and 
equipment  in  many  industries  and  businesses  have  been  published 
in  a  booklet  called  Bulletin  F,  which  may  be  purchased  for  30 
cents  from  the  Superintendent  of  Documents,  Government  Print- 
ing Office,  Washington  25,  D.C.  A  brief  description  of  the  various 
methods  of  depreciation  follows: 

(a)  Straight  line  method. — The  most  common  method  of  com- 
puting depreciation  is  the  "straight  line"  method.  It  allows  for 
the  recovery  of  cost  in  equal  annual  amounts  over  the  estimated 
useful  life  of  the  property,  with  only  salvage  value  remaining  at 
the  end  of  its  useful  life.  To  compute  the  deduction,  add  the 
cost  of  improvements  to  the  cost  (or  other  basis)  of  the  asset  and 
deduct  both  the  estimated  salvage  value  and  the  total  depreciation 
allowed  or  allowable  in  past  years.  Divide  the  result  by  the  num- 
ber of  years  of  useful  life  remaining  to  the  asset — the  quotient  is 
the  depreciation  deduction. 

(b)  Declining  balance  method. — Under  this  method  a  uniform 
rate  is  applied  each  year  to  the  remaining  cost  or  other  basis  of 
property  (without  adjustment  for  salvage  value)  determined  at 
the  beginning  of  such  year.  While  salvage  is  not  taken  into  ac- 
count in  determining  the  annual  allowances  under  this  method,  in 
no  event  shall  an  asset  be  depreciated  below  salvage  value.  For 
property  acquired  before  January  1,  1954,  or  used  property  when- 
ever acquired,  the  rate  of  depreciation  under  this  method  may  not 
exceed  one  and  one-half  times  the  applicable  straight-line  rate. 

(c)  Special  rules  for  new  assets  acquired  after  December  31, 
1953. — The  cost  or  other  basis  of  an  asset  acquired  after  Decem- 
ber 31,  1953,  may  be  depreciated  under  methods  proper  in  the 
past;  or,  it  may  be  depreciated  under  any  of  the  following  methods 
provided  ( 1 )  that  the  asset  is  tangible,  (2)  that  it  has  an  estimated 
useful  life  of  three  years  or  more  to  the  taxpayer,  and  (3)  that  the 
original  use  of  the  asset  commenced  with  the  taxpayer  and  com- 
menced after  December  31,  1953.  If  an  asset  is  constructed,  re- 
constructed, or  erected  by  the  taxpayer,  so  much  of  the  basis  of  the 
asset  as  is  attributable  to  construction,  reconstruction,  or  erection 
after  December  31,  1953,  may  be  depreciated  under  methods 
proper  in  the  past;  or,  it  may  be  depreciated  under  any  of  the  fol- 
lowing methods  provided  that  the  asset  meets  qualifications  (1) 
and  (2)  above. 

(/)  Declining  balance  method. — This  method  may  be  used 
with  a  rate  not  in  excess  of  twice  the  applicable  straight-line  rate. 

(2)  Sum  of  the  years-digit  method. — Under  this  method  annual 
allowances  for  depreciation  are  computed  by  applying  changing 
fractions  to  the  taxpayer's  cost  or  other  basis  of  property  (reduced 
by  estimated  salvage). 

The  deduction  for  each  year  is  computed  by  multiplying  the 
cost  or  other  basis  of  the  asset  (reduced  by  estimated  salvage 
value)  by  the  number  of  years  of  useful  life  remaining  (including 
the  year  for  which  the  deduction  is  computed)  and  dividing  the 
product  by  the  sum  of  all  the  digits  corresponding  to  the  years 
of  the  estimated  useful  life  of  the  asset.  In  the  case  of  a  5-year 
life  this  sum  would  be  15  or  (5+4  +  3-1-2  +  1).  For  the  first  year 
five-fifteenths  of  the  cost  reduced  by  estimated  salvage  value  would 
be  allowable,  for  the  second  year  four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpayer  may  use  any  consistent  method 
which  does  not  result  in  accumulated  allowances  at  the  end  of 
any  year  greater  than  the  total  of  the  accumulated  allowances 
which  would  have  resulted  from  the  use  of  the  declining  balance 
method.  This  limitation  applies  only  during  the  first  two-thirds 
of  the  useful  life  of  the  property. 

(d)  Section  179 — Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the  cost 
of  tangible  personal  property,  but  only  to  the  extent  of  an  aggre- 
gate cost  of  $10,000,  for  the  first  taxable  year  for  which  a  deduc- 
tion is  allowable  under  section  167.  The  cost  of  property  does  not 
include  so  much  of  the  basis  of  such  property  as  is  determined  by 
reference  to  the  basis  of  other  property  held  at  any  time  by  the 
person  acquiring  such  property.  This  additional  depreciation  is 
limited  to  property  acquired  after  December  31,  1957,  with  a  re- 
maining useful  life  of  6  years  or  more  and  which  is  not  acquired 
from  an  affiliated  corporation  (as  defined  in  section  1504,  except 
that  "more  than  50  percent"  stock  ownership  is  substituted  for  "at 
least  80  percent"  wherever  it  appears  in  section  1504(a)).  All 
members  of  the  affiliated  group  will  be  treated  as  one  taxpayer,  and 
the  .$10,000  limitation  will  be  apportioned  among  the  members  in 
the  manner  prescribed  by  regulations.  Further,  for  this  allow- 
ance to  apply  in  any  case,  the  basis  of  the  property  must  not  be 
determined  in  whole  or  in  part  by  reference  to  the  transferor's 
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basis.  Depreciation  on  the  remaining  cost  of  the  property  may  be 
taken  under  any  of  the  methods  indicated  above.  The  additional 
first-year  depreciation  of  an  asset  should  be  shown  on  a  separate  line 
of  the  depreciation  schedule  rather  than  included  on  the  line  used 
to  show  the  regular  depreciation  of  the  asset. 

A  summary  of  the  total  depreciation  for  each  method  must  be 
shown  in  Schedule  H. 

23.  Depletion. —  If  a  deduction  is  claimed  on  account  of  deple- 
tion, procure  from  the  District  Director:  Form  M  (mines  and 
other  natural  deposits),  Form  O  (oil  and  gas),  or  Form  T  (tim- 
ber), fill  in  and  file  with  return.  If  complete  valuation  data 
have  been  filed  with  questionnaire  in  previous  years,  then  file 
with  your  return  information  necessary  to  bring  your  depletion 
schedule  up  to  date,  setting  forth  in  full  statement  of  all  trans- 
actions bearing  on  deductions  from  or  additions  to  value  of 
physical  assets  during  the  taxable  year  with  explanation  of  how 
depletion  deduction  for  the  taxable  year  has  been  determined. 
(Sections  611,  612,  and  613.)  Expenditures  to  be  deferred  and 
deducted  ratably  under  the  election  provided  in  sections  616  (b), 
relating  to  certain  expenditures  in  the  development  of  mines,  and 
615  (b),  relating  to  deductions  for  mine  exploration,  are  not  to 
be  taken  into  account  in  determining  the  adjusted  basis  for  prop- 
erty for  the  purpose  of  computing  a  deduction  for  depletion 
under  section  611. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  election  to  aggregate  separate  operating  mineral  interests 
under  section  614(b),  consult  your  District  Director. 

24.  Advertising. — Enter  the  total  amount  paid  or  incurred  dur- 
ing the  year  for  advertising.  Expenditures  for  advertising,  to  be 
deductible,  must  be  ordinary  and  necessary  and  bear  a  reasonable 
relation  to  the  business  activities  in  which  the  corporation  is 
engaged. 

25.  Note:  File  Form  2950  to  report  the  information  required 
in  (a)  below  for  years  other  than  the  first  year  a  deduction  is 
claimed.  The  Form  2950  may  be  obtained  from  your  District 
Director. 

(a)  Pension,  profit-sharing,  stock  bonus,  annuity  plans. — Enter 
on  line  25  (a)  the  total  amount  deductible  under  section  404. 
A  corporation  claiming  a  deduction  under  section  404  must  sub- 
mit with  its  return,  in  addition  to  the  information  specified  in  the 
regulations  concerning  such  deduction,  a  statement  with  respect 
to  each  plan  showing  the  type  of  plan,  i.  e.,  pension,  profit-sharing, 
stock  bonus,  annuity,  or  other  plan  deferring  the  receipt  of  com- 
pensation, whether  or  not  the  plan  is  qualified  under  section  401 
(a),  and  if  trusteed,  whether  or  not  the  trust  is  exempt  under 
section  501  (a),  and  the  method  of  funding,  i.  e.,  individual 
annuity  or  insurance  contracts,  group  annuity  contract,  group 
permanent  contract,  or  self-insured  trust.  If  not  funded,  so  indi- 
cate. Contributions  paid  by  an  employer  to  or  under  a  pension, 
profit-sharing,  stock  bonus,  annuity  plan  or  compensation  paid 
or  accrued  on  account  of  any  employee  under  a  plan  deferring 
the  receipt  of  such  compensation,  are  deductible  only  under  sec- 
tion 404,  and  are  not  deductible  under  section  162. 

(b)  Other  employee  benefit  plans. — Enter  on  line  25  (b) 
deductions  for  contributions  to  employee  benefit  plans  other 
than  those  claimed  on  line  25  (a),  such  as  insurance,  health,  or 
welfare  plans.  Submit  with  the  return  a  schedule  for  each  plan 
showing  ( 1 )  the  nature  of  benefits,  i.  e.,  group  term  life  insurance, 
group  permanent  life  insurance,  noninsured  death  benefit,  hos- 
pitalization, surgical,  medical,  sickness,  accident,  major  medical 
expense,  unemployment  benefit,  or  other  welfare  benefits;  (2) 
method  of  financing,  i.  e.,  insured,  industry  or  areawide  fund,  self- 
insured  fund,  or  direct  benefit  payments;  (3)  the  amount  of  de- 
duction; (4)  the  amount  of  employee  contributions;  (5)  the 
number  of  employees  covered;  and  (6)  if  a  self-insured  plan,  the 
amount  of  benefits  paid  during  the  taxable  year.  Also  show  the 
number  of  employees  employed  by  the  corporation. 

26.  Other  deductions  authorized  by  law. — Enter  any  other  au- 
thorized deductions  for  which  no  space  is  provided  on  the  return. 
Any  deduction  claimed  should  be  explained  in  an  attached 
schedule. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part 
thereof  allocable  to  a  class  of  exempt  income  other  than  interest. 
For  nonallowancc  of  interest  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  tax-exempt  securities,  sec  instruction 
18.  Items  directly  attributable  to  wholly  exempt  income  shall 
be  allocated  thereto,  and  items  directly  attributable  to  any  clas* 
of  taxable  income  shall  be  allocated  to  such  taxable  income.  If  an 
item  is  indirectly  attributable  both  to  taxable  income  and  exempt 
income,  a  reasonable  proportion  thereof,  determined  in  the  light 
of  all  the  facts  and  circumstances  in  each  case,  shall  be  allocated 
to  each.    A  taxpayer  receiving  any  such  exempt  income,  or  hold- 

c50— 10— 70718-1 


FACSIMILES  OF  TAX  RETURNS,  1961 


67 


PAGE  6 

ing  any  property  or  engaging  in  any  activity  the  income  from  which 
is  exempt  shall  submit  with  its  return  as  a  part  thereof  an  itemized 
statement,  in  detail,  showing  ( 1 )  the  amount  of  each  class  of 
exempt  income,  and  (2)  the  amount  of  expense  items  allocated 
to  each  such  class  (the  amount  allocated  by  apportionment  being 
shown  separately). 

In  the  case  of  mutual  savings  banks,  cooperative  banks,  and 
domestic  building  and  loan  associations,  any  amounts  paid  or  cred- 
ited to  the  accounts  of  depositors  or  holders  of  accounts  as  divi- 
dends on  their  deposits  or  withdrawable  accounts,  if  such  amounts 
may  be  withdrawn  on  demand  subject  only  to  customary  notice 
of  intention  to  withdraw,  are  allowable  deductions  in  computing 
taxable  income.     (Section  591.) 

Under  section  592  a  special  deduction  in  computing  taxable 
income  is  allowed  a  mutual  savings  bank  not  having  capital  stock 
represented  by  shares,  a  domestic  building  and  loan  association, 
or  a  cooperative  bank  without  capital  stock  organized  and  operated 
for  mutual  purposes  and  without  profit,  for  repayment  during  the 
taxable  year  of  loans  made  before  September  1,  1951,  by  the 
United  States  or  its  wholly  owned  agencies,  or  by  a  mutual 
fund  established  under  the  authority  of  State  law. 

29.  (a)  Net  operating  loss  deduction. — The  "net  operating  loss 
deduction"  is  the  sum  of-  the  net  operating  loss  carryovers  and 
carrybacks  to  the  taxable  year.  (Section  172  (a).)  A  net  oper- 
ating loss  may  be  carried  back  3  years  and  carried  over  5  years. 
The  net  operating  loss  must  first  be  carried  to  the  earliest  of  the  8 
taxable  years  to  which  it  may  be  carried,  then  to  the  next  earliest 
year,  etc.  The  portion  of  such  loss  which  shall  be  carried  to  each 
of  the  other  7  taxable  years  shall  be  the  excess, if  any,of  theamount 
of  such  loss  over  the  sum  of  the  taxable  income  for  each  of  the 
prior  taxable  years  to  which  such  loss  may  be  carried.  (Section 
172  (b).) 

The  term  "net  operating  loss"  means  the  excess  of  allowable  de- 
ductions over  gross  income,  computed  with  the  following 
modifications: 

(a)  No  net  operating  loss  deduction  is  allowed. 

(b)  The  special  deductions  provided  in  section  242  (partially 
tax-exempt  interest)  and  section  922  (Western  Hemisphere  trade 
corporations)  are  not  allowed. 

(c)  The  special  deductions  allowed  by  section  243  (dividends 
received  by  corporations),  section  244  (dividends  received  on  cer- 
tain preferred  stock  of  public  utilities),  and  section  245  (dividends 
received  from  certain  foreign  corporations)  are  computed  without 


regard  to  the  85-percent  limitation  provided  in  section  246  (b). 
See  section  1.172-2  of  the  regulations. 

(d)  The  special  deduction  allowed  by  section  247  (dividends 
paid  on  certain  preferred  stock  of  public  utilities)  is  computed 
without  regard  to  the  provisions  of  subsection  (a)  (1)  (B)  of  such 
section.     (Section  172  (d).) 

As  stated,  the  net  operating  loss  deduction  is  the  sum  of  the 
carryovers  and  carrybacks.  However,  the  following  modifications 
must  be  taken  into  account  in  determining  the  taxable  income 
for  any  year  which  must  be  subtracted  from  a  net  operating  loss 
to  determine  the  portion  of  such  loss  which  will  still  be  available 
to  carry  to  a  subsequent  year: 

(a)  The  special  deductions  provided  in  sections  242  (partially 
tax-exempt  interest)  and  922  (Western  Hemisphere  trade  corpora- 
tions) are  not  allowed. 

(b)  The  amount  of  the  net  operating  loss  deduction  is  deter- 
mined without  regard  to  the  net  operating  loss  for  the  loss  year  or 
any  taxable  year  thereafter. 

If  the  corporation  desires  prompt  adjustment  for  an  overpay- 
ment attributable  to  a  net  operating  loss  carryback,  an  appli- 
cation for  a  tentative  adjustment  should  be  filed  on  Form  1139 
within  12  months  after  the  close  of  the  taxable  year  in  which 
the  net  operating  loss  is  sustained.     (Section  6411.) 

For  treatment  of  net  operating  loss  carryovers  in  certain  corpo- 
rate acquisitions,  see  section  381. 

For  special  limitation  on  net  operating  loss  carryovers  in  case 
of  a  corporate  change  of  ownership,  see  section  382. 

Sections  852  (b)  (2)  and  857  (b)  (2)  provide  that  no  net  oper- 
ating loss  deduction  shall  be  allowed  in  the  case  of  a  regulated  in- 
vestment company  or  a  real  estate  investment  trust. 

Attach  a  schedule  showing  your  computation. 

29.  (b)  Special  deductions. — See  the  instructions  for  Schedule  I. 

32.  Credits. — Enter  all  payments  and  credits  except  the  credit 
allowed  for  income  taxes  paid  to  a  foreign  country  or  U.S.  pos- 
session (line  6,  Tax  Computation  Schedule),  (a)  Where  the 
amount  entered  on  this  line  includes  an  amount  of  tax  paid  with 
application  for  extension  in  which  to  file,  the  duplicate  copy  of 
Form  7004  must  be  attached,  (b)  If  the  amount  includes  a 
credit  for  taxes  paid  by  a  regulated  investment  company  on  undis- 
tributed capital  gains,  attach  Copy  B  of  Form  2439. 

35.  If  you  elect  to  have  all  or  part  of  the  overpayment  applied 
to  your  estimated  tax,  no  interest  shall  be  allowed  on  such  portion 
of  the  overpayment  credited. 


EXPENSE  ACCOUNT  ALLOWANCES— SCHEDULE  E,  COLUMN  7 


Expense  account  allowance  means:  (1)  amounts,  other  than 
compensation,  received  as  advances  or  reimbursements,  and  (2) 
amounts  paid  by  or  for  the  corporation,  for  expenses  incurred  by 
or  on  behalf  of  an  officer  including  all  amounts  charged  through 
any  type  of  credit  card. 

However,  this  term  does  not  include  amounts  paid  for:  (a)  the 
purchase  of  goods  for  resale  or  use  in  your  business;  (£>)  incidental 
expenses,  such  as  the  purchase  of  office  supplies  for  the  corporation 
or  local  transportation  in  connection  with  an  errand;  and  (c)  such 
fringe  benefits  as  hospitalization  insurance,  approved  pension  trust 
funds  and  unemployment  insurance. 

Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 


paid  officers.  To  determine  the  highest  paid  officers  for  this 
purpose  all  allowances  including  expense  account  allowances  as 
described  above  must  be  added  to  each  officer's  compensation. 
Column  7  need  not  be  completed  for  any  officer  for  which  the 
combined  amount  is  less  than  $10,000. 

The  information  is  to  be  submitted  by  each  member  of  an 
affiliated  group  which  files  a  consolidated  return. 

For  this  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designated  as  such  in  the  corporation's 
charter  or  bylaws  such  as  regular  officers,  chairman  of  the 
board,  etc. 


SCHEDULE  I— SPECIAL  DEDUCTIONS 


1.  Partially  tax-exempt  interest. — Enter  the  amount  received 
as  interest  on  obligations  of  the  United  States  or  on  obligations 
of  corporations  organized  under  Act  of  Congress  which  are 
instrumentalities  of  the  United  States,  but  only  if  ( 1 )  such 
interest  is  included  in  gross  income;  and  (2)  such  interest  is 
exempt  from  normal  tax  under  the  Act  authorizing  the  issuance 
of  such  obligations.  This  deduction  must  be  reduced  by  any 
amortizable  bond  premium  as  provided  in  section  171. 

2.  Dividends-received  deductions. —  (a)  Dividends  received 
from  a  domestic  corporation. — Enter  an  amount  equal  to  85  per- 
cent of  the  amount  received  as  dividends  (except  dividends  on 
certain  preferred  stock  of  public  utilities)  from  a  domestic  cor- 
poration subject  to  income  tax.  Amounts  received  as  dividends 
from  mutual  savings  banks,  cooperative  banks,  and  domestic  build- 
ing and  loan  associations  and  allowed  as  a  deduction  to  such  banks 
or  building  and  loan  associations  shall  not  be  treated  as  divi- 
dends. In  the  case  of  dividends  received  from  a  regulated  invest- 
ment company,  see  section  854  regarding  limitations  on  amount 
deductible.  Any  dividend  received  from  a  real  estate  investment 
trust  which,  for  the  taxable  year  of  the  trust  in  which  the  dividend 
is  paid,  qualifies  under  sections  856-858  shall  not  be  treated  as  a 
dividend.  For  taxable  years  beginning  after  September  2,  1958, 
a  small  business  investment  company  operating  under  the  Small 


Business  Investment  Act  of  1958  can  take  as  a  deduction  an 
amount  equal  to  100  percent  of  the  dividends  received. 

(b)  Dividends  received  on  certain  preferred  stock  of  public 
utilities. — Enter  62.115  percent  of  the  amount  received  as  divi- 
dends on  the  preferred  stock  of  a  public  utility  which  is  subject 
to  income  tax  and  is  allowed  a  deduction,  as  provided  in  section 
247,  for  dividends  paid. 

(c)  Dividends  received  from  certain  foreign  corporations. — 
Enter  85  percent  of  dividends  received  from  certain  foreign 
corporations.  See  sections  243  (d)  and  245  for  qualifications  and 
limitations  on  the  amount  of  this  deduction. 

In  general,  no  dividend-received  deduction  will  be  allowed  on 
any  share  of  stock  (A)  which  is  sold  or  otherwise  disposed  of  in 
any  case  in  which  the  corporation  has  held  such  share  for  15  days 
or  less,  or  (B)  to  the  extent  the  corporation  is  under  an  obligation 
to  make  corresponding  payments  with  respect  to  substantially  iden- 
tical stock  or  securities.  Where  the  stock  has  preference  in  divi- 
dends, the  holding  period  is  90  days  instead  of  15  if  the  corporation 
receives  dividends  with  respect  to  such  stock  which  are  attributable 
to  a  period  or  periods  aggregating  in  excess  of  366  days. 

3.  Total  dividends-received  deductions. — In  a  year  in  which  a 
net  operating  loss  occurs,  sections  172  (d)  and  246  (b)  provide 
that  the  85-percent  limitation  on  the  amount  of  these  special 
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deductions  shall  not  apply.  In  the  case  of  a  small  business  invest- 
ment company,  the  dividends-received  deduction  of  100  percent  re- 
ported on  line  3  is  not  subject  to  the  overall  85-percent  limitation. 

4.  Deduction  for  dividends  paid  on  certain  preferred  stock  of 
public  utilities. — In  the  case  of  a  public  utility  there  is  allowed 
in  accordance  with  section  247,  an  amount  equal  to  26.923  per- 
cent of  the  lesser  of  ( 1 )  the  amount  of  dividends  paid  on  its  pre- 
ferred stock  during  the  taxable  year,  or  (2)  the  taxable  income  for 
the  taxable  year  computed  without  regard  to  the  deduction  pro- 
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vided  in  section  247.  In  a  year  in  which  a  net  operating  loss 
occurs,  section  172  (d)  provides  that  this  special  deduction  shall 
be  computed  without  regard  to  section  247  (a)  (1)  (B). 

5.  Deductions  for  Western  Hemisphere  trade  corporations. — In 
the  case  of  a  Western  Hemisphere  trade  corporation,  as  defined  in 
section  921,  there  is  allowed  under  section  922  a  deduction  equal 
to  26.923  percent  of  the  taxable  income  of  such  corporation  com- 
puted without  regard  to  the  deduction  provided  in  section  922. 
Under  the  provisions  of  section  172  (d),  this  special  deduction  is 
not  allowed  in  a  year  in  which  a  net  operating  loss  occurs. 


TAX  COMPUTATION  INSTRUCTIONS 


1.  Normal  tax. — Section  11  provides  a  normal  tax  for  taxable 
years  beginning  before  July  1,  1962,  equal  to  30  percent  of  tax- 
able income.  In  the  case  of  a  taxable  year  beginning  after  June 
30,  1962,  the  normal  tax  is  equal  to  25  percent  of  taxable  income. 

2.  Surtax. — Section  11  provides  a  surtax  equal  to  22  percent 
of  the  amount  by  which  the  taxable  income  (computed  without 
regard  to  the  deduction,  if  any,  provided  in  section  242  for  par- 
tially tax-exempt  interest)  exceeds  $25,000. 

3.  Exceptions. — The  tax  imposed  by  section  11  shall  not  apply 
to  a  corporation  subject  to  a  tax  imposed  by — (1)  section  594 
(relating  to  mutual  savings  banks  conducting  life  insurance 
business),  (2)  subchapter  L  (section  801  and  following,  relat- 
ing to  insurance  companies),  (3)  subchapter  M  (section  851 
and  following,  relating  to  regulated  investment  companies),  or 
(4)  section  881  (a)  (relating  to  foreign  corporations  not  engaged 
in  business  in  United  States). 

4.  Change  in  accounting  period. — Under  the  provisions  of  sec- 
tion 443  (b)  (1)  if  a  corporation  changes  its  accounting  period, 
the  taxable  income  for  the  short  period  beginning  on  the  day  after 
the  close  of  the  former  taxable  year  and  ending  at  the  close  of  the 
day  before  the  day  designated  as  the  first  day  of  the  new  taxable 
year  shall  be  placed  on  an  annual  basis  by  multiplying  the  amount 
thereof  by  12  and  dividing  by  the  number  of  months  in  the  short 
period.  The  tax  shall  be  that  same  part  of  the  tax  computed  on 
the  annual  basis  which  the  number  of  months  in  the  short  period 
is  of  12  months. 

However,  taxpayers  may  elect  to  compute  the  tax  for  the 
short  period  according  to  the  method  described  below  if  an  appli- 
cation to  do  so  is  filed  not  later  than  the  date  when  (giving  effect 
to  any  extensions  granted)  the  return  for  the  first  full  taxable 
year  after  the  beginning  of  the  short  period  must  be  filed.  (Sec- 
tion 443  (b)  (2).)  For  details  concerning  the  form  and  content 
of  such  an  application,  consult  your  District  Director. 

If  a  proper  application  is  filed,  the  taxpayer  may  elect  to  pay 
whirhever  tax  under  the  following  two  methods  is  greater,  in  place 
of  the  short  period  tax  under  section  443  (b)  (1)  :  (1)  Establish 
the  actual  taxable  income  for  the  12  months  beginning  with  the 
first  day  of  the  short  period;  then  compute  the  tax  on  that  income. 
Then  determine  as  a  short  period  tax  that  part  of  the  tax  so  com- 
puted which  bears  the  same  proportion  to  the  total  tax  so  com- 
puted as  the  taxable  income  of  the  short  period  bears  to  the  taxable 
income  of  the  12  months.  However,  a  taxpayer  which  distributes 
substantially  all  its  assets  before  the  end  of  the  12-month  period 
described  above,  shall  employ  in  the  above  computation  the  12- 
month  period  ending  with  the  last  day  of  the  short  period. 
(2)  Compute  a  tax  on  the  taxable  income  of  the  short  period  as 
if  the  short  period  were  a  full  taxable  year. 

In  annualizing  income  of  a  short  period  consisting  of  7  days 
or  more,  but  less  than  359  days,  by  reason  of  a  change  to  a  52-53- 
wcek  fiscal  year,  the  annualization  is  made  on  a  daily  basis  as  pro- 
vided in  section  441  (f)  (2)  (B)  (iii). 

5.  Consolidated  returns. — Section  1503  provides  that  the  tax 
imposed  under  section  11  (c)  or  section  831  shall  be  increased 
for  any  taxable  year  for  which  an  affiliated  group  of  includible 
corporations  makes  or  is  required  to  make  a  consolidated  return 
by  2  percent  of  the  consolidated  taxable  income  (computed  with- 
out regard  to  the  deduction,  if  any,  provided  in  section  242  for 
partially  tax-exempt  interest).  If  the  affiliated  group  includes 
one  or  more  Western  Hemisphere  trade  corporations  or  one  or 
more  regulated  public  utilities,  the  increase  of  2  percent  shall 
be  applied  only  on  the  amount  by  which  the  consolidated  taxable 
income  of  the  affiliated  group  exceeds  the  portion  (if  any)  of 


the  consolidated  taxable  income  attributable  to  the  Western 
Hemisphere  trade  corporations  and  regulated  public  utilities  in- 
cluded in  such  group. 

6.  Insurance  companies  other  than  life  or  mutual. — All  insurance 
Companies  (other  than  life  or  mutual  insurance  companies),  in- 
cluding mutual  marine  insurance  companies  and  mutual  fire  in- 
surance companies  exclusively  issuing  either  perpetual  policies 
or  policies  for  which  the  sole  premium  charged  is  a  single  deposit, 
are  subject  to  the  taxes  imposed  by  section  11.  The  taxable 
income  of  such  insurance  companies  is  defined  in  section  832  and 
differs  from  the  taxable  income  of  other  corporations.  This  para- 
graph does  not  apply  to  foreign  insurance  companies  not  carrying 
on  an  insurance  business  within  the  United  States.  (Section  831.) 

7.  Life  insurance  departments  of  mutual  savings  banks. — A 
mutual  savings  bank  not  having  capital  stock  represented  by 
shares,  authorized  under  State  law  to  conduct  a  life  insurance 
business  and  which  conducts  such  business  in  a  separate  depart- 
ment the  accounts  of  which  are  maintained  separately  from  the 
accounts  of  other  departments  of  the  bank  is  taxable  under  section 
594  provided  the  life  insurance  department  would,  if  it  were 
treated  as  a  separate  corporation,  qualify  as  a  life  insurance 
company  under  section  801. 

The  tax  consists  of  the  sum  of — (1)  a  partial  tax  computed 
under  section  1 1  upon  the  taxable  income  of  the  bank  determined 
without  regard  to  any  items  of  gross  income  or  deductions  properly 
allocable  to  the  business  of  the  life  insurance  department;  and 
(2)  a  partial  tax  upon  the  taxable  income  (computed  as  pro- 
vided in  section  802)  of  the  life  insurance  department  deter- 
mined without  regard  to  any  items  of  gross  income  or  deductions 
not  properly  allocable  to  such  department,  at  the  rates  and  in 
the  manner  provided  in  subchapter  L  with  respect  to  life  insurance 
companies. 

Tax  computation. — For  the  purpose  of  computing  the  first  par- 
tial tax,  a  mutual  savings  bank  should  use  Form  1120,  filling  in 
all  applicable  items  (except  lines  5  and  7)  and  schedules.  The 
first  partial  tax  should  be  computed  by  using  lines  1  to  5.  For 
the  purpose  of  computing  the  second  partial  tax  Form  1120L 
should  be  used.  The  first  partial  tax  should  be  added  to  the  sec- 
ond partial  tax  and  the  sum  thereof  entered  on  line  5  as  the  total 
income  tax.  Subtract  from  line  5  the  sum  of  any  credits  on  line  t 
and  enter  on  line  7  the  balance  of  income  tax.  Form  1120L 
properly  filled  in  should  be  attached  to  and  made  a  part  of  Form 
1 120  and  propei lv  identified  as  an  accompanying  schedule.  How- 
ever, any  Form  1120L  so  used  need  not  be  separately  executed 
under  the  penalty  of  perjury. 

8.  Credit  for  taxes. — If,  in  accordance  with  section  901,  a  credit 
is  claimed  by  a  domestic  corporation  on  line  6  (Tax  Computation), 
page  3,  on  account  of  income,  war  profits  and  excess  profits  taxes 
paid  or  accrued  to  a  foreign  country  or  a  possession  of  the  United 
States,  Form  1118  should  be  submitted  with  the  return.  In  case 
credit  is  sought  for  taxes  accrued  but  not  paid,  the  District  Direc- 
tor may  require  a  bond  on  Form  1  1  1  7  as  a  condition  precedent  to 
the  allowance  of  the  credit.  For  carryback  and  carryover  of  a 
foreign  tax  credit,  see  sections  904  (d)  and  904  (e). 

Sec  General  Instruction  H  for  the  requirement  of  an  information 
return  on  Form  2952. 

9.  Regulated  investment  companies. — For  provisions  relating 
to  the  method  of  taxation  of  regulated  investment  companies,  sec 
sections  851  through  855. 

10.  Real  estate  investment  trusts. — For  provisions  relating  to  the 
method  of  taxation  of  real  estate  ^vestment  trusts,  sec  sections 
856  through  858. 
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PAGE  8 


PRINCIPAL  BUSINESS  ACTIVITY 


In  reporting  the  "Principal  business  activity,"  on  page  3,  give  the  one  business  activity  that  accounts  for  the  largest  percentage 
of  "total  receipts."  "Total  receipts"  means  gross  receipts  (line  1),  plus  all  other  income  (lines  4  through  10).  State  the  broad  field  of 
business  activity  as  well  as  the  specific  product  or  service,  such  as  "Mining  copper,"  "Manufacturing  cotton  broad  woven  fabric," 
''Wholesale  meat,"  or  "Retail  apparel."  Where  receipts  are  derived  from  two  or  more  of  the  detailed  industry  groups  listed  below,  show 
only  the  one  which  is  the  major  source  of  receipts.  Use  the  appropriate  group  under  the  heading  "FINANCE"  if  over  50  percent  of 
"total  receipts"  consists  of  investment  income. 

Enter  the  business  group  "code  number"  on  page  1  from  the  following  list.  Give  the  code  for  the  specific  industry  group  from 
which  the  largest  percentage  of  "total  receipts"  is  derived. 


AGRICULTURE,  FORESTRY,  AND 
FISHERIES 

Code 

Oil  Agriculture,  forestry,  and  fisheries. 

MINING 

Metal  mining: 

101  Iron  ores. 

102  Copper,  lead,  zinc,  gold,  silver  ores. 
109  Other  metal  mining. 

121  Bituminous  coal  and  lignite  mining. 
Crude  petroleum  and  natural  gas: 

131  Crude  petroleum,  natural  gas,  and 

natural  gas  liquids. 
138  Oil  and  gas  field  services. 
Nonmetallic  mineral  and  anthracite  mining: 

141  Stone,  sand,  gravel. 
149  Other  nonmetallic  minerals,  including 
anthracite  mining. 

CONSTRUCTION 

151  General  building  contractors. 

152  Highway  and  street  construction  and 
heavy  construction. 

155  Special  trade  contractors. 

MANUFACTURING 

Beverage  industries: 

191  Soft  drinks,  carbonated  waters,  and 
flavoring  extracts  and  sirups. 

192  Malt  liquors  and  malt. 

194  Wines,  brandy,  and  brandy  spirits. 

195  Distilled,  rectified,  blended  liquors. 
Food  and  kindred  products: 

200  Meat  products. 

201  Dairy  products. 

202  Canning  and  preserving  fruits,  vege- 
tables, and  seafoods. 

203  Grain  mill  products. 

204  Bakerv  products. 

205  Sugar. 

206  Confectionery  and  related  products. 

207  Vegetable  oil  mills  and  animal,  ma- 
rine, and  edible  fats  and  oils. 

208  Other  food  preparations  and  kindred 
products. 

211  Tobacco  manufactures. 
Textile  mill  products: 

220  Yarn  and  thread  mills. 

221  Broad  woven  fabric  mills,  cotton. 

222  Broad  woven  fabric  mills,  man-made 
fiber  and  silk. 

223  Broad  woven  fabric  mills,  wool: 
including  dyeing  and  finishing. 

224  Narrow  fabrics  and  other  small  wares 
mills:  cotton,  wool,  silk,  and  man- 
made  fiber. 

225  Knitting  mills. 

226  Dyeing  and  finishing  textiles,  except 
wool  fabrics  and  knit  goods. 

227  Floor  covering  mills. 
22S  Other  textile  goods. 

Apparel  and  other  finished  products  made  from 
fabrics  and  similar  materials: 

231  Men's,  youths',  and  boys'  suits,  coats, 
overcoats,  furnishings,  work  clothing, 
and  allied  garments. 

233  Women's,  "  misses',  children's,  and 
infants'  outerwear  and  undergar- 
ments. 

237  Hats,  caps,  and  millinery,  fur  goods, 
and  other  apparel  and  accessories. 

238  Other  fabricated  textile  products. 
Lumber  and  wood  products,  except  furniture: 
241  Logging  camps,  logging  contractors, 

and  sawmills  and  planing  mills. 

243  Millwork,  veneer,  plywood,  and  pre- 
fabricated structural  wood  products. 

249  Wooden  containers  and  other  wood 
products. 

Furniture  and  fixtures: 

251  Household  furniture. 
259  Office,  public  building,  and  other 
furniture  and  fixtures. 

Paper  and  allied  products: 

261  Pulp  mills. 

262  Paper,  paperboard,  building  paper, 
and  buuVing  board  mills. 

265  Paperboard  containers  and  boies. 
269  Converted    paper   and  paperboard 
products,  except  containers  and  boxes. 

Printing,  publishing,  and  allied  industries: 

271  Newspapers:  publishing,  publishing 
and  printing. 


Code 

272  Periodicals:  publishing,  publishing 
and  printing. 

273  Books. 

275  Commercial  printing,  manifold  busi- 
ness forms,  and  greeting  cards. 

278  Other  publishing,  bookbinding  and 
related  industries,  and  service  indus- 
tries for  the  printing  trade. 

Chemicals  and  allied  products: 

280  Industrial  inorganic  and  organic  chem- 
icals. 

281  Plastics  materials  and  synthetic 
resins,  synthetic  rubber,  synthetic  and 
other  man-made  fibers,  except  glass. 

282  Drugs. 

283  Soap,  detergents,  and  cleaning  prepa- 
rations. 

284  Paints,  varnishes,  lacquers,  enamels, 
and  allied  products. 

285  Perfumes,  cosmetics,  and  other  toilet 
preparations. 

286  Agricultural  chemicals. 

288  Gum  and  wood  chemicals  and  other 

chemical  products. 
Petroleum  refining  and  related  industries: 
291  Petroleum  refining. 
299  Paving  and  roofing  materials  and 

other  products  of  petroleum  and  coal. 
Rubber  and  miscellaneous  plastics  products: 
301  Tires  and  inner  tubes. 

306  Rubber  footwear,  reclaimed  rubber, 
and  other  fabricated  rubber  products, 

307  Miscellaneous  plastics  products. 
Leather  and  leather  products: 

314  Footwear,  except  rubber. 

319  Leather  and  other  leather  products. 

Stone,  clay,  and  glass  products: 

321  Flat  glass,  glass  and  glassware,  pressed 

or  blown,  and  glass  products  made  of 

purchased  glass. 

324  Cement,  hydraulic. 

325  Structural  clay  products. 

326  Pottery  and  related  products. 

327  Concrete,  gypsum,  and  plaster  prod- 
ucts. 

329  Cut  stone  and  stone  products  and 
abrasive,  asbestos,  and  other  non- 
metallic  mineral  products. 

Primary  metal  industries: 

331  Blast  furnaces,  steelworks,  and  rolling 
and  finishing  mills. 

332  Iron  and  steel  foundries. 

333  Primary  and  secondary  smelting,  re- 
fining, rolling,  drawing,  and  extruding 
of  nonferrous  metals  and  alloys. 

336  Nonferrous  foundries. 

338  Other  primary  metal  industries. 

Fabricated  metal  products  (including  ordnance), 
except  machinery  and  transportation  equipment: 

340  Metal  cans. 

341  Cutlery,  hand  tools,  general  hardware. 

342  Heating  apparatus  (except  electric) 
and  plumbing  fixtures. 

343  Fabricated  structural  metal  products. 

344  Screw  machine  products,  bolts,  nuts, 
screws,  rivets  and  washers. 

345  Metal  stampings. 

346  Coating,  engraving,  and  allied  services. 

347  Ordnance  and  accessories. 

348  Miscellaneous  fabricated  wire  prod- 
ucts and  other  fabricated  metal  prod- 
ucts. 

Machinery,  except  electrical  and  transportation 
equipment: 

350  Engines  and  turbines. 

351  Farm  machinery  and  equipment. 

352  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

353  Metalworking  machinery  and  equip- 
ment. 

354  Special  Industry  machinery,  except 
metalworking  machinery. 

355  General  industrial  machinery  and 
equipment. 

356  Office,  computing,  and  accounting 
machines. 

357  Service  industry  machines. 

358  Other  machinery,  except  electrical  and 
transportation  equipment. 

Electrical  machinery,  equipment,  and  supplies: 

361  Electric  transmission  and  distribution 
equipment. 

362  Electrical  industrial  apparatus. 

363  Household  appliances. 

364  Electric  lighting  and  wiring  equip- 
ment. 


Code 

365  Radio  and  television  receiving  sets, 
except  communication  types. 

366  Communication  equipment. 

367  Electronic  components  and  acces- 
sories. 

3G8  Other  electrical   machinery,  equip- 
ment, and  supplies. 
Transportation  equipment,  except  motor  vehicles: 

371  Aircraft. 

372  Aircraft  parts. 

373  Ship  and  boat  building  and  repairing. 

374  Railroad  equipment. 

379  Motorcycles,  bicycles,  and  parts  and 

other  transportation  equipment. 
Motor  vehicles  and  motor  vehicle  equipment: 
381  Motor  vehicles,  passenger  car  bodies, 

truck  and  bus  bodies,  truck  trailers. 
384  Motor  vehicle  parts,  accessories. 
Professional,  scientific,  and  controlling  instru- 
ments; photographic  and  optical  goods;  watches 
and  clocks: 

391  Engineering,  laboratory,  scientific  and 
research,  and  measuring  and  control- 
ling instruments  and  equipment. 

393  Optical  instruments  and  lenses,  sur- 
gical, medical,  and  dental  instruments 
and  supplies,  ophthalmic  goods. 

396  Photographic  equipment  and  sup- 
plies. 

397  Watches,  clocks,  clockwork  operated 
devices,  and  parts. 

Other  manufacturing  industries: 

401  Jewelry,  silverware,  and  plated  ware. 

402  Costume  jewelry  and  costume  novel- 
ties, except  precious  metal. 

404  Toys,  amusement,  sporting  and 
athletic  goods. 

408  Manufacturing  not  elsewhere  classi- 
fied. 

TRANSPORTATION,  COMMUNICATION, 
ELECTRIC,  GAS,  AND  SANITARY  SERVICES 
Transportation: 

411  Railroad  transportation. 

412  Local  and  suburban  transit. 

413  Motor  freight  transportation  and 
warehousing. 

414  Taxicabs,  intercity  passenger  trans- 
portation, school  busses,  and  other 
local  and  interurban  passenger  trans- 
portation. 

415  Pipe  line  transportation. 

416  Water  transportation. 

417  Transportation  by  air. 

418  Transportation  services. 

Communication: 

421  Telephone  communication  (wire  or 

radio1. 

422  Telegraph  communication  (wire  and 

radio). 

423  Radio  broadcasting  and  television. 
429  Communication   services,   not  else- 
where classified. 

Electric  and  gas  companies  and  systems: 

431  Electric  companies  and  systems  and 
combination  companies  and  systems. 

432  Gas  companies  and  systems. 

441  Water  supply  and  other  sanitary  services. 

WHOLESALE  TRADE 
Groceries  and  related  products: 

477  Meats  and  meat  products. 

479  Poultry  and  poultry  products,  fish 

and  seafoods,  and  other  groceries  and 

related  products. 
Electrical  goods,  hardware,  plumbing,  heating 
equipment  and  supplies: 
4S6  Electrical  goods. 

487  Hardware,  and  plumbing  and  heating 

equipment  and  supplies. 
Other  wholesalers: 

491  Beer,  wine,  and  distilled  alcoholic 
beverages. 

492  Dry  goods  and  apparel. 

493  Drugs,  chemicals,  allied  products. 

494  Lumber  and  construction  materials. 

495  Machinery,  equipment,  and  supplies. 

496  Motor  vehicles  and  equipment. 

497  Farm  products — raw  materials. 

498  Wholesalers,  not  elsewhere  classified. 

RETAIL  TRADE 

521  Food. 

General  merchandise: 

531  Department  stores. 

532  Mail  order  houses. 


Code 

533  Limited  price  variety  stores. 

539  Merchandise  vending  machine  oper- 
ators, direct  selling  organizations,  and 
other  general  merchandise  stores. 

541  Apparel  and  accessories. 

551  Furniture,  home  furnishings,  equipment. 

Automotive  dealers  and  gasoline  service  stations: 

561  Motor  vehicle  dealers. 

563  Tires,  batteries,  accessories;  aircraft, 
marine,  and  other  automotive  dealers. 

564  Gasoline  service  stations. 
581  Eating  and  drinking  places. 

Building  materials,  hardware,  farm  equipment: 

591  Building  materials. 

595  Hardware  and  farm  equipment. 

Other  retail  stores: 

601  Drug  stores  and  proprietary  stores. 

602  Liquor  stores. 

607  Jewelry  stores. 

608  Secondhand,  book,  sporting  goods, 
farm  supply,  fuel  and  ice  dealers,  and 
other  retail  stores. 

Finance,  insurance,  and  real  estate 

Banking: 

621  Commercial  and  stock  savings  banks, 
trust  companies,  and  establishments 
related  to  banking. 

622  Mutual  savings  banks. 
Credit  agencies  other  than  banks: 
632  Savings  and  loan  associations. 

634  Personal  credit  institutions. 

635  Business  credit  institutions. 
638  Other  credit  agencies. 

Holding  and  other  investment  companies: 

641  Operating  holding  companies  (com- 
panies which  derived  less  than  90  per- 
cent but  more  than  50  percent  of 
"total  receipts"  from  investments). 

642  Regulated  investment  companies. 

643  Small  business  investment  co.,1958Act 

644  Real  estate  investment  trusts. 

649  Other  investment  and  holding  com- 
panies (other  companies  which  de- 
rived 90  percent  or  more  of  "total 
receipts"  from  investments). 

651  Security  and  commodity  brokers,  dealers, 
exchanges,  and  services. 

Insurance  carriers: 

661  Life  insurance. 

662  Mutual  insurance,  except  life  or  ma- 
rine, and  except  mutual  fire  insurance 
companies  issuing  perpetual  policies. 

669  Other  insurance  carriers. 

671  Insurance  agents,  brokers,  and  service. 

Real  estate: 

681  Real  estate  operators  (except  de- 
velopers), and  lessors  of  buildings. 

683  Subdividers  and  developers  and 
operative  builders. 

684  Agents,  brokers,  and  managers. 

685  Title  abstract  companies. 

689  Combinations  of  real  estate.  Insurance, 

loans,  law  offices. 
Lessors  of  real  property,  except  buildings: 

692  Mining,  oil,  and  similar  properties. 

693  Railroad  property. 

699  Other  real  property,  except  buildings. 

SERVICES 
701  Hotels,  camps,  other  lodging  places. 
Personal  services: 

721  Laundries,  cleaning  and  dyeing. 

723  Photographic  studios,  including  com- 
mercial photography. 

729  Beauty,  barber,  shoe  repair,  and 
pressing  shops,  funeral  and  other 
personal  services. 

Business  services: 

731  Advertising. 

739  Credit  reporting  and  employment 
agencies,  news  syndicates,  duplicat- 
ing, mailing,  stenographic,  building, 
and  other  business  services. 

Automobile  and  other  repair  services: 

751  Auto  repair  services  and  garages. 

759  Other  repair  services. 

Motion  pictures: 

781  Motion  picture  production,  distri- 
bution, and  service  industries. 

783  Motion  picture  theaters. 

791  Amusement  and  recreation  services,  except 
motion  pictures. 

800  Physicians  and  surgeons. 

801  Other  services. 


U.S.  GOVERNMENT  PRINTING  OFFICE  C59 — 16 — 76718-1 


70 


FACSIMILES  OF  TAX  RETURNS,  1961 


o 
►— 

Q 


< 

oc 
o 


< 

X  < 


2- 

O  u- 
Q-  O 

o 

z 

UJ  >-  o> 

o  9  "2 

-i  °-  £ 

m  O  u 


'  uj 

o  P 
u_ 


< 
l— 


*  -5  c 
^  o 

3  tf,  C 


o 

-  O  "° 

..."  e  s-a 


ill 


uv  1 

<  i 


2  >o< 


oo  * 


E  | 
r-  • 


&  S 


CK  K   . 

Jo  ' 

5  =  "* 
So? 

1 


_    Z  ui 


a  5 

UJ    © 


O  E  ~ 

t—  — .  C 

■<  o  6 


Q  Z 


<  _ 

82 
zz 

£° 


z  s  ~ 

O  E  * 


si 

02 


«  O 


-  Jo 


<  a  u  o 


1Y101 


FACSIMILES  OF  TAX  RETURNS,  1961 


71 


1^5  III 

"        "~  1  X 


<  *  3  * 

26  o 


z 

o  z  _ 
sou? 

v  oc  p:  *~ 
•  O  <  -?  ~ 


'S3 

3 


<  O  SI  8 


5*12.1 -f-i 

2  ^       t  x 


<sB 

°-o< 

u_  ^ 

9  o  o 

U  Q£ 

9  <  O 
>  ii  u 


isi|i 


X  3  .Q 

O  q  O  at  -  u  < 


352 


Oi  5? 

U  IU  it  u 


5  :? 


5 

<  « 


72  FACSIMILES  OF  TAX  RETURNS,  1961 

Instructions  for  Form  1118 


Revised  December  1961 


(References  are  to  the  Internal  Revenue  Code) 

GENERAL  INSTRUCTIONS 


A.  Corporations  required  to  Hie  Form  1118. — Any  domestic  cor- 
poration claiming  a  credit  on  Form  1 120  for  (1)  the  amount  of  any 
income,  war  profits,  and  excess  profits  tax  paid  or  accrued  during 
the  taxable  year  to  any  foreign  country  or  to  any  possession  of  the 
United  States  and  (2)  the  taxes  deemed  to  have  been  paid  under 
section  902  must  submit  a  Form  1118  with  its  corporation  tax 
return.    (Reg.  sec.  1.905-2.) 

The  term  "income,  war  profits,  and  excess  profits  taxes"  includes 
a  tax  imposed  by  statute  or  decree  by  a  foreign  country  or  by  a 
possession  of  the  U.S.  if  (1)  such  country  or  possession  has  in  force 
a  general  income  tax  law,  (2)  the  corporation  claiming  the  credit 
would,  in  the  absence  of  a  specific  provision  applicable  to  the  cor- 
poration, be  subject  to  such  general  income  tax,  and  (3)  such 
general  income  tax  is  not  imposed  upon  the  corporation  thus  subject 
to  such  substituted  tax.    (Reg.  sec.  1.903-1  (a).) 

B.  Corporations  to  whom  credit  not  allowed. — The  credit  is  not 
allowed  to  (1)  a  foreign  corporation  (882(c)(4));  (2)  a  China  Trade 
Act  corporation  (942);  (3)  a  domestic  corporation  entitled  to  the 
benefits  of  the  exemption  provided  by  section  931  for  income  from 
possessions  of  the  United  States  (931(g));  and  (4)  a  regulated  in- 
vestment company  which  has  exercised  the  election  under  section 
853.    (Reg.  sec.  1.901-1.) 

C.  Taxes  against  which  credit  not  allowed. — The  credit  for  taxes 
shall  be  allowed  only  against  the  normal  tax  and  surtax  for  income 
tax  imposed  by  chapter  1  but  shall  not  be  allowed  against  the 
following  taxes:  (1)  the  tax  on  accumulated  earnings  imposed  by 
section  531;  (2)  the  personal  holding  company  tax  imposed  by  sec- 
tion 541;  and  (3)  the  additional  tax  relating  to  war  loss  recoveries 
imposed  by  section  1333.    (Reg.  sec.  1.901 -1(f).) 

D.  Deduction  denied  if  credit  claimed. — If  a  corporation  elects 
with  respect  to  any  taxable  year  to  claim  a  credit  for  taxes  to  any 
extent,  such  election  shall  apply  to  income,  war  profits,  and  excess 
profits  taxes  paid  or  accrued  in  such  taxable  year  to  all  foreign 
countries  and  possessions  of  the  United  States,  and  no  portion  of 
any  such  taxes  shall  be  allowed  as  a  deduction  from  gross  income 
in  such  taxable  year  or  any  succeeding  taxable  year.  (164(b)(6) 
and  Reg.  sec.  1.901-1  (c).)  Such  election  for  any  taxable  year  may 
by  made  or  changed  at  any  time  prior  to  the  expiration  of  the  period 
prescribed  for  making  a  claim  for  credit  or  refund  of  the  tax  im- 
posed by  chapter  1  for  such  taxable  year.  (Section  901.) 

E.  Method  of  reporting. — All  amounts  furnished  on  the  form  shall 
be  expressed  in  U.S.  dollars  except  as  provided  in  Schedule  A, 
column  6(a).  In  all  instances  where  it  is  necessary  to  convert  from 
foreign  currency  attach  a  statement  describing  in  reasonable  detail 
why  and  how  the  particular  rate  was  determined. 

F.  Taxes  of  foreign  corporation. — (a)  Domestic  corporation 
owning  stock  of  a  foreign  corporation. — In  the  case  of  a 
domestic  corporation  owning  at  least  10  percent  of  the  voting  stock 
of  a  foreign  corporation  from  which  it  receives  dividends  in  any  tax 
able  year,  a  proportionate  amount  of  the  taxes  paid  or  accrued 
by  such  foreign  corporation  are  deemed  to  have  been  paid  by  the 
domestic  corporation  for  purposes  of  the  foreign  tax  credit.  (Section 
902(a).)  For  computation  of  taxes  deemed  paid  by  the  domestic 
corporation,  see  Schedule  B. 

(b)  Foreign  corporation  owning  stock  of  another  foreign 
corporation. — If  any  foreign  corporation  in  (a)  above  owns  50 
percent  or  more  of  the  voting  stock  of  another  foreign  corporation 
from  which  it  receives  dividends  in  any  taxable  year,  it  shall  be 
deemed  to  have  paid  a  proportionate  amount  of  the  foreign  taxes  of 
such  foreign  subsidiary.  (Section  902(b).)  For  computation  of  taxes 
deemed  paid  by  a  related  foreign  corporation,  see  Schedule  C. 

(c)  Source  of  income  of  foreign  subsidiaries  and  country 
to  which  tax  is  deemed  to  have  been  paid. — For  the  purpose 
of  section  904(a),  dividends  of  a  foreign  corporation  (at  least  10 
percent  of  whose  voting  stock  is  owned  by  a  domestic  corporation) 
shall  be  deemed  to  have  been  derived  from  sources  within  the  for- 
eign country  or  possession  of  the  United  States  in  which  such  foreign 
corporation  is  incorporated,  to  the  extent  that  under  section  862(a) 
(2)  such  dividends  are  treated  as  income  from  sources  without 
the  United  States.  In  addition,  all  income,  war  profits,  and  excess 
profits  taxes  paid  or  deemed  to  have  been  paid  by  such  foreign 
corporation  to  any  foreign  country  or  possession  of  the  United 


States  shall  be  deemed  to  have  been  paid  to  the  country  or  pos- 
session under  whose  laws  such  foreign  corporation  is  incorporated. 
(Reg.  sec.  1.902- 1(c).) 

(d)  Corporation  treated  as  foreign. — The  term  "foreign  cor- 
poration" as  used  above  includes  a  domestic  corporation  entitled 
to  the  benefits  of  section  931  or  941.    (Section  901(c).) 

G.  Limitation  on  credit. 

(1)  Alternative  limitations. 

(a)  Per-country  limitation. — In  case  of  any  taxpayer  who 
does  not  elect  the  overall  limitation,  the  amount  of  the  credit  in 
respect  of  the  tax  paid  or  accrued  to  any  foreign  country  or  posses- 
sion of  the  United  States  shall  not  exceed  the  same  proportion  of  the 
tax  against  which  such  credit  is  taken  which  the  taxpayer's  taxable 
income  from  sources  within  such  country  or  possession  (but  not  in 
excess  of  the  taxpayer's  entire  taxable  income)  bears  to  his  entire 
taxable  income  for  the  same  taxable  year.    (Section  904(a)  (1).) 

(b)  Overall  limitation. — In  the  case  of  any  taxpayer  who 
elects  the  overall  limitation,  the  total  amount  of  the  credit  in  respect 
of  taxes  paid  or  accrued  to  all  foreign  countries  and  possessions  of 
the  United  States  shall  not  exceed  the  same  proportion  of  the  tax 
against  which  such  credit  is  taken  which  the  taxpayer's  taxable 
income  from  sources  without  the  United  States  (but  not  in  excess  of 
the  taxpayer's  entire  taxable  income)  bears  to  his  entire  taxable 
income  for  the  same  taxable  year.    (Section  904(a)  (2).) 

(2)  Election  of  overall  limitation. 

(a)  In  general. — A  taxpayer  may  elect  the  overall  limitation 
for  any  year  beginning  after  December  31,  1960.  The  election 
shall  remain  in  effect  for  all  subsequent  taxable  years,  except  that 
it  may  be  revoked  with  the  consent  of  the  Commissioner  with  respect 
to  any  taxable  year. 

(b)  Election  after  revocation. — If  a  taxpayer  has  elected 
the  overall  limitation  ana  such  election  has  been  revoked,  such 
taxpayer  shall  not  be  eligible  to  make  a  new  election  of  the  overall 
limitation  for  any  taxable  year,  unless  the  Commissioner  consents  to 
such  new  election. 

(c)  Time  of  election  and  revocation. — An  election  with  re- 
spect to  any  taxable  year  may  be  made  or,  if  made,  may  be  revoked 
at  any  time  before  the  expiration  of  the  period  prescribed  for 
making  a  claim  for  credit  or  refund  of  U.S.  income  tax  imposed  for 
such  taxable  year. 

H.  When  credit  for  taxes  may  be  taken. — The  credit  may  ordi- 
narily be  taken  either  in  the  return  for  the  year  in  which  the  taxes 
accrued  or  in  which  the  taxes  were  paid,  depending  upon  whether 
the  accounts  of  the  corporation  are  kept  and  its  returns  filed  upon 
the  accrual  method  or  upon  the  cash  receipts  and  disbursements 
method.  Section  905(a)  allows  the  corporation,  at  its  option  and 
irrespective  of  the  method  of  accounting  employed  in  keeping  its 
books,  to  take  such  credit  for  taxes  as  may  be  allowable  in  the 
return  for  the  year  in  which  the  taxes  accrued.  An  election  thus 
made  under  section  905(a)  must  be  followed  in  returns  for  all 
subsequent  years,  and  no  portion  of  any  such  taxes  accrued  in  a 
year  in  which  a  credit  is  claimed  will  be  allowed  as  a  deduction 
from  gross  income  in  any  year.  (Reg.  sec.  1.905-1  (a).) 

If,  however,  under  the  provisions  of  the  regulations  under  section 
461,  an  amount  otherwise  constituting  gross  income  for  the  taxable 
year  from  sources  without  the  United  States  is,  owing  to  monetary, 
exchange,  or  other  restrictions  imposed  by  a  foreign  country,  not 
includible  in  gross  income  of  the  taxpayer  for  such  year,  the  credit 
for  income  taxes  imposed  by  such  foreign  country  with  respect  to 
such  amount  shall  be  taken  proportionately  in  any  subsequent  tax- 
able year  in  which  such  amount  or  portion  thereof  is  includible  in 
gross  income.    (Reg.  sec.  1.905-1  (b).) 

I.  Credit  for  taxes  accrued  but  not  paid. — In  the  case  of  a  credit 
sought  for  a  tax  accrued  but  not  paid,  the  district  director  may, 
as  a  condition  precedent  to  the  allowance  of  a  credit,  require  a 
bond,  Form  1117,  from  the  taxpayer.  If  such  a  bond  is  required, 
it  shall  be  in  such  sum  as  the  Commissioner  may  prescribe  and 
shall  be  conditioned  for  the  payment  by  the  taxpayer  of  any  amount 
of  tax  found  due  upon  any  redetermination  of  the  tax  made  neces- 
sary by  such  credit  proving  incorrect,  with  such  further  conditions 
as  the  district  director  may  require.    (Req.  sec.  1.905-4.) 
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FACSIMILES  OF  TAX  RETURNS,  1961 

SPECIFIC  INSTRUCTIONS  FOR  SCHEDULES 


SCHEDULE  A 

Column  2. — Both  date  of  accrual  of  the  tax  and  date  of  payment 
(if  paid)  must  be  given. 

Column  3. — Enter  type  of  tax  (income,  war  profits,  or  excess 
profits) . 

Column  4. — Statute  imposing  tax  should  be  named  fully  and 
clearly  so  as  to  be  easily  identified. 

Column  5. — Taxable  income  or  loss  from  foreign  sources  or 
possessions  of  the  United  States  shall  be  stated  in  U.S.  dollars.  In- 
clude all  income  taxable  (or  losses  allowable)  by  the  U.S.  whether 
or  not  taxable  (or  allowable)  by  the  foreign  country  or  U.S.  pos- 
session. Computation  of  taxable  income  from  sources  without 
the  United  States  must  be  made  in  accordance  with  sections  861 
through  864.  If  the  overall  limitation  is  elected,  all  income  from 
sources  without  the  United  States  is  taken  into  account.  Thus  in- 
come which  is  from  sources  without  the  United  States  but  not  from 
sources  within  any  foreign  country  or  possession  of  the  United  States 
(for  example,  high  seas  income)  is  not  taken  into  account  under  the 
per-country  limitation  but  is  taken  into  account  under  the  overall 
limitation.  Where  such  income  is  taken  into  account  it  should  be 
properly  identified  and  shown  on  the  schedule.  For  special  rule 
for  gross  income  from  sources  without  the  United  States  in  case  of 
dividends  from  a  foreign  corporation  50  percent  or  more  of  whose 
gross  income  is  received  from  sources  within  the  United  States,  see 
section  1.861-3(a)(2)  of  the  Regulations.  For  special  rule  for  cer- 
tain wholly  owned  foreign  corporations,  see  section  902  (d) . 

Column  6. — Include  tax  withheld  at  source  on  dividends  and 
other  tax  paid  or  accrued  exclusive  of  tax  deemed  to  have  been  paid 
or  accrued  by  a  related  foreign  corporation  as  shown  in  Column  7. 

Column  6(a). — State  the  amount  in  the  currency  of  the  foreign 
country  (e.g.,  pounds,  francs,  marks). 

Column  6(b). — Give  the  rate  of  exchange  used  and  attach  a 
statement  describing  in  reasonable  detail  why  and  how  this  particu- 
lar rate  was  determined. 

Column  7. — Ii  per-country  limitation  is  elected,  enter  the  tax 
deemed  to  have  been  paid  to  the  individual  foreign  eountry  or  U.S. 
possession  from  Schedule  B.  If  the  overall  limitation  is  elected, 
enter  on  the  total  line  the  total  tax  deemed  to  have  been  paid  to  all 
foreign  countries  and/or  U.S.  possessions  from  Schedule  B. 

Column  8. — Attach  separate  schedule  showing  computation  of 
carryback  or  carryover.  If  the  per-country  limitation  has  been 
elected,  a  separate  computation  and  entry  will  be  necessary  for  each 
country.  Ii  the  overall  limitation  is  elected,  enter  the  total  carryback 
or  carryover  on  the  total  line. 

For  taxable  years  beginning  after  December  31,  1957,  taxes  paid 
or  accrued  to  any  foreign  country  or  United  States  possession  which 
are  in  excess  of  the  applicable  limitation  may  be  carried  back  2 
years  and  carried  forward  5  years.  The  excess  amount  must  first 
be  applied  to  the  earliest  of  the  7  taxable  years  to  which  it  may  be 
carried,  then  to  the  next  earliest  year,  etc.,  except  that  no  carryback 
can  be  made  to  any  taxable  year  beginning  before  January  1, 
1958.  Such  excess  may  not  be  carried  from  a  per-country  year  to 
an  overall  year  or  from  an  overall  year  to  a  per-country  year. 
However,  where  a  taxpayer  has  elected  to  change  the  method  of 
computing  the  limitation,  the  year  in  which  the  alternative  method 
has  been  used  is  counted  in  determining  the  available  years  of 
carryback  or  carryover. 

Where  the  corporation  has  used  a  deduction  instead  of  a  credit 
in  any  taxable  year  to  which  the  carryback  or  carryover  is  car- 
ried, the  carryback  or  carryover  is  to  be  considered  used  in  such 
year  in  the  same  manner  as  though  the  corporation  had  claimed 
the  tax  credit,  instead  of  a  deduction,  but  no  credit  is  allowed  for 
the  amount  so  used. 

Column  9. — If  the  per-country  limitation  is  elected,  then  Columns 
6(c),  7,  and  8  must  be  totaled  across  line  by  line.  If  the  overall 
limitation  is  elected,  use  only  total  line. 

Column  10. — Ii  the  per-country  limitation  is  elected,  enter  on 
each  line  for  each  country  for  which  the  credit  is  claimed  the  total 
U.S.  income  tax  reported  on  Form  1 120.  If  the  overall  limitation  is 
elected,  enter  such  amount  on  the  total  line  only. 


Column  1 1 . — If  the  per-country  limitation  is  elected,  enter  on 
each  line  for  each  country  for  which  the  credit  is  claimed  the 
taxable  income  from  all  sources  as  reported  on  Form  1 120.  If  the 
overall  limitation  is  elected,  enter  such  amount  on  the  total  line  only. 

Column  12. — If  the  per-country  limitation  is  elected,  the  ratio 
of  foreign  income  (Column  5)  to  taxable  income  from  all  sources 
(Column  11)  must  be  computed  for  each  country.  If  the  overall 
limitation  is  elected,  the  ratio  is  computed  on  the  total  line  only.  How- 
ever, in  computing  such  ratio  the  numerator  shall  not  exceed  the 
denominator.    See  General  Instruction  G. 

Column  13. — If  the  per-country  limitation  is  elected,  the  limita- 
tion must  be  computed  for  each  country.  If  the  overall  limitation 
is  elected,  the  limitation  is  computed  on  the  total  line  only.  For 
special  rule  for  application  of  foreign  tax  credit  when  overall 
limitation  applies  with  respect  to  a  consolidated  return  if  the  affili- 
ated group  includes  a  Western  Hemisphere  trade  corporation,  see 
section  1503(d). 

Column  14. — Ii  the  per-country  limitation  is  elected,  enter 
for  each  country  the  amount  in  Column  9  or  Column  1 3  whichever 
is  less.  The  foreign  tax  credit  to  be  claimed  on  Form  1 1 20  will  be 
the  total  of  the  individual  credits  in  Column  14.  If  the  overall 
limitation  is  elected  enter  on  the  total  line  the  amount  in  Column  9 
or  Column  13  whichever  is  less.  This  is  your  foreign  tax  credit  to 
be  claimed  on  Form  1 120. 

SCHEDULE  B 

Column  2. — If  dividends  are  paid  from  the  gains,  profits  and 
income  of  more  than  1  year  then  the  tax  deemed  to  have  been  paid 
by  the  domestic  corporation  must  be  computed  and  shown  on  a 
separate  line  for  each  year. 

Column  4. — The  gains,  profits  and  income  to  be  entered  is 
determined  by  the  gains,  profits  and  income  from  all  sources  what- 
soever, whether  subjected  to  foreign  tax,  for  the  year  from  which  the 
dividends  (Column  7)  were  paid.  Include  all  dividends  received 
from  a  foreign  subsidiary  of  the  related  foreign  corporation.  In  mak- 
ing such  determination,  all  dividends  which  are  paid  in  the  first  60 
days  of  any  year  shall  be  treated  as  having  been  paid  from  the 
gains,  profits  and  income  of  the  preceding  year,  and  in  other  re- 
spects such  dividends  shall  be  treated  as  having  been  paid  from  the 
most  recent  gains,  profits  and  income.  The  conversions  to  dollars 
must  be  made  at  the  same  exchange  rate  as  that  used  for  dividends 
in  Column  7. 

Column  5. — Enter  the  amount  of  foreign  tax  paid  on  the  amount 
of  gains,  profits  and  income  entered  in  Column  4. 

Column  7. — Enter  the  amount  of  dividends  paid  by  the  related 
foreign  corporations  to  the  domestic  corporation. 

Column  9. — Enter  the  amount  from  Schedule  C,  Column  1 1 . 

Column  1 1 . — If  the  per-country  limitation  is  elected,  the  amount 
which  has  been  entered  in  this  column  should  be  carried  to  Schedule 
A,  Column  7  and  entered  on  line  with  the  country  or  United  States 
possession  in  respect  of  which  a  credit  is  claimed.  If  the  overall 
limitation  is  elected,  the  total  taxes  deemed  to  have  been  paid  should 
be  entered  on  the  total  line  of  Schedule  A,  Column  7. 

SCHEDULE  C 

Ii  a  foreign  corporation  in  Schedule  B  owns  50  percent  or  more  of 
the  voting  stock  of  another  foreign  corporation  from  which  it  receives 
dividends,  then  Schedule  C  must  be  filled  in  to  determine  the  amount 
of  tax  deemed  to  have  been  paid  by  the  foreign  corporation. 

Columns  1  through  6. — Same  instructions  as  Schedule  B. 

Column  7. — Enter  the  amount  of  dividends  paid  by  the  subsidi- 
ary of  the  related  foreign  corporation  to  the  related  foreign 
corporation. 

Column  10. — Carryover  amount  from  Column  8. 

Column  11. — Carry  amount  of  tax  deemed  to  have  been  paid  to 
Schedule  B,  Column  9  on  line  with  controlling  foreign  corporation. 
If  dividends  are  paid  from  the  gains,  profits  and  income  of  more 
than  1  year,  then  the  tax  deemed  to  have  been  paid  by  the  related 
corporation  must  be  computed  separately  for  each  year. 
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STATISTICS  OF  INCOME 


PUBLICATIONS  IN  PREPARATION 

Corporation  Income  Tax  Returns  with  accounting  periods 
ended  July  1963- June  1964 

Balance  sheets,  income  statements,  and  distributions 
to  stockholders;  profits,  income  subject  to  tax,  income  tax, 
and  foreign  tax  and  investment  credits.  Also,  book  income, 
gain  or  loss  on  sales  of  business  property,  guideline  de- 
preciation, inventories,  and  50  percent  or  more  owner- 
ship of  corporations  by  type  of  principal  stockholder. 
Classifications  include  industry  group  and  size  of  total 
assets,  business  receipts,  net  income,  income  taxed  at 
normal  tax  and  surtax  rates,  income  tax,  and  return  on 
equity  ratio.  Statistics  for  all  returns,  returns  with  net 
income,  consolidated  returns,  and  for  Small  Business 
Corporations  and  Personal  Holding  Companies.  Histori- 
cal summary,  1954-1963. 

U.  S.  Business  Tax  Returns  ivith  accounting periods  ended 
July  1963- June  1964 

SOLE  PROPRIETORSHIPS,  PARTNERSHIPS,  AND 
CORPORATIONS:  Industry  statistics  on  receipts,  profits, 
income  statements,  investment  credit,  State  data,  number 
of  months  businesses  owned,  retirement  plan  deduction, 
and  ratios  of  operating  expenses  to  business  receipts.' 
Data  on  sole  proprietorship  farms.  Selected  balance 
sheet  items  for  corporations,  and  complete  balance  sheet 
data  for  partnerships.  Classifications  by  size  of  adjusted 
gross  income  for  sole  proprietorships  and  by  size  of  total 
assets  for  partnerships.   Historical  data  by  industry. 

Individual  Income  Tax  Returns  for  1965 

Sources  of  income,  adjusted  gross  income,  exemp- 
tions, taxable  income,  income  tax,  tax  credits,  self- 
employment  tax,  income  tax  generated  at  each  tax  rate, 
tax  withheld,  tax  payments  and  overpayments,  by  size  of 
adjusted  gross  income.  Specially  featured  are:  New 
tax  rates,  short-  and  long-term  capital  loss  carryover, 
gain  from  the  disposition  of  sections  1245  and  1250 
property,  nontaxable  and  capital  gain  distributions,  divi- 
dend exclusion,  income  averaging,  retirement  income 
credit,  and  returns  with  taxpayers  age  65  and  over.  Also 
available:  selected  sources  of  income  and  tax  items  for 
States  and  historical  tables. 

Fiduciary,  Gift,  and  Estate  Tax  Returns  Filed  During 

1966 

FIDUCIARY  INCOME  TAX  RETURNS  FOR  1965: 
Sources  of  income  and  loss,  deductions  (including  ad- 
ministrative expenses),  income  tax,  credits,  and  pay- 
ments. Distributions  from  estates  and  trusts  to  indivi- 
duals and  to  other  estates  and  trusts.  Classifications 
by  inter  vivos  and  testamentary  trusts,  size  of  total 
income,  accounting  period,  year  of  origin  (date  of  death 
for  estates),  tax  rate,  tax  status,  and  State.  Historical 
data  1952-1965. 


GIFT  TAX  RETURNS:  Total  gifts  by  type  of  donee 
(spouse,  charity  and  all  other),  by  type  of  interest  given 
(present  or  future)  and  by  type  of  property.  Exclusions, 
deductions,  taxable  gifts  and  gift  tax.  Classifications  bv 
consent  status  and  by  size  of  total  gifts.  Historical  data 
1959-1966. 

ESTATE  TAX  RETURNS:  Total  estate  by  type  of 
property,  lifetime  transfers,  deductions,  tax  credits  and 
estate  tax.  Classifications  by  size  of  total  estate,  gross 
estate,  economic  estate,  distributable  estate  (spouse, 
charity  and  all  other),  and  year  and  method  of  valuatior' 
Historical  data  1954-1966. 

Estate  Tax  Wealth   based  on  Estate    Tax    Returns  filed 

during  1963 

Number  and  wealth  of  individuals  living  in  1962 
whose  estates  would  have  been  subject  to  the  Federal 
estate  tax  if  they  had  died  in  that  year,  estimated  bv 
multiplying  data  from  each  estate  tax  return  by  the 
inverse  of  a  mortality  rate.  Classifications  by  type 
of  property,  age,  sex,  and  marital  status  of  decedent, 
and  State.  Historical    summary,   1944  through  1962. 

Foreign  Income  and  reported  on  corporation  in- 

come tax  returns  with  accounting  periods  ended  July 
196 2- June  1963 

Gross  receipts,  net  profits,  income  taxes,  and  total 
assets  of  controlled  foreign  corporations  and  their  sub- 
sidiaries, where  the  U.  S.  corporation  has  a  controlling 
interest  of  more  than  50  percent.  Income,  including  divi- 
dends, received  from  foreign  sources  and  the  foreign 
taxes  paid  on  this  income  by  U.  S.  corporations  claiming 
credit  against  their  U.  S.  income  tax.  Profits  of  the  U.  S.' 
corporations,  their  income  tax  and  foreign  tax  credit 
claimed.  Classifications  by  industrial  group  of  both 
domestic  corporation  and  controlled  foreign  corporation 
and  by  foreign  country  and  geographic  area.  Also,  by 
size  of  total  assets,  net  income,  and  U.  S.  income  lax  of 
domestic  corporations.  Foreign  tax  credit  and  other  in- 
formation reported  on  Western  Hemisphere  trade  cor- 
poration returns.  Historical  summary. 
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